Cash Contributions to

Groups Urged by Egan

JUNEAU-Governor William
A. Egan ugged this week that the
state’s cash contributions to the
Alaska Native claims settlement
be distributed directly to native
groups as they are organized
and be treated as advances

against the state’s ultimate con-
tribution.

Otherwise, Egan said in a
letter to Interior Secretary Ro-
gers Morton.  “These Alaskan
funds which are rightfully for
the use of the Alaska Natives
will sit in the federal treasury
for approximately two years,
with the federal government the
beneficiary of the accumulated
interest.”

The native settlement act ap-
proved by Congress requires the
state to deposit in the Alaska
Native fund of the U.S. Treasury
the state’s share of settlement
monies—a percentage of royal-
ties received on mineral pro-
duction—within 60 days after
they are received by the state.

But the act provides no pay-
ments from the fund to Native
corporations until the end of a
two-year period required for en-
rollment of Natives.
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In his letter to Morton, the
Governor urged that administra-
tive action be taken to correct
the problem. >

The settlement act, he told
Morton, *“appears to require that
our funds, once deposited into
the Alaska Native fund, there
sit awaiting the distant disburse-
ment day.

“Once in the treasury fund,

our payments do not appear to
accrue any interests to the bene-
fit of the Native people, nor is it
available to the regional corpora-
tions for their use. If admini-
stered literally, it is the cquiva-
lent of a federal tax on the
state’s contributions to the Na-
tive beneficiarics.

Egan said the need of the
regional corporations for organ-
izational and planning funds *is
very real, and since the state
will shortly have appropriated
these monies for their use, it
strikes me that a practical solu-
tion could be found in allowing
the state to disburse these funds
in the interim situation, as’ an
advance, to the regional and pos-
sibly village corporations.™



