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Oil glut , not miscalculation , caused revenue shortfall
By Rep . ALBERT P . ADAMSADAMS-

Alaska
ADAMS-

Alaska
ADAMS-

AlaskaAlaska House of RepresentativesRepresentatives-
Finance

Representatives-
Finance

Representatives-
FinanceFinance Committee ChairmanChairman-

Today

Chairman-

TodayToday I would like to clari-

fy
clari-

fy
clariclari-¬-

fy what may be a misunder-
standing

misunder-
standing

misundermisunder-¬-
standing about the revenue pro-

jections
pro-

jections
propro-¬-

jections for the State of AlaskaAlaska-

for
Alaska-

forfor Fiscal Years (FYFY)) 82 and 83 .

First of all , the revenue incomeincome-
for

income-
forfor FY 82 will more than covercover-

the
cover-

thethe operaoperationsons of state gov-

ernment
gov-

ernment
govgov-¬-

ernment . If you look closely atat-

the
at-

thethe budget bill for FY 82 ,

you'llyoull' see that $$600600 million isis-

not
is-

notnot scheduled to be spent untiluntil-

FY
until-

FYFY 83 . . . $$100100 million inin-

energy
in-

energyenergy projects , $$10010000 million forfor-

municipal
for-

municipalmunicipal assistance and a $$400400

million .,.depositdeposit to the Perm-

anent
Perm-

anent
PermPerm-¬-

anent Fund . The LegislatureLegislature-
mandated

Legislature-
mandatedmandated and the GovernorGovernor-
signed

Governor-
signedsigned into law that $$1.81.818. bilbil-

lion
bil-

lion
bil-bil¬-

lion dollars of excess revenue ,
above and beyond the consti-
tutionally

consti-
tutionally

consticonsti-¬-
tutionally mandated PermanentPermanent-
Fund

Permanent-
FundFund deposits from oil andand-

gas
and-

gasgas royalties be placed in thethe-

Permanent
the-

PermanentPermanent FundFlnd! . However , only
$$1.41.414.. billion must be depositeddeposited-
by

deposited-
byby June 3030,1982301982, 1982 .

The FY 83 revenue projectionsprojections-
recently

projections-
recentlyrecently were released by thethe-

Legislative
the-

LegislativeLegislative Finance Division . AsAs-

the
As-

thethe House Finance Chairman ,
I am also waiting to see thethe-

revenue

the-

revenue

the-

revenuerevenue projections from the

DepartmentDepartllent) of Revenue beforebefore-
making

before-
makingmaking any firm decision rere-

garding
re-

garding
re-re¬-

garding the revenue outlook .

Revenue estimates have nevernever-

been
never-

beenbeen engraved in stone . OPECOPEC-

nations
OPEC-

nationsnations , rather than the (state)
Administration or the Legisla-

ture
Legisla-

ture
LegislaLegisla-¬-

ture or anyone else in Alaska ,

arartare substantially determining thethe-

price
the-

priceprice ofofoiloil , and hence revenuesrevenues-
to

revenues-
toto thet1e} state treasury . Necessar-
ily

Necessar-
ily

NecessarNecessar-¬-

ily the Alaska State LegislatureLegislature-
must

Legislature-
mustmust deal withwithestimatesestimates thatthat-
are

that-
areare speculative at best..

In a recent Wall Street JournalJournal-

article

Journal-

articlearticle , Saudi Arabia'sArabias' Oil Minis-

ter
Minis-

ter
MinisMinis-¬-

ter Yamani , indicated that in oror-

der
or-

der
or-or¬-

der for OPEC to hold together ,

concessions must be made to

those oil producing countriescountries-
that

countries-
thatthat wish to raise their priceprice-

per
price-

perper barrel of oil above thethe-

current
the-

currentcurrent world market price . The-

oretically
The-

oretically
TheThe-¬-

oretically , the State could havehave-

an

have-

anan additional revenue surplussurplus-
by

surplus-
byby this time next year .

In summary , I anticipate thatthat-

we
that-

wewe will be ststayingying within the

proposed constitutional statestate-

spending
state-

spendingspending limit for FY 83 , with-

out
with-

out
withwith-¬-

out any decrease in basic gov-

ernmental
gov-

ernmental
govgov-¬-

ernmental services . In addition ,
If"

think there will be substan-
tial

substan-
tial

substansubstan-¬-
tial funds for our continuingcontinuing-
effort

continuing-
efforteffort to provide for neededneeded-
capital

needed-
capitalcapital improvements through-
out

through-
out

throughthrough-¬-
out the state .


