Japan’s Nearness to Alaska
May be Factor in Investment

Alaska's nearness to Japan
and the undeveloped state of
her resources may be strong
factors in influencing Jopan-
ese capital investment here,
according to a report released
by the Institute of Social, Ec-
onomic and Government Re-
search at the University of
Alaska.

Entitled ““Japon Trade in
aska’s Economy," the re.

port appears in a new issue
of the Institute’s Alaska Re-
view of Business and Econo-
mic Conditions.

Hunger for raw materials,
the report says, is forcing
Japanese industry to increass
ingly tum to Alaska.

The gross national product
of Japan has almost tnpled
in the last ten years and its
manufacturing output has near
ly quadrupled in the same
period, making the nation
the third ranked industrial
power in the world.

Yet, Japon's industrial
machine, like that of Britain’s
sustains itself by importing
raw materials and exporting
fini shed products the report
notes.

Although Alaska is not the
only orea where these mat-
erials are available, Japanese
industries seem to favor Alas.
kan resources because of the
state's nearness and undev-
“eloped status.

Japanese industrialists
have deep anxieities about
being cut off from raw mat-
erial sources, the report ex-
plains. They therefore prefer
direct capital investment by
Japanese firms in the extract-
ion ond production of raw mat-
erials.

The report, discussing the
major areas in which Japan
ese industry is interested,
observes. ‘“There is hardly
an Alaskan product or poten-
tial Alaskan product which
has not been seriously con-
sidered as a source of supply
by some Japarese company
in the last few years.”

Lumber, wood, petroleum,

natural gas, seafood and

livestock are among the re-
sources currently commanding
most of the Japanese atten-

tion, the report says.



