Limited entry study raises questions
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Why has the prohibition on usi
limited e permiis ns mlilr:ﬂ;;
worked to d:lndvm;: ol
Aluskans?

There are no casy, readily available
answers. There is, however, con-
sidernble evidence which supports the
nri:ummt for relaxing the restriction
unuuing as collatern] — at least

the it itself,
s, el nobe o
tm:mhl legislation, the homist
goal for the restriction has backfired
— in this case on rurnl Alaskans.

o the Commercial Fisheries En-
ll']’ Teport, there are three
MAain sources:
w47.7 percent, self-financing by the
buyer.
*31.9 percent, institutional financ-
ing, such as banks or the state.
¢15.7 percent, seller financing
h:da_J percent, mhuﬁmmmm in-
cluding processor :
Snl?"fhnnmg NOEITIE E be the
inamt source of capital for the
ow valued fisheries, which are those
with low permit prices, This seems to
be especially true for the remote, rural
fisheries of the Arctic-Yukon-

Kuskokwim Area.

mTﬂE:ﬁ:LT:nr: m E:,;h:;;:l:m It becomes vhvious, however, thit
Proparnion Proportion
of total ol total value
parmits ol parmils
Imital Issoe:
All Alaskuns B1.7 percent 71.4 percent
Non-Alaskans |B.3 percent 8.6 percent
As of the end of 1986 T9.5 percent 69.6 percent
All Alaskans 20.5 percent 0.4 percem
Non-Alaskans
-4.2 percent 1.8 percemt
MNet change in proportions. 2.1 percent 1.8 percent
All Aluskans
Non-Aluskans

access 1o conventional capital markels
a3 do their urban counterparts. Essen-
tinlly, they do not have the same op-
portunity to borrow from banks or
other financing institutions — often
because are not able 10 meet the
mnitutiu requirements.

A report by the Commercial
Fisheries Entry Commission in June
¥urn the most recent statistics and in-
ormation on the limited entry

program,

In studying this comprehensive
report, onc learns that although
Alnskins have owned the large pro-

riion in number of permits, they

o POpORIon oF 8 Mot vetaH
lower 1on of r
permits than do non-Alaskans. For ex-
ample, at the end of 1986, Alaskany
owned 79.5 of the permits, bul
only 69.6 percent of the market value
of these permits.
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Since fishing is central o most rural
Alaskan cultures, rural lifestyles will
change dramatically if the past trend
in transfer of permits .from ruml
Mpm.mw
Fisheries E Commission
shows that during the period of |
o 1986, 1,520 Hrll:rl;lllfﬂ'
red by Alaska Rural Locals, They are
Alaska residents of a ruml communi-
ty which is local to the fishery for
which the permit applies.

Forty-four percent — 671 permits

— of the total 1,520 were transferred
out of uml local ownership,

In Bristol Bay, ﬂhh?ﬂ
volume of permit transfer, 145 (|
percent) of the 214 set net
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1 the sin fisheries of the

“Yukon-Kuskokwim Area, 86
[53 pnrm]uﬂh'lﬂ transfers went
o non-local
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s permil prices go up, other sources
of capitil funding are requined. The
state data show a positive relationship
between institutional sources of finan-
cing and increasing permit prices —
as high as 56,3 percent for the Chignik
seine fishery where the a Enﬂr—
mit price in 1984wy §322;

And yet, as was pointed out earlier,
gccess o institutional sources o
finance is a problem for many rura

B

Financing by sellers shows a mix-
ed bag in tr.muufrdlﬂnmhlptup:r-
mit prices. The highest rate of seller
financing was 43.5 percent in the

' illiam Sound set net fishery
where the average 1985 permit price
wis 332,375, The risk associaled with
seller financing, unless the buyer pro-
vides other co that this
form of financing is limited 10 im-

medinte family or extremely close
friends.

Seller fimancing could hummnﬁ
tant option in rural communities

risks associated with seller financing
under present laws, and advantages to
rural communities if seller financing
could be a safe option, will be discuss-
ed furnther in the second part of this

SETICS.

Editor's Note: This is the first of a
three-part series by Norman Stadem,
economist with Bio Economic
Research & He is vice presi-
dent of the Alaska Independen:
Fishermen's Ma Association
and secretary/treasurer of the United
Fishermen of Alaska.



