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AaB&ulaBulti:&ut the ' GaslineGastinee
, ' .

. .

This isjs the'' thirdthirdin,
,in a seriesseries-

of
series-

ofof progresspi'ogressreportspiogressreports'

,. reports on thethe-

Alaska
the-

Alaska'HighayAlaskaAlaska'HighayAlaskaHighay.HighwayHighway.:
,' Hig Va<* Pipelineip.elineipelinePipelin-

edesignkeep
(> ip.eline-

desigiaed
.

designeddesigiaeddesignkeep
,

to keep you informedinformed-
or

informed-

of
' '!ofor ourourou-

to
out- otivities; activitiestivitiesa tivities

"' asasastheythey relate'relate'relate-

to
relate-

to
'

to AlaskaAlaskaandAlaskak andd its'citizensitscitizensitsi
'
citizenstizens .

STATESTSTATETE FINANCIALFFINANCIAL-

PARTICIPATION
N tiCIAltiCIAlP-

ARTICIPATIONPARTICIPATIONPART-ICIPATIONPARTICIPATIONPARTICIPATION- :

Inht'rhtrInInrecognition'recognitioninition-ofinitionof- of a uniqueunique-
oppO'rt

unique-
opportunityopportunityoppO'rtnityoppO'rtoppOrt' nity to play a major-
role

majormajor-
rolerole iniliiiiili'encouragingiiiencouraging'-

encouraging
e-

ncouraging'encouraging 'optimumoptimum'optimum-

resource
'optimum-

resource

'

resource development , thethe-
Alaska

the-
AlaskaAlaska Legislature during itsits-

1918session197819181918session1918sessionen,. sessionsessionenactedsession enacteden ctedctedaa resol'resolresol-resolresol-
ution"establishing

' ¬-

utionutiution"establishingutionestablishingn
"establishing'eStabtishingeStabtishing' a joint interinter-inter-

im
¬-

im committee to look intointo-
methods

into-

methodsmethods of state participationparticipation-
inin financing thet e Alaska

,
HighHigh-High-

way
-¬

way Pipeline ProjectPr jeci ,!: ThisThis-
committee

This-
committeecommittee isis tototoreviewreview andand-
consider

and-
considerconsider possible direct investinvest-invest-

ment
¬.-

ment by the'* Statetate in the pipepipe-pipe-
line

pipe-
line

¬-
line project ; up to a maximummaximum-
ofSSOO

maximum-

ofofSSOOOf $300300$500500$ million .

BENEFITS TO ALASKA::

Alaska , by virtue of its royalty

, \ , "

ByByrByTJoiin
,

'Johni 'qq'G *.(, McMillianMcMillian-

Chairman
M Millian ,

Chaiman'andChaimanandChairmanChairn an
"'
andnd ChiefChi f Executive Officer-

"Northwes
OfficerOfficer-

Northwest

'

,
-

;"'NorttiNortti'Norttiesi"NorthwesNorthwes'Northwestesi:Alaskan pipelineJ;> peline Company

ownership position , is one ofof-

the
of-

thelargestthethelargestlargest.largest
,
. oil and gas ownersowners-

in
owners-

inin the nation , andacidnd the amountamount-
suuested

amount-
suggestedsuggestedsuuested for equity investmentinvestment-
inin the gaslinegasUne is dwarfeddwarf d byby-

the
by-

thethe future income the StateState-
will

State-
willwill derive from the sale of itsits-

gas

its-

gasgas and from other revenuesrevenues-

ofof{)f the project . DuringJuring;> the Cfelifefife ofof-

the
of-

thethe AlaskaAlaska'HighwayAlaskaHighway'Highway Gas PipePipe-Pipe-
line

Pipe-
line

¬-

line, the StateStat of'of' Alaska willwill-

receive

will-

receivereceive an average incomei"comeicome!" ofof-

approximately
of-

approximatelyapproximately $600600$ millionmillion-

per
million-

perper year in royalties and taxes .

That'sThats' about SISOO$1,50a150a$ l,500perl500per, ,,per ., yearyear-

for
year-

forfor every man ,. womanwoman'andwomanandwoman'and-
child

woman'and-
child

' and
child in the State . This reprerepre-repre-

sents
repre-

sents
¬-

sents more than 15 percent ofof-

the
of-

thethe current per capita personalpersonal-

income
personal-

incomeincome in Alaska ,. and it isis-

twice
is-

twicetwice current state and locailocallocai-
per

local-
perper capita taxes .

However, no revenues willwill-

accrue
will-

accrueaccrue if the gasline is not built .

Only one project , the AlaskaAlaska-
Highway

Alaska-
HighwayHighway Pipeline , as sponsoredsposponsored-

by
redred-

byby Northwest Alaskan and fivefive-

othet
five-

otherotherothet U.SUS. .. gas companies , has-

Presidential
hashas-

PresidentialPresidential and CongressionalCongressional-

approval
Congressional-

approvalapproval ., ItII follows logically ,

therefore , that if we do notnot-
build

not-
build

'-

Prudhoe
P-

rudhoe
'-

PrudhoeBay
'

build , this pipeline , PrudhoePrudhoe-
BayBay gas will not be used toto-

heat
to-

heatheat homes in the 'lowerlower"lower'" 48 .

Northwest Alaskan contincontin-contin-

ues

contin-

ues

¬-

ues to encourage the State ofof-

Alaska
of-

AlaskaAlaska to study the feasibilityfeasibility-

ofof this equity investment , fofo-fofoc-

using
foc-

using
-¬

cusing on the positive impactimpact-

that
impact-

thatthat participation will have on

movingovlng the project forward ,.

thus accelerating the variousvarious-

economic
various-

economiceconomic benefits to the State .

FINANCING AUTHORITYAUTHORITY ::

As another measuremeSure of its goodgood-
faith

good-
faithfaith in the project , . the LegisLegis-Legis-

lature

Legis-

lature

¬-

lature agreed to set upupupanan AlaskaAlaska-
Gas

Alaska-
GasGas Pipeline Financing AuthAuth-Auth-
ority

Auth-
ority

¬-

ority to issue up to $11$ billionbillion-
in

billion-
inin tax-exempttaxexempt-- bonds . The purpur-pur-
pose

pur-
pose

¬-

pose of this Authority wouldwould-
be

would-
bebe to assist in the financing ofof-

the
of-

thethe Alaskan segment of thethe-

Alaska
the-

AlaskaAlaska Highway PipelinePipeline-
project

Pipeline-
projectproject.. No State funds willwill-

be
will-

bebe involved because the bondsbonds-
will

bonds-
willwill be paid off by the operatoperat-operat-
ing

operat-
ing

¬-

ing revenues generated by thethe-

gasline
the-

gaslinegasline and not by the creditcredit-
or

credit-

oror money of the State ofof-
Alaska, Alaska . The bonds will be soldsold-

to
sold-

toto such institutions as largelarge-
casualty

large-
casualtycasualty insurance companies ,.

and the funds will ininturnturn-turn.,- bebe-

invested
be-

investedinvested in the gasline . For propro-pro-
viding

pro-

viding
-¬-

viding this service ,. the StateState-
will

State-
willwill receive annually a feefee/feefeeof'AA/' , ofof-

I1I percent of the value of thethe-

bonds
the-

bondsbonds., or $1.251.25125$ .. million per year .

A federal tax exemption isis-

required
is-

requiredrequired for the Authority toto-

sell
to-

sellsell these revenue bonds . In-

order
InIn-

orderorder for the bonds to havehave-
taxexempt

have-
taxexempttax-exempttaxexempt- status ., CongressCongress-
must

Congress-
mustmust approve an amendmentamendment-
toto Section 103 of the Internal-
Revenue

InternalInternal-
RevenueRevenue Code . In the closingclosing-
days

closing-
daysdays of01 the 95th Congress ,

Senator Mike GravdGravel sponsored

draft legislation granting tax-taxtax-

exempt
tax-

exempt
tax-

exempt
-

exempt statusstiuus to the revenuerevenue-

bonds
revenue-

bondsbonds to be sold by the FinanFinan-Finan-

cing

Finan-

cing

¬-

cing Authority . Efforts to passpass-

this

pass-

thisthis legislation were unsuccessfulUJ151.JaeSSfulUJ151JaeSSful.: ,
largely due to the enormousenQrmousenQrmous-

press
enormous-

presspress of pending business inin-

the

in-

thethe last days of the congrescongres-congres-

sional
congres-

sional
¬-

sional session , and the legislalegisla-legisla-

tion
legisla-

tion
¬-

tion was set aside until the nextnext-

Congress

next-

CongressCongress convenes . IndicationsIndications-

areare that the measure wiltwill bebebe-

considered

be-

consideredconsidered by Congress earlyearly-

in

early-

inin the coming session ..

Alaska and its people havehave-

more
have-

moremore to gain from the timelytimely-

completion
timely-

completioncompletion of the pipeline thanthan-

any
than-

anyany single entity involved . WeWe-

remain
We-

remainremain committed to aidingaiding-

the
aiding-

thethe State in developing an efef-efef-

fective
ef-

fective
¬-

fective mechanism which willwill-

provide
will-

provideprovide an attractive returnreturn-
on

return-
onon its investment ,. and we rerre-rere-

affirm
¬-

affirm that participation by thethe-

State
the-

StateState wiltwill materially assist inin-

preventing
in-

preventingpreventing a delay in projectproject-
completion

project-
completioncompletion .

!. -
John G . McMillianMcMillian-

NorthwestNorthwestNorthwe\tNorthwet\ AlaskanAJa\kanAJakanAJakan-
Pipeline

Alaskan-
Pipeline

.\
Pipeline Company-
Central

CompanyCompany-
CentralCentral Office Building
1001 NobleNoble'StrectNobleStrectNoble'Strect-
Fairbank

NobleStrect-
Fairbanks

Street'FairbanksFairbank" ., AlaskaAla\kaAlaka\ 99701


