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have you wondered why there aashasias been opposition to state
landlahd order no 11 classifyingreclassifyingre classiaclassif ing some 3 million acres of6faf arrarctictic
landfand as competitive if you have no oil and 9gasrteasesaaa5 tease fli661bunbookedunookedbookedooked on
a lease map to see who does you will probably conclude this

I1

doesnt affect me it is just those leasebrokerslease brokers jrpe ppeople wwhoho
have lots of money and can afford to gamble let them worry
about it you think the STATE needs the money more than
they do competitive leases would be best it would help everyone

1lmore
but would it and could the money be used for buildtbuildibuilding
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schools the state constitution forbids setting upupspecialspecial accounts
for special purposes all monies go into the general fundfunfundomedomesomebitlsbaijbij
have been introduced into the legislature to set Jsastaeast3eie biloirrevsnuesbilrevenuesrevenues
for educational use Mmoneyoney cannot be put into special funds unless
the constitution is amended

the federal field committee for development planning in
alaska has written several reports one written in 1968 by econo-
mist joseph shafer deals with fiscal strength through oil and gas
receipts it recommends that state oil and gas revenues be spent
for social capital investments this eliminates alrfields&idairfields aria
school buildings but does include ferry boats railroads and high-
ways

let us analyze land classification order no 11 LCO no11no 11

issued on january 25 1969 itft states there is no question that
leasing the entire area beginning 16 miles south of prudhoe bay
and extending from the NPR no4noa boundary along the colville
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river east to the canning river boundary of arctic wildlife range
competitively willresultwill result in receiving considerably more revenue
over competitivenoncompetitivenon leasing in the comparative example of
revenue return the only item listed for competitivenoncompetitivenon was first
year rental at 50450 an acre no federal state or local taxes were
considered a negotiated sale of a competitivenoncompetitivenon lease to an oil
company was not considered

another surprising statement made in LCO no11no 11 was only a

20 filing fee is required and no rentals are due up to the date of
issue of a lease anyone who has made a federal lease application
knows that rentals of 50t50 an acre are PAID IN ADVANCE and that
the filing fee is 10 A regular 2560 acres lease costs 1290 CASH
on a state leasetease it is 20 and no rent due until the lease is issued
but all of the leases and offers in question are federal not state

in LCO noll it is stated the average of all previous north
slope competitive sales is 13acre13 acre with 64 of the lands offered
being leased the state has had 22 competitive sales since state-
hood with an average bonus of 307530.75 an acre and 66866.8 leased
alaska division of lands 1968 annual report page S 13 tetre

minimum offer was 20420 an acre and the maximum 1509721509.72 the
prudhoe bay discover block went for 23300233.00 an acre

public statementsstatements as quoted by the press implied that only
366080 acres and 70 applications were affected by LCO noll
some 368640 acres applied for were on terminal federal leases and
had not been re offered on simultaneous lists due to the land
freeze therefore the state considered them invalidin valid but 2233360
acres under LCO nonoll11 ARE under existing leases shell oil and
standard of california hold many of these of which 140800140.800 acres
will expire in 1969 atlantic richfield and humble mobil and
phillipsPhil lipSy and occidental all hold leases in the controversial area
there are 1160 total leases and applications in the LCO noll
withdrawal area

right now the land classificationreclassificationre order only affects north
slope lands subsequent orders issued by the state could affect
ALL lands from now on in the kandik selawikselanikSe lawik bethel copper
river or cook inlet basins homesteads as well as oloil01 and gas offers
the department of natural resources tactics lend an air of instabil-
ity to the states policies what will they classifyreclassifyre next one
geophysical company is said to have cancelled a 2 million explor-
ation program set for 1969 due to landtand classification uncertainties

the division of lands oft proclaimed the state will honor all
prior valid lease applications apparently is to be changed the key
word of course is VALID but who determines what validity is
LCO noll says the second factor is the obligation IF ANY
to the pending applicants this is the moral issue and the legal
issue

remember the state HAS TO lease competitively all off-
shore and tideland and that alaska has the longest coastline of any
state in the world probably at least 300 million acres all general
grant land all mental health land all university and school land
selected by the state under the statehood act must be disposed of
by competitive leasing under law the state has offered for
competitive bidding to date 4751456924751456.92 acres and received bids
on 66866.8 of it what then is left to offer competitivelynoncompetitivelynon

on the competitive side of the ledger only the oil companies
and state officials are involved on the competitivenoncompetitivenon side more
than two entities are involved in competitive leasing majors and
individual can sell a lease offer to an oil company and benefit there-
by and so will the state federal and local governments

lets be fair lets take one block of land on the north slopeslooeslobe
within the LCO no 11 area and lease it competitively and see what
happens lets ffindind out in money what benefits the state would get
each way what benefits the federal government would get the
local governments the native people the oil companies the lease
brokers and last but not least individuals this story has more
than two sides it has seven sides

briefbrieflyly the natives claim the russians never owned alaska just
used it and exploited it and that the US government had and
has no right to claim it sell it lease it or give it away it belongs
tato the native people

but the federal government bought alaska from russia for 727.2
million and the federal government feels it owns the land through
the BLM the USGS and the BIA the federal government developed
land resources in alaska progress has come to a grindgrindinginz held due
tato an overoverlappingtapping flood of land freeze orders even native allot-
ments cant be processed

then the state feels it owns a lot of alaska because the state
only ten years old was granted the right to select 104450000
acres of land for its own financial support when statehood was
born this was to enable the state to wean itself from its federal
mother and gain independence but federal mother now saysscys no
nonor no land

boroughs and cities have a vested interest in alaskasalanskas land too
can the local governmentgoiernment agencies be supported entirely by mr
average taxpayer the real property owners are rising up in arms
non owners of property pay many taxes but no real property
taxes

alaskasalanskas land has been leased by the hundreds of thousands of
acres by the oil companies without their interest and capital the
economy of the state would not prosper juneau oil lobbyistshobbyists are
finding legislators anxious to vary tax increases and somewhat
perplexed by the enormity of required oil legislation and control
the oil companiescompdniescompame&feelfeel they must hide every shred of information
from the public and each other in the hope of keeping competitive
bid prices conon the acreage around prudhoe bay that the state has
owned for sometime within reason thisfallthisthisfallthis fall for the states
proposedproposed competitive land lease sale

NEXT competitive and competitivenoncompetitivenon comparisons


