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TaTaxTaz'amendmentTazamendment'amendmentamendmentifrfor() Native regions
, WASHINGTON - The SenateSenate-

has'accepted
Senate-

has"acceptedhashas'acceptedhasacceptedhas"accepted'-accepted
a-ccepted'" an amendment thatthat-

will
that-

willwill savesave-saveAlaska's- Alaska'sAlaskas' Native CorCor-Cor-
p.Qrations

Cor-
porations$29

¬-

porationsp.QrationspQrationsporations$29porations29. ,. $2929$ million in federalfederal-
taxesi

federal-
taxestaxestaxesitaxes ;., '

SenSed . Mike Gravel , author of
,.tie*{ e 'amendmentamendmentI'amendmentIamendmenteI'amendment"amendment'"' , said that withwith-with-
out

¬-.
outout''

the 'measuremeasure': , "II"1 have no ,

doubtd ub.tubt. 'severalseveral' of theU e regibnalregidnalregionalregidna-
lcor

regional-
corporationscorporationscor orati ns would go bankbank-ban-
krupt

bank-
rupt

¬-

ruptruptruptHe
.!,"'

He said the reduced tax lialia-lia-

bilitY
lia-

bility
¬-

bilitybilityamountsbilitY'amounts-amountsamounts'amounts-' to about $400400$4QO4QO$4QO-

per
$400-

per
$

per individual native stockholderstockholder-
inin1in' Alaska *., and "ManyMany"McmyMcmy" of thethe-

stockholders
the-

stockholdersstockholders of these corporacorpora-corpora-
tions

corpora-
tions

¬-

tions , have not even earned
$400400$ " in 1973 and 1974 , thethe-
two

the-
twotwoquestionGravel'stax years in question .

/Gravel'sGravel'sGravelsCravel'sCravels/
; ' amendment , whichwhich-

was
which-

waswas accepted during the Senate'sSenatesSenate's-
session

Senate's-
session

'
session Saturday , reverses twotwo-
rulings

two-
rulingsrulings by the Internal RevenueRevenue-
Service

Revenue-
ServiceService which the Alaska DemoDemo-Demo-
crat

Demo-
crat

-¬

crat termedtenned "terriblyterribly" unfair . "
In the first rulingrifling , IRSIRSsaidsaidsaid-

Alaska's
said-

Alaska'sAlaska'sAlaskas' Regional CorporationsCorporations-
could

Corporations-
couldcouldcouldnotnot deduct start-upstartup- costscosts-
because

costs-
becausebecause the corporations werewere-
not

were-
notnot yet in business when thethe-

costs
the-

costscosts were incurred . Other comcom-com-
panies

com-
panies

¬-

panies are allowed to deductdeduc-
tstartup

deduc-
tstartupstart-upstartup- costs .

In the second ruling , whichwhich-
Gravel

which-
GravelGravel saidsaidwouldwould set a burdenburden-burden-
some

burden-
some

¬-

somesoughttoprecedent , the IRS soughtsought-
toto tax "imputedimputed" income . " SeveSeve-Seve-
ral

Seve-
ral

¬-
ral privatepriate! companies enteredentered-
into

entered-
intointo agreements with Native corcor-cor-
porations

cor-
porations

¬-

porations to explore for mineralsminerals-
and

minerals-
andand petroleum on lands whichwhich-
the

which-
thethe corporations couldcouldselectselectselect-
under

select-
underunder the Native Claims SettleSettle-Settle-
ment

Settle-
ment

¬-
ment Act.. Under the agreementaagreement-
the

reementreement-
thebutsharedthe companies were not paid butbut-
sharedshared the informationinfonnation they acac-acac-
quired

ac-
quired

¬-
quired with the corporations .
IRS ruled that this work shouldshould-
be

should-
bebe considered income and be taxtax-
taxed

tax-
taxedtaxed , even1even ' thoughthtgh! it generatedgenerated-
nono revenue for the corporations .

"There'sTheres" ' no income received ,
and they would be paying taxestaxes-
on

taxes-
onon somethingsometl ng they never got ,
something that was just used toto-

help
to-

helphelp them make landlandselecselecselec-selec-

tions
selec-

tions
¬-

tions , " Gravel said .

"We'veWeve" ' met with ((Treasury )

SecretarySecretary Blumenthal on seveseve-seve-

ral
seve-

ral
¬-

ral occasions and tried to get thistmstms-
situation

this-
situationsituation corrected . I fully feelfeel-

that
feel-

thatthat if IRS'sIRSs' rulings area'reare' left toto-

standthey'll
to-

standstandstandthey'llstandtheyll,",,
,they'lltheyll' bankrupt several ofof-

the
of-

thethe regional corporations . ThisThis-
obviously

This-
obviouslyobviously is at variancev riance withwith-
the

with-
thethetryingtointentin'tent' of ., Congress in trying
toto get these corporations propro-pro-
perly

¬.-
perly launched and to bring eqeq-eq-
uity

eq-
uity

¬-

uity to the Native communitycommunity-
with

community-
withwith the Native ClaimsClains Act ."

TheTh treasury Department'sDepartmentsDepartment's-
rulings

Department's-
rulings ''rulings wouldwouldresultresult in countingcounting-
asas additional $7070$ million of inin-inin-

come
in-

come
¬-

come in 19731973andand 1974 ,, resultresult-result-
ing

result-
ing

¬-

ing in additional taxes of $2929$29-

million
$29-

million
$

million ..

GravelGravelnotednoted that as a resultresult-
of

result-
ofof a meeting between himselfhimself-
and

himself-
andand Blumenthal earlier thistmsy

_
yearyear'arar'

,,

-
the Treasury Department withwith-with-
held

with-
held

¬-

held objections to Gravel'sGravelsGravel's-
amendment

Gravel's-
amendment ''amendmentamendmenton-onon'on-' start-upstartup-- costscosts-
and

costs-
andand imputed income .

Noting that almostaIrnstaIrn\aIrn\>st $11$ billionbillion-
isis to go to Alaska'sAlaskasA1aska'sA1askas' NativesNatives-
unde'r

Natives-
underunderunde'r'* the Settlement Act ,
Gravel said that the Treasury'sTreasurysTreasury's-
rulings

Treasury's-
rulings

'

.rulingsrulings., "wouldwould" require the NatiNati-Nati-
ves

¬.-
vesappropriatedto take the money appropapprop-approp-
riated

¬-

riated by Congress and give itit-

back
it-

backback to the government " inin-
taxes

in-

taxestaxes .

Gravel'sGravels' amendment mustmust-
now

must-
nownow be incorporated in the finalfinal-
tax

final-
taxtax bill to be written by HouseHouse-
and

House-
andand Senate conferees and thenthen-
be

then-
bebe signed by the President .
There are not likely to be difdif-dif-
ficulties

dif-
ficulties

¬-

ficulties in either case , GravelGravel-
said

Gravel-
saidsaid ..


