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NorthSiopeNorth Slope leaders to meet with Secretary of Energy
-

-.-EdwardEdward.Edward E . Hopson , presidentpresident-
ofof the Arctic Slope RegionalRegional-

Corporation
Regional-

CorporationCorporation (ASRC ) , announcedannounced-
that

announced-
thatthat he has invited Secretary ofof-

Energy
of-

EnergyEnergy Charles Duncan to meetmeet-

with
meet-

withwith ASRC andandotherother NorthNorth-
Slope

North-
SlopeSlope Leaders during his visitvisit-

to
visit-

toto Prudhoe Bay this summer .

Hopson believeslie s thatt by meetingmeeting-
withwithrhrhlie:them in one ofl ilietthe: ml-

understand

vil-

lages
ml-mlvil-vil-

lages , the Secretary will betterbetter-
understand

better-
understandunderstand the acuteacuu energy pro-

blems
propro-¬.-

blems they continually face .

In NuiqsutNuigsut,, residents paypay-

Sl.60$.S160Sl.60Sl60$160160 per dramdrum ofof.,. stove oil toto-

heat
to-

heatheat their homes.. They worryworry-

about
worry-

aboutabout oflonoil supplies lastinglasting-
through

lasting-
throughthrough winter . Itt[ is ironiciromc : thethe-

Prudhoe
the-

PrudhoePrudhoe Bay ofloil fields -. the larlar-

gest
lar-lar¬.-

gest discovery in the UnitedUnrtedUnited-
States

Unrted-

StatesStates in recent years - are only
SO50 miles away .

The fields have been propro-
ducing

pro-pro.-¬
ducingductog since 1977 . When PruPru-

dhoe
Pru-Pru¬.-

dhoe Bay'sBays' natural gas reservesreserves-

are
reserves-

areare developed , the gas wUlwill bebe-

pIped
be-

pipedpiped -. like the oil .- southward .

In the midst of allaU thistIUI larg-
esaleproduction

large-large-large-
scaleproduction

-.
tcalesale-productionsaleproductionscale--productionscale-,-production , NiUqsufNuigsut'faoe-
only

Nuiqsut-faoeNuiqsutfaoeNuigsut'faoeNuigsutfaoeNuiqsutfaoe-
only '-' face
only rapidly increasing costs and-

shortages
and-

shortages
and

shortages of fuel oil for hfe-

essential
lifehfelife-

essentialessential heating and electricity .

Hopson also announced aa-

proposal
a-

proposalproposal to the Department oo-

Energy
ofof-

Energy
f

Energy ((DOEDOE ) whichwluch could soso-

the
solvesolve-

the
hx

the energy problems of NuiqsutNuiqsut-

and
Nuiqsut-

andand other villages on the NorthNorth-

Slope
North-

SlopeSlope , and to develop other rere-

motely
re-

omotely
reore-re¬-

motely situated natural gas reserreser-
yes

¬.

vesyes on a commercial scale .

The proposedpro.posed. project wiDwill as-

North
asas--as-

sess
as-as¬-

sess the viability of using NoNo-

Slope
NorthNorth-

Slop.cSlopeSlop.cSlopc. gas to produce methanolmethanol-
toto. ruelfuel the region'sregions' villages . II-

funded
IfIf-

funded
f

funded , the study will be ththee

firstfJrSt step in ASRC'sASRCs' efforts toto-

tap
to-

taptap the vast naturalMtUral gas reservesreserves-

of
reserves-

of
reserves

of the NoNorthh Slope . ASRC bebe-be-bel-

ieves
bel-

ieves
-¬

lieves that potential for small-

scale
small-

scale
small-small -.

scale methanol production exex-
tends

ex-
tends

ex-ex¬-

tends far beyond Alaska , to anyany-
area

any-
areaarea where natural gas reservereserveareservesreservea-
are

reserves-
are

!
are undeveloped due to theirtheir-
isolation

their-
isolationisolation from existingeXJStmg oror-
plaMed

or-
plannedplannedplaMed gas transportationtransportation-
systems

transportation-
systemssystems or from major markets .

ASRC officials say they havehave-

enhsted
have-

enlistedenlistedenhsted a qualifiedquahfied team of cor-
porate

c0r-
porate

corc0r-c0rcor--¬-

porate and consultant expertiseexpertise-
toto study the technical , transpor-
tation

transportranspor-¬.-
tation , financialftnancial , environmentalenvironmental-
andandandsociologicalsociological aspects of thethe-

smaD5cale
the-

smallscalesmall-scalesmallscalesmaD-5calesmaD5cale--- methanol projproject .
Two majormalor corporations invol-

ASRC

invol-

ved
invol-invol-.

vedvedareare DM International , Inc .
((HoustonHouston , Texas ) , and Westing .
ho.usehouse. OffshareOffshore Power SystemsSystems-
Jacksonville

Systems-
Jacksonville((JacksonvilleJacksonville , Forida ) .

ASRC officials believe thethe-

project
the-

projectproject holds great promise forfor-
the

for-
thethe North Slope'sSlopes' natIVe rereoreo-

Sldents
.

Sldentssidents . The residents still relrely IaI-
great

a-

greatgreat deal on subsistence Turn-

ling
hun-

ting
Turn-Turnnunhun-hun.-

lingWIgting forfor.4heic.JivehboodUnto-
tunately

fur.1hek-live1ihoodUnCfur.1heklive1ihoodUnCfur.1hekfur1heklive1ihoodUnCfor.4heic.JivehboodUntofor4heic.JivehboodUntofor4heicJivehboodUnto..Ihftir.-. JivlPi* ° 1 . ,Mnffrr-*

tunately , thethe-therapidJy- rapidlyrapidJy escaIa1ingescalatingescaIa1ing-

cost
escalating-

cost
tr Ta ng

cost of imported petroleum for-

ces
forfor-¬.-

ces them toto-tospend.- spend a major por-
tion

por-
tion

porpor-¬-
tion of available cash on fuel forfor-

heating
for-

heatingelectnfheating and generating electn-

City
electrielectn-electn¬-

city
cityASRC

-

ASRC believesbeheves the proposalproposal-

should
proposal-

shouldshould be funded for 5everal-

reasons
several5everalseveral-

reasonsreasons .

First , the program gives pre-

Native

pre-

ference
pre-pre-.

ference to proposals featuring-

Native
featurtngfeaturingfeaturtng-

NativeNative AmericanAmencan involvinvolvementinvolvement-
ASRC

involvement-
ASRCASRC , one of the most ssuccess-

ful
successsuccess-.-

ful Native corporationscorporabons in Alas-

ka
AlasAlas--

ka , would manage and controlcontrol-
thethe studyudy

Second , the concept has pop0-p0po-po-p0t-
ential

pot-

ential
-¬

tential for much broader appli-

an
appli-

cation
appli-appli-.

cacationlionan in other areas of AlaskaAlaska-

vul

,

the United States , and world-

wide
worldworld-.-

wIde . The issues the ASRC studystudy-

will
study-

will/vulvulwill/ address wQIwill mean SJgI1significantsignificant-

starts
cantcant-

startsstarts In competitIve enthanolmenthanolmenthanol-
plants

menthanol-
plantsplants for worldwide useuse-

Third
use-

ThirdThird , natural -gas-tongastongastomethan-
ol

gas-ta-methangastamethangas-to-methan-to-- -- .-.0.101ol0.1CODVemonolconversionCODVemonconversion is a weU-developedweUdevelopedwell-developedwellweUdeveloped-
technology

welldeveloped-
technology

--
technology bemgbeing used to pro-
duce

propro-.-
duce methanalmethanol toin other areas of

the world The ASRC planplan-
would

plan-
wouldwould provide the North Slape-
with

SlopeSlapeSlope-
withwith the opportunityopportuDlty to. reducereduce-
and

reduce-
andand eventually overcome UsIts dede-

pendence
de-de¬.-

pendence on importedunported petrole-

um
petrolepetrole- ¬.-

um products by convertingconvertmg Its-

natural
itsits-

naturalnatural gas depoSIts to methanolmethanol-
for

methanol-
forfor local consumptionconsumption-

OnlyOnly a fractIOnn of North-
Slope

North-
Slope

North
Slope gas reservess would bebe-

needed
be-

neededneeded to satisfy local demand

Iftf the project pTOproveded economi-
cally

economleconomi-economi .-
caDycally VIable ., the marketarket could be-

expanded
be-

expanded
be

expanded to othernther Alaskan com-

mumties
com-

munities
comcom-¬-

munitiesmumties
munitiesThemumtiesThepenodforperiodforThe DOEDOEevaluationevaluation periodpenod
for allaD proposals submitted toto-

DOE
to-

DOEDOE is underway ASRC'sASRCs' pro-
posed

pro-
posed

propro-¬-

posed studystudywouldwould take a yearyear-
to

year-
toto. complete and ., if sUsuccessfulssful .

be fonowedfollowed by des1gl1design ., financmgfinancing ,.

manufactunngmanufacturing and constructIonconstructIon-
phases

construction-
phasesphases


