
13BSNCSINIC statementslatement on
ffiling chapter 11

the bering straits native corpora-
tion issued the following statement on
march 4 1986

the board of directors of bering
straits native corporation BSNCBSNQ an-
nounced that bsnchasBSNC has filed for
feorgreorgreorganizationtion under chchapterr I111I1 oflhthe
bankruptcy code recent creditor
pressure under BSNCRSNC was threatening
the assets which BSNC had obtained
on behalf of I1itsti shareholders under the
alaska native claims settlement act
ANCSA the purpose for fifiefifinfiling19

under chapter I111I1 for reorganization is
to protect BSNCs ANCSA assets and
lands as well as the income thetheyy
generate inin order to protect the in-
terests ofdf BSNC shareholders

BSNC is one of 13 regional corpora-
tions formed as a result of the passage
ofANCSA in 1971 As a regional cor-
porationporation BSNC received lands and
assets to hold on behalf of its
shareholders if BSNC shareholders
are ever to benefit from ANCSA it will
be because these lands and assets will
eventually generate profits through
development without taking todays
action in filing for reorganization the
lands and assets could have been taken
and BSNC shareholders would never
have benefited from ANCSA

BSNC has spent the last several
years trying to meet financial obliga-
tions to its creditors virtually all of
its available corporate income was
spent paying debts incurred as a result
of investments made in the early
1970s recently a court ruled that
BSNC owed approximately 3 million
in payment for national bank of the
north stock which BSNC purchased
in 1975 with the 3 million ruling
against BSNC the corporacorporicorporationdon has run
out of options and is forced to utilize
the provisions of chapter I111I1 to insure
that it can survive and become pro-
fitable in the future


