Cowper proposes budget for Hickel

JUNEAL — Gov, Steve Cowper
recently unveiled nexi year's capital
and operating budget proposals he sub
mitted 1o Gov. Wally Hickel, which
essetitinlly muimain t{lui.: currrent level
of stite services ard benetits and fund
repars of schools. pubhic roads and
uther butldimps,

Cowper also released preliminary
proposuls for seecalled “supplemen:
™" funding for the curprent operating
budget w fund $132 million wonh of
eapenses, especilly for public educy:
tiom and lre Nghting, and W0 address
the impacts of ingreased fuel costs

He also released a $99.5 million
supplemental Fiscal Year 1991 capital
budget, which will complete funding
for priovity schools wWentified in 199,
finapce repairs 1o schools on An-
chorige ares militury bases and initinte
o few education technology project
designed 1w ex and  enhance
vorse ofterings throughour Alaska's
public school system

The governor also relensed o new
stile revenue  forecast that  shows
Aluska conld have o budget of nearly
L2 bilhion, 1f the current Middle East
wrisiy escalates and forces o dramoti
rise in world oil prices,

“These budget proposals will pay
for the mux of stste services and
benelits Aluskans have come o de-
pend on," Cowper snd, ""What s
shaping up 1o be o huge surplos will
give the inscomimg  admmistrtion
plenty oF Mesibility to adfust the bisdge
as they want."’

The budget proposal Tulfills the
statoatory  obligntion o sabimir
budget 1o the Legisliure by Dec. |5,
vl gaves the Hickel administration
aimple time o alter it betore s Tor
mul ntrohoction e Jomoary

Here's u breakdown of the budget
proposals components:

'ﬁ‘ll operating  budget: The
b tistials 2,08 balhon, an (ncrease
of $137.5 million over FY91. The
Bulk of the growth, $77 8 million, is
Tor statutory increases i formuly pro-
prans such us the Longevity Bonus,
public school funding, aid 1o
mumicipulities and health and social
NETVICE PrOgrams.

Chher increwses dre (o fund
munintenance of state facilities such oy
Pioneers” Hornes, jadls and fish hach-
eries ($21.2 million); fund o
negotinted salary increase for stale
employees (5346 million), and main-
lin court system operutions ($3.2
million),

Y92 capital budget: The budyet
toals S2400 mullion, a decrease ol
S$18.3 million over the previous vear.
Nearly 342 mullwn of the ot would
fund the construction of new  high
prionity  schools wd  repair other
sithool bulldings.

Anither 35 million wiould go o the
Munne Highway Vessel Replacement
Fund for futire ferry mmntenance and
replacement.

Other lurge pottions are designated
for: water annd sewer projects (516.2
milbion}; matching funds for federal
highway and airport programs ($12.9
million), stute facilities muintenunce
(5345 mullion), and the completion ol
PFﬂiﬂ-‘lﬁ started i prior vears (315.5
million).

*FY4Y] supplementil ciaptal budpget:
The %995 million proposal s
dedicated entirely 1o school projects,
including $25 million lor construction
of the new Ketchikan High Schoal,
$4 3 mullion 1 construct the Chefor

mik Elementary School and $3.8
million 0 build the Nunapitchuk
Elementary School

Another $60 million s proposed fos
o statewide computor iechnology pro-
iect m o which computers und systens
to link them across the state would be
established in every school district in
Alaska.

*EYY1  supplemental operuting
budget: The $132 million proposal
wiild fund merensed demand for Tor-
mula progrums such as public educa-
fon (325.7 million) and cover unan-
necipated costs since July

Alaska's oil revenues are extremely
volatile because of Trag's invasion of
Kuwail and the resulting dramatic
jump in world oil prices,

The lorecast departs from the con-
ventional low, mid and high ¢ase
sceninnos and instead mclodes three
seenanion, no one of which is any more
likely thun any other

The outlook for the long-term s less
aptimistic as North Slope production
declines dramutically. Sutewide ol
production is expecied 10 decline
10-12 pereent through 1995 and by 50
percent by the year 2003,



