
I Rural taxation hit
By JEFFREY R . RICHARDSONRICHARDSON-

ItIt is time {foror rural AlaskaAtaska toto-

begin
to-

beginbegin paying its shareshue of thecostthe-costthecostthecost-
of

thecost-
of

-
of educating rural childrenchfldren.butchfldrenbut., but aa-

property
a-

propertyproperty-propertypropertytax-.' tax may not be. thethe-

best
the-

bestbest way to share the burden .

This seems to be ththithe consensus-
among

consensusconsensus-
amongamong membersmemben of the legisla ¬.
ture'sturestune'stunes' Interim Committee onon-

Taxation
on-

TaxationTaxation in the UnorganizedUnorganized-
Borough

Unorganized-
BoroughBorough . The committee heldheld-
hearings

held-
hearingshearings on a taxation proposalproposal-
Inin interior Alaska earlierearller this-
month

this-
month

this
month . The proposal is conconncon-
ntamed

¬.
tainedtamed in House Bill 202 , Intro.-

duced
Intro-IntroIntra-.

..ducedduced last spring by Represen-
tative

Represen-
tative

RepresenRepresen-¬-
tative Charles Parr ((-D-FairDFairDFair-
banks

DFair-
banks

D-Fair-DFair- -.
banksbanb).

ojojParrParr explainedexplaincd in an interview-
last

Interview-
last

interview
last week that thetho bfflbill is notnot-
aimed4imednedaimed at bush homeownershomeownen oror-

cottage
or-

cottagecottage industriesdustrles , but mainlymainlylodgeslodges , service stations and resres-revres-
taurants

rev-
taurants

-¬

taurants located outside bobo-bo-bor-

ougbs
¬

roughsrougbs and first-classfirstclassfint-classfint-- citiestles ,
""You'dYoud' bbebesurprisedsurprised how manymany-
or'these

many-
ofor'theseortheseoftheseofofii' these , there are in the '"'statestate"state ,,";"
Parr ccommentedinmented .

Members of,
ththeth4, committeecommittee-

studying
committee-

studymgstudyingstudymg , thethe-thethet"- ttaxationtaxIon$tlon bill areare-

not
are-

notnot convinced that there Is-

enough
isis-

enoughenough_ property , in the Un ¬.

organized Borough-BoroughBoroughto.-- to make itit-

worthwhilc
it-

worthwhileworthwhileworthwhilc 'to'to tax . Randy
PhillipsRandyPhillips

*. ((R-EagleREagleR.EagleREagle-. River) comcom-¬-

mented :

"MI"II don'tdont' think therethere'stheres'. enough-

revenue
enoughenough-

revenuerevenue there to justify levyinglevying-
the

levying-
thethe tax and collectingcollectinlUit . There'sTheresThere's-
not

There's-

not
'

not enough eeconomiconomlc base forfor-

people
for-

peoplepeople to be taxed on . At thisthis-

stage
this-

stagestage of . the gamelame , we'rewere' notnot-
CCont1rued

not-
Continued

notI-

Contirwad(ContinuedCCont1ruedIContirwad on paepmPIIiJI. 8)881)



Taxation . . .
(ContinuedContinu.dContinud. from pappage. 11)11)-

ready
J)J-

readyready for itit.. "

Before taxation could begin ,

land in the Unorganized Bo-

rough
BoBo-¬.-

rough wouldwo\dwod\)} have to be surveyedsurveyed-
before

surveyed-
beforebefore a value could be set on it .

Parr admitted that the state-
might

state-
might

state
might not make any money for-

three
for-

three
for

three years after enacting hishis-

legislation
his-

legislationlegislation but he defended the-

bill
the-

bill
the

bill as a fair way to spread the-

cost
the-

cost
the

cost of rural education among-
state

among-
state

among
state residents . ""AA lot

.
of peoplepeople-

areare getting free rides ,,'" he said .

Hearings on the bUlbill were held-
m

held-
to

held
inmto Delta , Tok and Fort Yukon .

Committee ChairmanChainnan Lisa RuddRudd-
D.Anchorage

Rudd-
DAnchorage(D-AnchorageDAnchorageD.AnchorageDAnchorage( -. ) admitted that no-

one
no-

one
no

one spoke in favor of the bill ,

but she said criticism was con-
structive

concon-¬.-

structive .

"'"They'reTheyre' opposed to the tatar-
and

tlVttar'*and they told us that loud andand-

clear
and-

clearclear ," Rudd said . ""ThereThere waswas-

anger
was-

angeranger , there was stress , realreal-

stress
real-

stressstress , about what the state isis-

going
is-

goinggoing to do to them ."
Briefly , Parr'sParrs' bill would taxtax-

real
tax-

realreal property ((landland , businesses )
located outside first-classfirstclass-- cities-
and

cities-
and

cities
and boroughs with a value great-
er

great-
er

greatgreat-¬-
er than $$10,00010000, ., Some lands ,.
such as undeveloped land and-

other
and-

other
and

other land exempted by state-
law

state-
law

state
law , would not be taxed . The-

land
The-

land
The

land would be taxed at triethe samesame-
rate

same-
raterate as the average rate leviedlevied-
by

levied-
byby organized boroughs for the-

support
the-

support
the

support of schools . This11s means-
that

means-
that

means
that for property valued at $$2020 ,

000 , the owner would pay apap-

proximately
ap-ap¬.-

proximately S$$1111,4001400,,400400 in taxes .

Rudd said residents in TokTok-

said
Tok-

saidsaid they were willing to give up-

state
up-

state
up

state services rather than be-

taxed
be-

taxed
be

taxed for them . They indica-
ted

indicaindica-¬.-
ted that because of state reguregu-¬.-regulationslations over the years , the num-
ber

numnum-¬.-
ber of highway businesses in-

their
in-

their
in

their area had been drastically-
reduced

drastically-
reduced

drastically
reduced .

Phillips said Tok residents wan-

ted
wanwan-¬.-

ted undeveloped land to be-

taxed
be-

taxed
be

taxed if taxation was inevitable .,

Phillips explained the pros andand-

cons
and-

conscons of taxing undeveloped land ,
saying that to do so would bring-
in

bring-
in

bring
in more revenue eventually , butbut-
cost

but-
costcost more also .

Rudd said people in all threethree-
communities

three-
communitiescommunities saw the billbillasasas-

more
as-

moremore than costly :

""OftenOften , throughout the hear-
ings

hearheuhear-¬.-
ings people saw this as a way ofof-
forcing

of-
forcingforcing the formationfonnation of locallocal-

governments
local-

governmentsgovernments ," in ..- order
o-
rderorder to bebe-

exempted
be-

exemptedexempted frorrifronifront the tax and pre-
serve

pre-
serve

prepre-¬-
serve locallocalcontrolcontrol over service-
delivery

service-
delivery

service
delivery .

In Fort Yukon , nearlyneady 80 peo-

ple
peopeo-.¬-

plepIe turned out to speak or lishalis-lis-lis-

ten
¬.

ten to the hearings .
"""WhatWhat wewe-

met
we-

metmet there was more emphasis

on the fact that there was no.¬.
thing to tax . Their general ques-

tion
quesques-ques-

tion
-¬-

tion to us was : what are you gogo-

ing

go-go¬.-

ing to taxtax1? " Rudd said . She-

added
She-

added
She

added that Fort Yukon real-

dents
resiresreal-real!¬.-

dents , living under a second classclass-

city
class-

citycity government , were con-

cerned
con-

cerned
concon-¬-

cerned about how the bill wouldwould-

affect
would-

affect
---

ability
a-

bilityaffect thetheabilityability of second classclass-

cities
class-

citiescities to levy their own limitedlbnftedlbnfted-

tax
limited-

taxtax .

Phillips said that one Fort Yu-

kon
YuYu-¬.-

kon city councilman pointed outout-

that
out-

thatthat the tax proposal is a Contra-
diction

contraContra- ¬.-

diction in state policy . He con-
tended

concon-¬.-

tended that whilewhite the state Is-

suggesting
isis-

suggestingsuggesting that people in rural-

areas
rural-

areas
rural

areas should pay property taxestaxes-
to

taxes-
toto pay for state services , in otherother-
legislation

other-
legislationlegislation , the state has reducedreduced-
the

reduced-
thethe ability of local people to tax-

themselves
tax-

themselves
tax

themselves and pay theirtheir ownown-
way

own-
wayway . Phillips said the man was-

referring
was-

referring
was

referring to a ceiling that waswas-

placed
was-

placedplaced on the North Slope Bo-

rough
Bo-

rough
BoBo-¬-

rough taxation .

Rudd said Parr'sParrs' bill would notnot-
pass

not-
passpass in its present formfonn and thatthat-
her

that-
herher committee would study-
other

study-
other

study
other ways of increasing rural-

support
rural-

support
rural

support of rural education ser-

vices
ser-

vices
serser-ser¬-

vices . One alternative to thethe-
property

the-
propertyproperty tax is to raise thethe-

school
the-

schoolschool tax taken out of all pay-

checks
pay-

checks
paypay-¬-

checks in the state once a year .

She added that it might be unun-

constitutional
un-un¬.-

constitutional to raise the taxtax-

only
tax-

onlyonly for those living in the bush .

Rudd said many people in Tok ,

Delta and Fort Yukon , althoughalthough-
they

although-
theythey spoke against the bill , toldtold-
committee

told-
committeecommittee members after thethe-

hearings
the-

hearingshearings that they recognized aa-

need
a-

needneed for rural AlaskaAJask. to shareshare-
the

share-
thethe cost of primary and secon-
dary

seconsecon-¬.-
dary education .

Parr said there wouldwouJd probablyprobably-
bebe little or no action on his billbill-

in
bill-

inin the next legislative session .

""II don'tdont' think it'sits' going to passpass-

thisthispassthisyearyeu . I'dIdrd' be tremendouslytremendously-
surprised

tremendously-
surprisedsurprised , the Bush (legislativeOegislative )
Caucus is too strong . I don'tdontdon't-

think
don't-

think
'

think anybody denies 'it'sits' equi-
table

equiequi-¬.-
table . It may take three years ,.
it may take four yeanyears , but it'sitsit's-
going

it's-
going

'
going to happen . A lot of peo-
ple

peo-
ple

peopeo-¬-
ple areue getting a free ride ," hehe-

concluded
he-

concludedconcluded .

RuddRudd'iRuddiRudd'sRudds', committee is composedcomposed-
ofofrepresentativesbesidesthe following representatives
besides Phillips and Rudd : BillBill-

Miles
Bill-

MilesMflesMilesSaDySmithSallySmith((.D-AnchorageDAnchorageD.AnchorageDAnchorage- ), SallySaDy
Smith , ((.D.FairbanksDFairbanks(1)-Fairbanks(1)1FairbanksD-FairbanksDFairbanks)- ) , MerleMerle-

Snider
Merle-

SniderSnider ((-D-KodiakDKodiakD-KodiakDKodiak- ) , Pete LovsethLovset-
hRCordova

Lovseth-
RCordova((R-CordovaRCordovaR-CordovaRCordova-- ) , NNelsNola1s Anderson (D-D(-DD-

Dillingham
D-D-.DDillinghamDillingham),. Tim Kelly (RAn-

chorage
RAn-

chorage
R-An-RAnR.AnRAn-. -.

chorage ) and AlAI Ose ((.D-PalmerDPalmerD.PalmerDPalmerCD-PalmerCD- ) .

A bill similar to Parr'sParrsPur'sPurs' has beenbeen-
introduced

been-
introducedintroduced in the Alaska StateState-
Senate

State-
SenateSenate by Senator Joe Orsini of-

Anchorage
of-

Anchorage
of

Anchorage .
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''dayldaylday '} will be ' Mrsirks. wPaulaPaulaPaula.RasmuiPaulaRasmui., JWm\UJWmURasmus\ , ,_
a ChugachCliugachgb Native ''metmet'andldeputy'andand'andlandl. deputydeputyJ---JJ-."
''dirdirdirector'director

""-

Ch
C- h

tor , ofr , the ' ManpManpowerwerl.DwerlD.
Di-

vnon
DivDiv-v¬.-

isionnonision'o\v\'o'oo;'of( ,. AFN . Mrs. RasmusRasmus-

was
Rasmus-

waswas ,aa
,' leading figure.rJg1.iren'tJierJg1.irentJierJg1irentJie]anin 'the'tiretire Cot-

tage
CotCot-¬.-

tage Industries project,
in ;: thethe-

Bering
the-

BeringBeringBeringIBeringStraitsI''StraitStraitStraits'Straits* RegionRegionandand hashas-

served
has-

servedserved hihvhiseveral'' , severalsCveraJ 'major'major'majormajor*
"

capaci-

ties
capacicapaclcapaci-¬.- '

ties ,' inhi .

'AFN'AFN,. !thetie NorthNorth'PacificNorthPacificNorth'Pacific-
Rim

' PacificPacific-

RImRim Native ..AssociationAssociation and thethe-

Cook
the-

CookCook Inlet Native Association .


