Northwest Arctic Borough,
Cominco sign taxation pact

KROTZEBUE — Nonthwest Arctic
Borough Mayor Chuck Greene an
nounced recently that an agreement
has been reached between Cominco
Aluski Inc. and the borough in regard
1o i tavation policy for the Red %:g
Mine, as well as payments in lew of
laxes of more than 825 million over
14 yeary

Greene mude the anpouncement
after the borough assembly approved
a policy  stitement on - economic
development and local taxation, as
well us the comtruct with Cominco
Aluska

The purpose of the economic
development wivd local wxation policy
15 10 promole  privile  econumic
development by providing o cleut
statement of whal the long-term taxs-
tion podicy of the borough will be and
1o provide the borough with a long:
e und consisient revenue source o
finance borough operations  amd
SCTVICeS

According o Greene. the policy

stutes that the borough will not enact

an ordinance creating a property, in-

veme, production or severance tax on

uperations o botivities with the

barough for a period of 14 years, but

I::i}ftlli:ﬂlﬁ are 1o be made W the
wough by Cominco

“To achieve the fnancial stabdity
which the borough will need o pro-
vide necessary services 10 residents ol
the region, the borough will enter in-
o agreements with corporations do
ing business in the borough, " Greene
saidd, ""The fiest of these agreements
has been entered it with Cominco
Alaska, developers of the Red Dog
Mine. "

The agreemem with  Conninew
Aluska stipulates the borough will
receive St gquanerly payments with the
first payment due within thiee mionths.
Phe quarterly payments graduslly in
crease dunmg the 14 year period and
will provade the borough witl more
thun 325 mulliom over the new 14
vears



