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Other VoicesVoices-Voices-
VoicesViewpointViewpointViewpointByViewpoint.By
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By
B-

y,. By TED MALAMALA-

ANCHORAGEAprilANCHORAGE-AprilANCHORAGEApril- 10 , 19761976 !: I1 am at presentptesent , doingdoing-

anan externship here
'

at the Alaska Native Medical Center inin-

Anchorage
in-

AnchorageAnchorage . The past several weeks have been mostmost-
exciting

most-
excitingexciting ,. especially when one begins to relate to thethe-

constant
the-

constantconstant state of change within the Native community andand-

its
and-

itsits leadership . .

Just in the few short months when I was last here inin-

Alaska
in-

AlaskaAlaska , I have already begun to
',
seesee'see' great changes from allall-

sides
all-

sidessides . From the area of health , I am beginning to see forfor-

the
for-

thethe first time ,,, a closer cooperation between Native andand-

Public
and-

PublicPublic Health authorities . On both sides , people with goodgood-

initiative
good-

initiativeinitiative and experience are realizing,r alizing thatthatHunited"unitedunitedHunited" wewe-

stand
we-

standstand and divided we fall" . It is most exciting to observeobserve-

th
observe-

thatthatth t learning is not a processprocess confined to ethnic boundarboundaryboundary-
but

boundar-
but

y
but rather to men , of experience and dedication ,

"

irregardless of their colorcolorofof their skin .

In the world of education , Elaine Ramos , ViceVice-

President
Vice-

PresidentPresident of the University of Alaska in Rural EducationEducation-
Affairs

Education-
AffairsAffairs , is without a doubt , one of the most promising raysrays-

of
rays-

ofof hope for the future of our young inn higher education .

Surrounded by clouds 6"f6ftsf"f controversy , Elaine has managedmanaged-
toto place her personalpecional interests aside and enter the arenaarena.ofarenaofarena.of-
education

.ofof.,of-

educationeducation , unfortunately so saturated with politics andand-
namecalling

ndnd-

namecallingname-callingnamecalling--- , and '* has risen above it all as a true fighter ,

dedicated to what she firmlyfinnly believesbelie es , basedajed
,
onOJon}, her, love ,,

r ' and devotionCfevation'devotionCfevationrto'devotionrto' rto allal) thed1the'N'ativestheNatives' Natives'N'atives' ' ' of AlaskaAlaska . '
, SheShe deservesdeserVes toto\toto-

be
\,

be admiredCldmired and supported for being a pioneer in a mostmost-

difficult
:

difficult and complicatedcompli ated task , which for many days of thethe-

year, year , requires her to be away , from hertier familyf mily and lovedloved-

ones
loved-

onesones , traveling'' and working to better ,
fhethe quality ofof-

education
of-

education, education for us and for our children herehere.inherein.
.in Alaska .

Credit also should be given to Don Bantz , whowhowithwhowith-
Gordon

whowith-
Gordon

,with
Gordon Jackson and Nancy Brelsford and many others ,

have given many youngyoul1g native pedplfcpeoplep pl a chance to succeedsucceed-
inin health careers through their programprogram with the AlaskaAlaska-

Federation
Alaska-

FederationFederation of Natives .
We are so lucky here in Alaska to have so manymany-

dedicated
many-

dedicateddedicated and fine leaders . I personallypersonaUy am very proud pf9fof9f-

my
of-

mymy region , NANA , for the greatgJeat: job that they are doing ,

and how our ,. non-profitnonprofiton-profitonnQn-profitnQn- programprprogram.ramram. called Mauneluk ,;, ., hashas-

be
has-

becomebecomebe ome ';a model for many other regions of solid programsprograms-
and

programs-
andand high caliber leadership . -_ '

., One of the main points off myI11Yrpy acjdressactdressaddress to the AFNAFN-

YouthIConference
AFN-

YouthYouthYouthIConference,. '.ConferenceConference., yesterday was that we must be allall-

prepared
all-

preparedprepared to ' taketak on new rolesrol s of, leadership within ; ourour-
communities

our-
communitiescommunities . ThatTlia we have always been aa strong people .,

living with elements that jdefydefy:; survival.. Our jiew,newnew-

instruments
new-

instrumentsinstruments ofoffof.sUlvivalofsUlvival. survival for the future non<? longer will beourbe\ourbeourbetourbeour-
guns

betour-
guns

?\

guns and whale boatsboatss , and traps , but rather a new weaponweapon-
for

weapon-
forfor survivalsurviva1.educationsurviva1educationsurvival.educationsurvivaleducation.. . ...educationeducation. .

'

., ' 111-

1Education
>.

Education , both formalfonnaJ in the classroom and inf6rrnalinformalinfinformal-
in

rtnalrtnal-

inin ourOUt homesh mes an&villagesanvillagesand-villagesandvillagesan &'villagesvillages'- , will gogo.togotogo .toto.
.to formf9nn us to be str'ongstrongstrstrong-

and

' ngng-

andand to be able t'ototo' plarjpiauplan for our ;! futuresfu tures . Our-OurOurfathersOur'fathers-' fathers havehave-
spent

havehave-
spentspentspent .

tlieirtheir liveslveslves caringtforcaringkforc ring for us.anf-

l
usanf-

l
us . andrid; now ,. it is our turntumturn'toturnto'td\'tdtd'tddo'to

*
;

\
dodo-

lIkewise
do-

likewiselikewise for them J: We
,
mustrhu'strhustm =ast' love andrespectand respectrespect our elders andIndnd .,

drawraw ,:
,

Jromfrom theirtl1
. ir 'wisdom'WeinustwisdomWeinust' Wisdomisd m .", 'WeWe'

,
,
h1umustt love and respectryspect

,
ourour-

elders
our-

elderselderyandelders , and drawdraw'fromdrawfrom'from'from' theirtheirwisdoln.We:;i wlsdom.WewlsdomWewisdoln.WewisdolnWewisdom . We mustmu.st. ' planpl n ' for theirthei-
r'I'II' . futuresffuturestheirfuturesture&

, ,. ini such a waytKattheywaythattheywaywaythattheywill;:;
,
tti ttheyttheywilt;; willwilt have the quality .ofof., lifelifeIlife-

thay
I,

tliaythaythat' have alwayslways wantedwant d tot provideprovia us with . ,I,I-

i
I-

Last
jt
i

Last weekwiek , I ihad1hadihadoccasion; had
, ;-occasionoccasion-:.(= >casion ' ,; toto'- ri\to- 'rito- rito- 'riet'" 'meetmeet'meet\ et with ., the\BIAtheBIAtliti e\\, BIABIA-

pepple
B1AB1A-

peoplepepplepeopleapdtheand totospepk, speaksp k withwtJl'

!
.
R6y'PR6yPR17oyYrPerat:' Peratovichratbyichyi .hh. (an IndianIn ian '

andapda 1d1d-

thewhom"errerystudentthe headhea ? .
of BIAjalsol.withBIAjalsolwithBIAIBIAIalsoBIAalso) , :, also ;wlth.withwith.

,'Bob13obo
, ,. Portl6ckPortlockortlo (whomwhom"errerywhomerrerywhomeverywhomevery-

student
, ., every

student ' inm
.-

of
o-f Alaska should knowknow ifInJie"lsInJiels,

' h'ehe'
,

"' ' 'isis' is
,' funded

"

rfor4' forfor-
ed

for-
educationeducationed uc ti n through'throu'gh'tt' hr p- 'ghp-gh'

. BlABfABIA ) ,
:',,>\"

;:
, Miles'fBrandpnMilesfBrandpnMiles"BrandonMilesBrandoniles ':

, "'BrBr' nd 911 (TribalTrib'alAffaiisTribalAffaiis
"

:'
,

:,
."AffAff" "
Affairs.

' '

airs
,

) .'
1,

, ., (ContinuedContinued
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OilOil'taxationOiltaxation
,

'

taxationtaxation-
bearingshearingsbearings ;

testimony byby-

McCuthcheonMcCuthclieonMcCut/tcheonMcCuttcheonMcCuthcheon/McCuthclieonJerryMcCuthcheonJerry
Jerry

.

McCutcheon
McCutcheonBox

Box 23402340-
Anchorage

2340-
Anchorage

2340-
AnchorageAnchorage , Alaska 9951099510-

March

99510-

MarchMarch 24 , 19761976-

Sen

1976-

SenSen . Bill Ray , ChairmanChainnanChainnan-
Senate

Chairman-
SenateSenate Finance CommitteeCommittee-
Juneau

Committee-
JuneauJuneau , AlaskaAlaska-

Dear

Alaska-

DearDear Mr . ChairmanChainnan :

Would you please insert thethe-

following
the-

followingfollowing iniiJ the recordcord of thethe-

Oil
the-

OilOil Taxation Hearings :

SUBJECT : Oil TaxationTax tion .

WRITTENWRITIEN TESTIMONY OFOF-

JERRY
OF-

JERRYJERRY McCUTCHEON .
'

By.By. this time most of you areare-

aware
are-

awareaware of :

11.. The President of thethe-

United
the-

UnitedUnited States under the newnew-

energy
new-

energyenergy act is going to set thethe-

price
the-

priceprice of Alaska'sAlaskas' oil . .

2 . The price will not be setset-

arbitrarily
set-

arbitrarilyarbitrarily but determined byby-

accounting
by-

accountingaccounting standards of the SeSe-SeSe-

curities
Se-

curities
¬-

curities 'andand' and Exchange ComCorn-CornCom-Corn-

mission
Com-

mission
¬-

mission .
-, ,33, 3 . Alaska'sAlaskas' oil cannot jusjus-jus-
tify

jus-

tify
-¬-

tify the price ofofmoremore than $77$7-

ot
$7-

or
$

orot $88$ because of the extremeextre'meextremeextre'me-

profitability
extreme-

profitability

'

profitability of
,'

North SlopeSlope-
oil

Slope-
oiloil .

4 . In short , Alaska'sAlaskasAlaSka'sAlaSkas' Prud-PrudProdPrud-
hoe

-.,
, hoe Bay oil is cost'' plus profit
- that is , the more it costs ,

the more the oil companiescompanies-
earnearn .

5 . The Tanzer Report andand-
the

and-
thethe HuberHubertax-taxtax- bills are nownow-
obsolete

now-
obsoleteobsolete . The point of taxataxa-taxa-

tion
taxa-

tion
¬- '

tion now is to bring the priceprice-

of
price-

ofofofoiloil up to the maximummaximum-
level

maximum-
levellevel allowed by law - $1313$ ,
$1111$11.2811.281128$ . 28 today .

'

The price of oiliI under thethe-

current
the-

currentcurrent tax structurestructure will,. bebe-
set

be'-

setset'set'setsomewhere' somewheresomewherearoundaround $77$ oroo- 'ro- r' $88$8-

but
$8-

but
$

but the
'

upper limit of the oiloil-

price: price is $11.2811.281128$ . today and willwill-

be
wil-

ltbe
wil-

libetbei-beibe-bebe- about $1313$ by the time thediethe-

oil\ oiloilcomescomes off the NorthNQrth Slope ;

\
[ thus , the difference ofofaboutaboutabout-
$5\$55\$535> $ ororr $66$ will be lost.. ,

1\ One would think that thethe-
oil

thethe-

oiloiloilcompaniescompanies wouldwouldwelcomewelcomewelcome.-

he
welcome-

thethe.hehe. taxes for they can include ,:

itt in the pricepric
., of doing busi-busibusi-

i
busi1busi-lbusil-.',

ilessbusillessess . The government will prob-probprob-IIprob-
ably

prob-

Ibly

-
,

ablyIblybly restrict their profit to .
'

10100%% DCF , Discount CashCasl Flow .
'

The DOIDOl (Department of InteInte-Inte-
qor

Inte-
rior

¬-

riorqor) ', 'EconomicEconomicEconmicEcon mic Analysis of the ,

proposed gasgas line systems usedused-
only

used-
onlyonly ,1010,1010109'01090, %%' ' DCF which they concon-ccon-
sidered

n-nn-

sidered
¬-

sidered ', to be an industry standstand-stand-
ard

stand-standstand-

ard
¬-

ard . Certainly it would be betterbetter-
t6

better-
totot6totoobtainobtain()btain 1010%% on., top of thethe-

t
the-

taxestaxestxeslxeslratherrather than losaitlosalose it allall..
But the 'oiloil' companies havehave-

chosen
have-

chosenchosenusingmeusingtheto fight the taxes using
theme Natives to do battle forfor-

them
for-

themthem .
'

Now Representative Cowper'sCowpersCowper's-
tax

'
tax proposal does not includeinclude-
private

include-
privateprivate

,
landsland and applies onlyonly-

to
only-

toto ' state and'and' federal lands . 6neOneOne-

would
nene-

wouldwould , 'thereforetherefore'. therefore , think thethe-

N
the-

NativesNativesN tives would acceptacce- 'ptacce- pt' that propro-pro'posa-

l

pro-

posal
¬-

'-

posal
p-

osal'posal .:' .,:; SomeSomSomeofof the ,

' NativesNatives-
seem

NativesNatives-
seemseemseem "toto"" to ' bebeti1 fighting

,
th'ethetlie'

' Coyv-CoyvCow-Cow-Coyv-

per
Cow-

per
Cow-

per'proposal
-

perperl'proposanharderlproposanharderperl'proposanharderper'proposalperproposal' '-

proposal
p-

roposal' '
';: harder '

', than ., thethe-

others
the-

'othersothers'others,' .claimingclaiming., that not inin-inin-

cluding
in-

cluding
¬-

cluding :;'
'

private/privateprivatelands/, lands' ', only lastslasts-

a
last-

sa'littlewhileaa'littlewhilealittlewhilelittle'little' , while
"-

and
a- nd"'and'and' thatthat'itthatit' it isis'il-is'ilisilis'ill-

egal
'il-'ilil'il-

legal '' il ¬-
legallegal anyanywanywaywayy .:.*' 'rr'. '

,

'

" It 'isis' is \V); well-establishedwellestablishedwellestablishedrwellestablishedthatwell-establishedwellestablished-- r, \thatthat\' , that '

thethesiatthestatestatesiatstate
,canccan apply taxes only toto-

I

to-

st
to-

state
I

statestatefstatelandsst te f!, landsndsl '
;,< ififit.wishesifitwishes{($: it '. wishes-wisheswishestherewish s '

, - therethere-

is
there-

is'nothing'giiestionableisis'nothing'giiestionableisnothinggiiestionable,Tnothing,'nothing ',;' <questionablel estionable aboutabout-
'it

about-
lt'itit' itlt .f;" OneOn

, '
h&hwouldwould

\? . . '
think"

thethejNathesjNa-jNajNa-

I

s.NaNa.,' Na-Na- ¬-

" <

, I';""

tives wouldWQuld want the price ofof-

North
of-

NorthNorth Slope oiloilsetset asas highhighasasas-

possible
as-

possiblepossible since the tax onlyonly-

afplies
only-

aVpliesappliesafpliesaVplies
,

to state lands and thethe-

difference
the-

differencedifference would accrue tot thethe-

Native
the-

NativeNative corporations .

It is also
'-

recognized
r-

ecognized'- recognized
r- ecognized'- recognizedwhat' recognizedrecognizedwhatwhatwhat-what-

ever
what-

ever

¬-

ever 'moniesmonies' thethe state does notnot-

collect
not-

collectcollect today and place in aa-

pennanent
a-

permanentpermanentpennanent fund ,, willwil1 have to bebe-

made
be-

mademade up by taxes in the
'
he fufu-fufu-

ture
fu-

ture
¬-

ture , undoubtedly land taxes .

This means the Native corcor-cor-

potations
cor-

porations
¬-

porationspotations will be hit harderharder-

than
harder-

thanthan anyone elseelse.'lse .
'

With thesethese-

facts
these-

facts.factsfacts., in mind it is hard to underunder-under-

stand
under-

stand
¬-

stand why thedie .oiloil. companiescompanies-
and

companies-
andand the Natives who are frontfront-frontfront-

ing
front-

ing
¬-

ing for the oililcompaniesoilcompaniesil companies atat-

the
at-

thethe oil companies ' request areare-

fighting
are-

fightingfighting the taxestax s so hard .

There is an exceptionex eption on thethe-

part
the-

partpart ' of the Natives - Eben Hop-HopHop-

son
Hop-

son
Hop-

son

-

son , mayor of the NorthNorthtSlopeNorthSlopeNorthSlope-
Borough

t-
Slope, SlopeSlope-

BoroughBorough and Rep . BrendaBrenda IttaIttItta-

fromfrom Barrow have recognizedrecognized-
thethe above facts .

Other Natives such as SamSam-

Kito
Sam-

KitoKito when confronted with thethe-

above
the-

aboveabove facts side-steppedsidestepped- thethe-

issue
the-

issueissue , almost as if they didn'tdidntdidn't-
want

didn't-
want

'
wantwant to consider them or havehave-

them
have-

themthem researched .

Representative Andersen hashas-

gone
has-

gonegone so far as to blame the oiloil-

taxes
oil-

taxestaxes as the reason for the inin-inin-

ability
in-

ability
¬-

ability to finance the proposedproposed-
gas

proposed-
gasgas line . The oil taxes and thethe-

gas
the-

gasgas line are not inter-relatedinterrelated- .

Second ,, none of the proposedproposed-
gas, gas lines are economically feafea-fea-

sible
fea-

sible
¬-

sible . That does not mean theythey-

are
they-

areare not politically possible andand-

maybe
and-

maybemaybe Representative AnderAnder-Ander-

sen's
Ander-

sen's
¬-

sen'ssens' statement is the firstfirst-stepfirststepfirststep-
in

step'step'step-

in

'-

in hoodwinking Alaskans intointo-

putting
into-

puttingputting up money for a gasgas-

line
gas-

lineline .

It isisstrangestrange that all theththe-

NativesNatives who have complainedcomplained-
about

complained-
aboutabout state taxes also failedfailed-

to
failed-

toto suggest to the state that thethe-

state
the-

statestate not lease :., any more oiloUoU-

lands
oil-

landslands in competition with thethe-

Natives
the-

NativesNatives . OnlyOnJyOnJyIOnJyEben,I, Eben HopsonHopson-
has

Hopson-
hashas madeh1amade'thismadethis<le'thislethis'' this suggestion .

1' ' ', Again , it is difficultdifficultto, t6to underunder-underunder-

stand

:-¬
stand why the oil ., .companiescompanies.,companies-
would1

companies-
wouldwouldwould1would1wish:', wish to fight additionaladditional-
taxation

additional-
taxationtaxation so hard knowing the oiloil-

companies
oil-

companiescompanies wouldwould'1oswould1os'lose the profitprofit-

on
profit-

onon theththeadditionaladditional taxes . OneOne-

reason
One-

reasonreason
-

offered 'forfor' this strangestrangestrange-

behavior
strange-

behaviorbehavior is that the oil compacompl1-compl1compa-compl1-
nies

compa-

nies

¬-

nies hope to sell oil to Japan ;

thus obtaining the' world .priceprice.,price-

for
price-

forfor some of their oil . This isis-

tme
is-

truetruetme . However , selling oil to aa-

foreigiJ
a-

foreignforeignforeigiJ country will be closelyclosely-

looked
closely-

lookedlooked at by Congress and ,,

therefore-thereforethereforerisky," -. risky but well worthworth-

aa try ,
IfIfoneone looks at how oil isis-

handled
is-

handledhandled ' in the U.SUS. . one can seesee-

that. that basically the U.SUS. . has $5,25525$ ,
'

, IIoiloil and $11$1111$11.2811.281128$ 1.28128.; 28 oil except for thethe-

North, North Slope *' oil which is exempt ''

i under the regulations . ThoseThose-

who:;iwhowho have access to more than
;} their ,. "fairfair" " 'shareshare' of $5.255.25525$5.25-

oil
$S .2525. .25-

oil'oiloil';oil have to buy entitlementsentitlements-
at

=

at about $77$ a barrel ; thus , therethere-

nocheapssiss no advantageadYcntage! to havingh ving cheapcheap-

oil
ssssitSlopeoiloilit except Alaskan North Slope
oiloilil.. Up to twotw millioniniJIion barrelsbarrels-

f
,

?>f North Slope oil per day isis-

exempt
is-

exemptexempt and ' the oil companies
'

willwillnot-notnot'not-' have 'toto'
,
to buyuy entitleentitle-entitle-

ments
entitle-

ments
¬-

'
ments on NorthNorth Slope oiloil.. ThenThen-

thethe differencediffere ce between the $77$7-

or
$7-

or
$

oror ' $88$ andind the $1313$ goesgoes to
.
bene ¬.,

fit
.
the oiloilcompaniescompanies ..""

Iv0ne" One would ". 'naturallynaturally'" n turally considconsid-consid-

er
¬.-

ere
,
that this $55$ S totto $66$6extra$ extraextraextraprofitprofitprofit-

w
profit-

wouldWouldw fI:! .!.,, haye'tphayetphave'tohavetohay' .,

'

t.oto. . bebepas>, passed .onon,. onoo"atooatoo"at-
the

",,, atat-

thethethe'rther' .' refinery1refinery ' and retail level1evel'"'

andandthereforea d , -thereforetherefore-, , the oilil compacompa-compa-
nies

compa-
nies

¬-

nies 'wouldwould'would-'wouldhave'
,- ' have little to gain .

, The-TheTheFEA
' ;

-. FEA is ' considering dede-dede-

re
de-

regulation
¬-

regulationre ul
,

tion at theththerefinery' refinery and

\

retail levels ; thus , theth profitprofit-

would
profit-

wouldwould fully inure to the oiloil-

companies
oil-

companiescompanies ..
One may question whetherwhether-

oror not thereHlete will be dereguladeregulderegula-deregula-

tion
¬-

tion at the refinery or retailretail-
1evel

retail-

levellevel1evel , Deregulation is not imim-imim-

portant
im-

portant
¬-

portant for the
,

' retailretailprice-priceprice'price'price-

is

-' price-

isis already by andand large belowbelow-

the
below-

thethe allowable level.. Therefore ;

de facto deregulation has alal-alal-

ready
al-

ready
¬-

ready occurred and is one rearea-rea-

son
rea-

son
¬-

son the FEA
, is willing to de '

¬.
regulate at those levels . TheThe-

oil
The-

oil
,

oiloilcompaniescompanies have enormousenormousenormous-
credits

<: nnousnnous-
creditscredits

,
built up andandcancan take '

the totalttalt tal profit of Alaska'sAlaskasAlaska's-

oil
Alaska's-

oil
'

oiloilwithoutwithout having to passpass-

on
pass-

onon the profit .

In summary , what AlaskaAlaska-

does
Alaska-

doesdoes not take in taxes willwill-

be
will-

bebe used to 'fundfundfuna' the oil comcom-com-

panies
com-

panies
¬-

panies lack of profits overover-over-

seas
over-

seas
¬-

seas and other areas of thethe-

United
the-

UnitedUnited States .

Oil company profits took aa-

drop
a-

dropdrop in 1975 . The drop waswas-

due
was-

duedue to : 1 . Changes in accountaccount-account-
ing

account-
ing

¬--'

ing practice ; 2 . Decrease dede-dede-

mand
¬.-

mandmandj ; 3 . Some competition ,

andlnd; , 4 . Most importantlyimportarttly , inin-inin-

creased
in-

creasedforeign
¬-

creasedcreased-foreigncreasedforeign,.- foreign taxes . It shouldshould-

be
should-

bebe notednotedwhenwhen oil company
1975 profits are compared to
1972 , 1975 profits are subsub-sub-

stantially
sub-

stantially
¬-

stantially higher .

The Middle East countriescountries-
restrict

countries-
restrictrestrict oil company profit to
20 cents to 50 cents per barbar-bar-

rel
bar-

rel

¬-

relrel.. Saudi ArabiaAtabia and Iran use
22 cents , Iran has cut that levelleve-

lfurther
leve-

lfurtherfurther to 1i188$ cents .

The benefitsbnefitsb nefits do not endend-

there
end-

therethere . Returning to Alaska , thethe-
oil

the-
oiloiloilcompaniescompanies expect to propro-pro-
duce

pro-
duce

¬-

duce 1.515. millionmmion barrels a dayday-

from
day-

fromfrom the current fields . ThusThus-

itit is necessary to obtain moremore-
oil

more-
oiloil to fill the line to the twotwo-

million
two-

millionmillion barrels a day capacity .

It should be noted here that itit-

is

it-

isis not necessary that 'thethe*' the oiloil-

comp
oil-

companiescompaniescomp nies fillflll the oil line -profitfullthey make the same profit
, full or not with respect to thethe-
line

the-
lineline . Remember that f$4f4$44$ of ourOllf' $77$ ororrr $88$.88,8., 'allowableallowable'\ Uow b'leble

' ' pricepre isis-

transportation
is-

transportationtransportation charge i-i4--4-iso4so<--- so thethe-
real

the-
realSIQpeisSlopeisreal price ofofoiloil on the SlopeSIQpe
is only $33$ or $44$ includingincludin-
gproit

including-
profitprofitproit[ and current taxes . TheThe-
oil

The-
oiloil companies have contractscontracts-
with

contracts-
withwith the Natives for oil exploraexplora-explora-
tion

explora-
tion

¬-

tion and development .. If the NaNa-NaNa-

tive
Na-

tive
¬-

tive oil costs more to obtain ,

these costs can be justifiedjujustified-
through

tifiedtified-
throughthrough increased prices ., ButJJutOutJJut-

t
Out-

theretheret ere is little real interest onon-

the
on-

the
'-

companies
c-

ompanies'the part of the oil :' companiescompanies-
toto obtain ' higher

'-

oil
o- il'-

oil
o- il'-

oil
o- il'

pricesprices-

for
prices-

forfor they would only have toto-

split
to-

splitsplit with the Natives ,., With lowlow-low-

er
low-

er
¬-

er prices the benefits inureinure-
solely

inure-
solelysolely to the oil companies .

, Now seese how this appliesapplies\applies-

to
!\;

to the BeaufortB aufort Sea sale thatththat-

Governor
tt-

GovernorGovernor Hammond wants toto-

conduct
to-

conductconduct . If yourou remember thethe-

goyernor
the-

governorgovernorgoyernor wanted to sell thethe-

Beaufort
the-

BeaufortBeaufort Sea leases in orderorder-
that

order-
thatthat the state would havehave-

'money
have-

'money''moneymoney' money until the North SlopeSlope-

oil
Slope-

oiloil begins to flow . The lastlast-

session
last-

sessionsession of the legislature propro-pro-
vided

pro-
vided

¬-

vided money for the sfatestate totto ;,

operateperate withoutwit out the sale ofof-

the
of-

thethediethe Beaufort Sea leases . TheThe-

permanent
The-

permanentpermanent fundfundwaswas vetoedvetoed-

p
vetoed-

primarilypprimarilyim rily due to 'thethe' the , dedicadedica-dedicadedica-

tion
¬:-

tionion 'ofof,'tofof the,
the ,bonus monies to

(\,

the
"

; permanent"pennanentpennanentpermanent fundfundwhich'
; whichwhich-

would
which-

WouldWould have negated anyany illu-illuiUu-iUuillu-

sion
iUu-

sion
illu-

sion
-

,.
'

sion.thatsionthatsion -.that.that-thatthat-,-. that , the Beaufort ' SeaSea-

lease
\
"

lease :: sale .,
wasw s for the'the'

purposepurpose-
ofof gaining 'fundsfunds' 'forfor' for theththestate' state t\t-

operatingoperaoperatinging expenses ; :' thus , exex-exex-

posing
ex-

posing
¬-

posing
"

the , factfa t ,that the ' gov-govgov-

jrnor
gov-

ernor
-. '

jrnoremOrernor was committedcQmmittedcommitted to sellSel-

lthe

sell-

thethe Beauforteaufor1
.-
Sea

S-

ea.,Sea come hellhell-

Continued
hellIhelllhell-

Continued

Il

(Continued on Page 11)11)


