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QQWhatWhat do you think about proposed legislegis-legis-

lation
legis-

lation
¬-

lation to revise Alaska'sAlaskas' oil and gas leasingleasing-
policies

leasing-
policiespolicies for state lands ?

AAAdoption
. Adoption of the proposedp oposed changeschanges wouldwould-

create
would-

createcreate complex and cumbersome governmentgovernment-
regulations

government-
regulationsregulations and procedures which would furfur-furfur-

ther
fur-

ther
¬-

ther discourage oil and gas exploration onon-

state
on-

statestate lands in AlaskaAlaska-

J

.

QQIf\JJ\ If current leasing regulations are adequate ,

why isnisn'tisnt'tt' more exploration taking place inin-

Alaska
in-

AlaskaAlaska ?

xxTheAATheThe regulations are adequate , but landland-

availability
land-

availabilityavailability and the number of lease salessales-

are
sales-

areare not.. No state lands have been offered forfor-

oil
for-

oiloil and gas leasing in more than three years .,

QQHave\ Have other factors also influenced thethe-

amount
the-

amountamount of exploration in Alaska ?

AAYesA.Yes.
. Yes . High operating costs and the State'sStatesState's-

oil

' '

oil and gas taxation policy also are factors .

.

QQHow\Ho\vHovHow\ \ would the proposedpro osed new leasingleasing-
policy

leasing-
policypolicy affect the way land is leasedleased-

Vrhe

?

/VrheVrheAAThe/ The State now leases land to the companycompany-
making

company-
makingmaking the highest

'
cash bonus bid .. This syssys-syssys-

tem
sys-

tem
¬-

tem is easy to administerad'minister , each high bid isis-

obvious
is-

obviousobvious , and the State receives andandretainsretainsretains-
the

retains-
thethe bonus even if oil and gas are not found .

If a discovery is made , the State receivesreceives-
additional

receives-
additionaladditional income from its royalty interest..

Under the proposed new policy , State landland-

could
land-

couldcould be leased under various bidding systems .

Under the proposed r\ewrewl1ewrjew\ systems , the StateState-
would

State-
wouldwould not receive substantial income unless aa-

company
a-

companycompany made a discoverydiscov. ry and startedstarted-
production

started-
productionproduction . This would 9ttiftShriftsi\iftsiift\ much of thethe-

exploration
the-

explorationexploration risk to the StateStat-

e5ow

Stai . ,. ,,. ,

\5//ow5ow\QQHowHow// would the StateStale manage its interestinterest-
under

interest-
underunder the proposedproposednewnew leasing methods ?

z\.Itz.Itz.ItItAltAll\. would have to create a large administraadministra-administra-
tive

administra-
tive

¬-

tive staff , including geologists , geophysicists ,

engineers , and accountants , in order to keepkeep-

up
keep-

upup with the new complex systems .

QQAre\ Are there other provisions you oppose ?

A.YesAYesAYes
. , quite a few . One proposed change ,

for example , would give the State the right toto-

purchase
to-

purchasepurchase 100 percent of the gas that is found .

This would add numerous uncertainties toto-

the
to-

thethe risks already inherent in gas exploration .

When would the state make its decision andand-

how
and-

howhow would the price of the gas be determined ?

At what rate would the state take the gas andand-

whenwhen\ hen ? IfI f the state madejiomadepomade .nono. move to buy thethe-

gas
the-

gasgas and other sales were negotiated , whatwhat-

would
what-

wouldwould be the status of these contracts if thethe-

State
the-

StateState later decided it wanted the gas after all ?

Q.What.thenQWhat.thenQWhatthenQ.1Q1.ll'hat-thenll'hatllhatthen'hat., -., then , would be the net result of thethe-

proposed
the-

proposedproposed leasing bill changes ?

AATheynLTheyThey would makef take exploration in the StateState-
more

State-
moremore difficult and could result in fewer jobsjobs-
for

jobs-
forfor Alaskans and less oil and gas for thethe-

nation
the-

nationnation .
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