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A definitiondefinitioh ofofaa ""SubsistenceSubsistence Economic System"
By HAROLD C. OSTROSKYOSTROSKY-

The
OSTROSKY-

The
OSTROSKY-

TheThe word ""subsistencesubsistence" isis-

meaningless
is-

meaninglessmeaningless if left standingstanding-
alone

standing-
alonealone . If used as *ann adjective inin-

defIDing
in-

definingdefiningdefIDing an economic system ,,
then the term """SubsistenSubsisten"SubsistenceSubsistence"Subsistence-
Economic

"Subsistence-
EconomicEconomic System " makes sens-

It
senssense .

It is now necessary to definedefine-

"Economic
define-

"Economic""EconomicEconomic System " so thaithatthat-

there
that-

therethere is no erroneousmoneous precon-
ceived

precon-
ceived

precon-

king

precon-precon--

ceived Idea of what we are taltal-

king
tal-tal.-

king about . What I mean by anan-

Economic
an-

EconomicEconomic System is ""thethe or ¬.
ganizedganlzed production and distri-

bution
distridistri-¬.-

butionbutlon of goods and servicesservices-

toto people so that peoplee can sub-

sist
subsub-¬-:rg.1erg1erg.1ethe e:sist off. thethe resources: =availableavailable-

toto them ."
The basis of SubsistenceSubsistence-

Economic
Subsistence-

EconomicEconomic Systems is centeredcentered-
around

centered-
aroundaround the individual . AsAJ hehe-

integrates
he-

integratesintegrates his efforts to sub-

sist
subsub-sub-

sist
-¬-

sist off the resources with otherother-

indiVIduah
other-

individualsIndividualindiVIduahindividuals* into an organized-

fami1y
organized-

family
organized

familyfami1y unit he arrives at the fJnt-

ctVillzed
firstfJntfussfuss-

civilizedcivilizedctVillzed cooperative interrela-
tIOnship

interrela-
tionship

interrelainterrela- ¬-

tionship called a FamilyFanuly SubSub--Sub-
sistence

¬.
sistencemtence Economics System .

The next level of organiza-

tion
organizaorganiza-¬.-

tion integrates the Family Sys-

tem
SysSys-¬.-

tem into a Village SubsistenceSubsistence-
Economic

Subsistence-
EconomicEconomic System . The increasedincreased-

access
increased-

accessaccess to goods and servicesservices-

thus
services-

thusthus available through-throughthroughorganizathroughorganlza-- organiza-

tion
organlza-

bon
organizaorganlza-organlzaorganiza-¬-

tionbon resultsresuIta in expandedeJtpanded tradetrade-

of
trade-

ofof surplus to a greater commun-
ity

communcommun- ¬.-
ity .

This then evolves into thethe-

next
the-

nextnext integrated step identifiedldentIned asas-

a
as-

aa Regional Subsistence EconoEcono-Econo-
mic

Econo-
mic

-¬

mic System which coverscoven a larlar-

ger
lar-

ger
lar-lar¬-

ger area and then through exex-

panded
ex-

panded
ex-ex¬-

panded organization makes moremore-

producta
more-

productsproductsproducta and services availableavailable-

toto the indiindividualdual human beingsbeings-

involved
beings-

involvedinvolved . The security of thist\ustus\this-

larger
tusl-

argerlarger system is dependent uponupon-

aa civilized distributiondistnbution systemsystem-

based
system-

basedbased on cooperation and needneed-

rather
need-

ratherrather' 1I1hananilian the barbaric distri-

bution
distridlStridistri-¬.-

bution $)'system'StemStem based on com-

petition
comcom-¬.-

petition and greed..

The next step in the inte-

gration
intemteinte-¬.-

gration process is into a Na-

bonal
Na-

tional
NaNa-Na-Na¬-

tionalbonal Subsistence Economic

System which results from a co-
operative

co-

gions

c0-
operative

co-coc0-c0--

operative federation between re-

gions
re-

gions
re-re-

gions that increases substantially-
the

substantially
the wrietyvariety of goods and serser-

vices
ser-ser.-

vicesi .available.vallab1evallab1e to the Individuals-

within
individuals-

within
individuals

within the larger organizationorgaruzation .

The last stepstepwithinwithin the con-

fines
concon-¬.-

finesfmes of the ecologicaleco10gical bank ofof-

energy
of-

energyenergy called Earth is organiza-

tion
organizaorganiza-¬.-

tion into an International Sub-

Economic
Sub-

SIStence

Sub-

sstence
Sub-Sub-

SIStencesstence Economic System . ThisThis-

step
This-

stepstep requires the civilized co-

operative
c0-

operative
coc0-c0co--¬-

operative distributiondlStnbutJon of goodsgoods-

and
goods-

andand services between diverse butbut-

integrated
but-

integratedintegrated national groups .

The constant index through-
out

through-
out

throughthrough- ¬-

out all these phases ofoforganorgan-

izational
organ-

izational
organ-

the

organ-organ-

izational development ISs stillstill-

the
still-

thethe Human Being .

The recognition of the RightRJghRight-

of
tt-

ofof Self-determinationSelfdetermination- that eXIStSeXISt-

Sthroughout
exists-

throughoutthroughout the process to thethe-

International
the-

InternationalInternational level is fundafunda-

tal
fundamen-

tal
fundamenfundamen- .-

tal and gives the franchisefrancluse toto-

define
to-

defmedefinedefme the commodities bothboth-

tangible
both-

tangibletangible and intangiblemtanglble thatthat-

make
that-

makemake up the individual'sindividuals' accessaccess-

to
access-

toto the economiceconortUc system . TheseThese-

rights
These-

righurightsrighu are secured to the mdi-

vidual
indimdlmdi-mdi¬.-

vidual by his acceptence of hIS-

trust
hishis-

trusttrust responsibilityrespoDSlbility ._ This putspuuputs-

into
puu-

intointo context the prioritiespnontles of hIS-

access
hishis-

accessaccess to the )'S1temsystem .

In other words the largerlarger-

commumty
larger-

communitycommumtycommunitymmumty protects the inindivi-

dual
mdlVl-

dual
mdlVl-mdlVlindivi-indivi -

dual min his economic rightnght toto-

resource
to-

resourceresource . The price paid by thethe-

individual
the-

mdividualindividualmdividual for his protection is-

the
I-

Sthe
is

the dischargedJscharge of his trust respon-
sibility

respon-
sibility

responrespon-¬-

sibility back to ththethecommunitycommunitycommunity-
This

community-
ThisThis cc-

the
commumtycommunity can be eithereither-

the
either-

thethe family , village ,. region ,. nanationnation-

or
honhon-

oror inter-nationinternationinter-naUonnaUon-- or combinationcombination-
ofof all five .

Concensus acceptance of thIS-

civilized
thisthis-

civilizedcivilized principlepnnciple is essentialessentw asas-

this
as-

thisthis concensus forms the baSIS-

for
basisbasis-

forfor constitutionalcotlStitutional encodingencodmg thatthat-

has
that-

hashas the highesthighest-degreehighestdegree,_- degreedegre4 ., of selfself-

bflforcementenforcementftfonementbflforcement: which diminishesdiininishesdiininishes-

transaction
diminishes-

transactiontransaction cost ,. thus releasingreleasing-

more
releasing-

moremore goods andandservicesservices to thethe-

individual
the-

mdLvidualindividualmdLvidualmdLvidualwithinindividualwithinwithin the total sys-

tem
syssys-¬.-

tem of orgaruzaorganizationtlOn .

It is interestingInterestmg to note that--

whenhen subsistence is attached toto-

te

to-

the
to-

thethete term Economic Systems ,.
Is means ALL the goods andand-

rvices
and-

services
and-

servicesservicesrvices necessary to increase thethe-

suMvabillty
the-

survivability
the-

survivabilitysurvivabilitysuMvabillty potential of thethe-

human
the-

human
the-

humanhuman beingbemg .

Since human beings do notnot-
eXIst

not-

existexist bybyUbrend""breadbreadUbrend alone " ,. sub-

SIStence

sub-

sstence
subsub-¬-

sistencesstence includes those intan-
gibles

intanmtanintan-¬.-
giblesglbles or metaphysical seMCes-
that

servicesseMCesservices-
thatthat contributecontnbute and Identidentifyidentify-
the

yy-

thethe ""cultureculture " and ""ll"lifestyleslifestylesestyles "
of the various individual groupsgroups-

Within
groups-

withinwithin the larger total group .

Therefore the ONLYONLYeconoeconoecono-econo-
mic

econo-
mic

-¬

mic model where Human BeingsBeings-

areare the indexmdex of the SystSystem ISIS-

the
is-

thethe Subsistence EconomicEconormc Sys-

tem
Sys-SysSys-

tem
--

terntem . -

The misusertUSUse of the ttermterm-

"Cash
term-

"Cash"""CashCash Economy " thass to be ad-

dressed
ad-

dressed
ad-ad-

dressed and clannedclarified asithisquithisqu-
Dnomic

t\ustusthis\ quasiquasi-

economic
quasi-

economiceconomicDnomic )'systemS1tem is often ies-

poused
es-es-es-

poused
-

poused as a substitute forfOf Sub-

sistence
SubSub-¬.-

sistenceSlStence EconomyEconomy-
First

Economy-
First

Economy-
FirstFirst )ofif all ,. ""cashcash " is nothingnothing-

more
nothing-

more"notenotemore" than a dynamic credL-

taccountmg
creditcredLtcredit-

accountingccountingaccountmgaccounting tool used to indicatemdicateindicate-

where
mdicate-

wherewhere the demand within thethe-

S1tem
the-

system)'systemS1tem is . DynamicDynarDlc cash accoun-

n

accoun-

ting
accoun-

ting
accoun-accoun-

ting cann be used withinwitJun Sub-

Economic
Sub-

SIStence

Sub-

sistence
Sub-Sub-

SIStence Economic Systems . AsAs-

long
As-

longlong as the Human Being is usedused-

as
used-

asas the index of success or faL-

lure

fail-

ure
failfaLl-faLlfail-¬-

ure the tool is useful.. On thethe-

otherhand
the-

otherhandotherhand if ""inflatableinflatable cash " I-
Sused

isnn-

usedused to manipulate demand thenthen-

you
then-

youyou get an imbalance that resultsresults-

Inin a cash inP-M-inPMInflatable" * - - demanddemand-

SituatIOn

demand-

situation

- <

SituatIOn that will collapse thethe-

systemsystemstem because the tool nownow-

becomes
now-

becomesbecomes the mdexindex msteadinstead of thethe-

human
the-

humanhuman being

.
The concentration or bankingbanking-

ofofofucashof"cash""cashcashucash " becomes a measuremeasure-

of
measure-

ofof efficiency of the system .

The more ""cashcash " you have bban-

ked
banbnban-n-

ked
n-n¬-

ked , the more inefficient is ththethe-

distribution
the-

dlStnbution
<

distributiondlStnbution where human beingsbemgsbeings-

are
bemgs-

areare concerned.. Cash inflatablemflatableinflatable-

demand
mflatable-

demanddemand gives the appearance ofof-

working
of-

workmgworkmgworking if the demand IS evenlyevenly-

balanced
evenly-

balancedbalanced throughout the system .,

however ., as the economeconomyy ""heahea"hatshats"hats-
up

ISIS-

upup '" imbalances acceleiaccelerate andand-

the
and-

thethe system fails due to the-

diminished
the-

dll1uushed
the

diminisheddll1\uusheddll1uushed\ supply necessary toto-

balance
to-

balance
, .L-LL.v- - .v-.v- :balance the.veasedincreasedeased demands .

The absurdity. ..yy reaches a peakpeak-

when
peak-

whenwhen quasii supply (Future ) is-

used
IS-

used
is

used to satisfy ""quasiquasi demands "

(inflatablemflatab1e cash ) and the Index-

of
indexindex-

ofof human beingsbemgs sactsacrificedlcedIsacrificedinlced inI anan-

Abce
an-

AliceAliceAbce in Wonderland absurdityabsurdity-
called

absurdity-
calledcalled Cash EconomyEconomy-

InIn conclusion the definitidefIDItiondefinitiondefIDItion-

of
definition-

of
"

of the Subsistence EconorEconomicEconomic-
System

Economic-
SystemSystem has to occur at the VI-

llage

vilvil-

lage

VIl-VIl-
lage;e level using the doctrinedoctnne oofof-

self
of-

selfselfU" determinationdetemunatlOn inI modelmg-

Its

modeling-

its
modeunimodelmgmodeling

its foanformfoss . ThisThus requ- iresrequires
(((1)1) An inventory of the rere-

sources
re-

sources
re-re-

sourcesirces availableavai1able withinwltlun the vilVI-

llage

vil-

lage

VIl-VIl-

lage8 structure
((2)2) PrioritizingPnontlZll1g thethese" resour-

ces

resourresour-.-
ces by their relative uu-

and
importance-

and
unportanceimportanceunportance-

andand abundance to satisfy the de-

mands
dtde .

mands withinWlthm the communitycommuDlty
((3)3) DesignationDesLgnatlOn of the surplusurplussurplus-

resources !resources to be used Iin the trans-
fer

trans-
fer

transtrans-
fer or trade to sahsfysatisfy demanddemand-

to
!s

to other village systems
((4)4) DesignationDe51gDltlon of surplu-

within
surplm-

wnlun
surplusurplms

wnlunwithinithin the region to be ususeuse-

for
usedused-

far
d

farfor> r transfertrarJSfer or trade to a naticnahonnationnahon-
aI

nation-
al

,

aIal system

((5)5) Designations of surplussurplus-

within
surplus-

wltlunwithinwltlun the national systems forfor-

tramfer
for-

transfertransfertramfer or trade intomto an inter-
national

inter-
national

interinter-¬-

national system ._ -

((6)6) CooperatJveCooperative orgaruzatlon-
at

organization-
al

orgaruzatlon-orgaruzatlonorganization-organization -

atalatmtegratJonalintegrationmtegratJonintegration between step 2 to
5 This rresuluresults< Iin concensusconcensus-
pohcy

concensus-
policypolicypohcy ddetermmatJondetermination alat all levelslevels-

which
levels-

wluchwhichwluch 11min. turn create a synerge-
tJc

synerge-

tic
synerge-synerge -

tictJc open ended structurstructure


