
Be in Desperate FinancialFancialF ancial Straits If-IfUIf-

If

:'--
If Pipeline Is Not Built illin Alaska Gov . Egan TilllsTells Comnllell& ninuittee,;

WASHINGTONWA IIINJ( 1 ON Calling thethe-

propoed
the-

proposedproposedpropo\edpropoed\ trans-AlaskatransAlaskatram-AlatramAla- k.IkI. oil011 pipeplpe-plpepipe-plpe-
Ime

pipe-
line

¬-

lineIme environmentallyenvlronmenlJlly andJnd ecoeco-eco-
nomlcJlly

eco-
nomically

¬-

nomicallynomlcJlly superiorwperlOr to aJ CanadianCanadian-
pipeline

Canadian-
pipelinepipeline route , AlaskaAla ka GovernorGovernor-
Wlllwll

Governor-
WilliamWilliamWlllwll A LganLganJldsaid\JldJld\ here todaytoday-
hishis111\111111tJte\ state\tJtetJte\ will behe "inin"rnrn" desperatededesperate-
financial

perateperate-
nnanclJIfinancialnnanclJIfinancialstraitsstraitsstraitstralt " withinwlthrn juslJU\tJUtlust\ aa-

lew
a-

fewlewfew yearsyear unlessunle \ the project isI-
SJllowed

is-

allowedallowedJllowed to proceedproceedsoonsoon .

I gan , in testimony to SenatorSenator-
WIIIJJtTl

Senator-
WilliamWilliamWIIIJJtTl Proxmirc'sProxmircsProxnmeProxmire'sProxmires' , JointJornt hco-hcoIcooEco-Eco: -

nomicnOimc CommitteeComnlltlee , saidald AlaskaAla\kJAlakJAlakJ-
has

Alaska-

has
\

has already lostlo\tlot\ "aa" staggeringstaggermgstaggering-
S$1.21.212S$ 1.212. billion " inrn state revenuesrevenucrevenues-
fromfrom the long delay in concon-concon-

structrng
con-

structing
¬-

structingstructrng the pipelineplpelme to transtran\-trantrans-tran-

port
trans-

port
\ ¬-

port oil011 from Alaska'sAlaskasAla ka\kakarich'\ rich NorthNorth-

Slope
North-

SlopeSlope fieldsfleld to marketI11Jrket on theIheIhe-
We

the-

WestWestWe t Coast..

A CanadianCana lan route , which.llIchllIch. hehe-

called
he-

calledcalledcalledenvironmentallyenvironmentally moremore-
rISky

more-

riskyrisky because of havinghavrng to crosscro\crocro-

greater
cross-

greater
\

greater distancesdl tance\tancetanceof\ of permafrostpern1Jlro l .,

LganLganaldsaid\aldald\ , wouldwouldlOtwouldcostcostlO\tlOt\ SH5X 4747-

billIOn
47-

billionbillion comparedcompJrcd to + 3 S') billionhilliollhillioll-
tor

billion-
forfortor the trans-AlaskatransAlaskatrJm-AIJ\kJtrJmAIJkJ- \ routeruute andand-
would

and-
wouldwouldwouldincreaseincreasemcrea\emcreae\ the costCO\tCOt\ ofofllIpship\llIpllIpship-ship-

ping
\ ¬,-

ping oil to thet he lowerlowert.tlestates\t.tle\t.tle\ t.tle-
H7.4

. \
87H7.4H7487.4874..4 centscenb aJ barrel..

flicfhefile AlaskaAla\kaAlaka\ governorgovernorlIdsaid\lIdlId\ , tins1111\1111thus111-
1would

thus-

would \wouldwouldcompuundwouldcompoundcompoundcompuund Ins111\111his111Iate\ state'sstates\Iate\Iate\ Iatere'\ rere-

venueIo
re-

venuelossvenue-lossvenuelossvenue-Io\\IovenueIoprohlem- \ problemprohlem since, mcemcetatestale\tatetatestatestate-
oil

\ tate-
oiloiloilrevenueoilrevenuesrevenuesrevenue are.lrelre. bash.l\cdh.lcdh.lhlcdbasedh.lcdOfbasedon. \ d onOf) thethe-

"wcllhe.ld
the-

"wellhead"wellheadwellhead"wcllhe.ldwcllhe.ldwcllheld" . " value , whichwhichusis1\1us1the\ thethe-
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Conllnued
the-
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value remainingremallllllg afteralter transtrans-trans-

portatIOn

trans-

portation
¬-

portation costs are subtractedsubtracted-
from

subtracted-
fromfrom the marketmar"etmaret" pricepnce of thethe-

oiloil011 delivered to the refinery .

Governor Egan saidsaIdItit wasWa-

Songmally

was-

originallyoriginallyongmally anticipated that statestate-

IIIcome

state-

incomeincomeIIIcome from North Slope oiloil-

productIon

oil-

productionproduction would beginbeglll inIII 1973 .

But now , because of the longlong-

pipelille
long-

pipelinepipelinepipelille construction delay , hehe-

said

he-

saidsaid ,. "incomeincome"lIIcomelIIcome" at that anticipatedan hClpated
1973 level will not begin until
1976 or later " and that the threethree-

years
three-

yearsyears of lost revenues approxapprox-approx-
imates

¬.-

imates the 51$ I1.212.. 2 billionblllion ._.

He said continued delay bebe-bebe-

yond
be-

yond
¬-

yond 1976 or 1977 "wouldwould"would-

ntan
"would-

nean
"

nntannean( an an actual cutback of vitalvItal-

state

vital-

statestate expenditures to a pointpOllltpOlllt-

where
point-

wherewhere the general health , safetysafety-

and
safety-

andand welfare of Alaskan citizensCItizens-

would
citizens-

wouldwould be seriouslysenously jeopardized ."
The Alaska governor also saidsaId-

the
said-

thethe assumption that a singlesmglesmgle-

plpehne
single-

pipelinepipelineplpehne corridor could be utiuti-utiuti-

lized
uti-

lized

¬-

lized by runningrunnlllg both an oil andand-

aa natural gas line through CanadaCanada-
"may

Canada-
"may"maymay" not be technicallytechmcally valid ."

Helie said the two lineshnes willwIl-

loperate

will-

operateoperate at different temperaturestemperatures-
andand "soilsoil" conditions that mightmight-

be
might-

bebe acceptable to one might bebe-

totally
be-

totallytotally unacceptable for thethe-

other
the-

otherother.. The different engineeringengmeerlllgengmeerlllg-
reqUIrements

engineering-
requirementsrequirements involvedIIIvalved may notnot-

permit
not-

permitpermit a singleslIIgle corridorcorndor but inIIIII-

Isome

in-

somesome areas two routes widelywidely-

separated
widely-

separatedseparated .
"

ThisThisheThis.he,,.-hehe- said , wouldwouldnegatenegatenegate-

supposed
negate-

supposedsupposed environmentalenvironmentalandand ecoeco-eco-

nomical
eco-

nomical
¬-

nomical advantages anticipatedanticipated-
byby some as their reason forfor-

favonng
for-

favoringfavoringfavonng a Canadian route .

In addition , Egan said , thethe-

assumption
the-

assumptionassumption that a CanadianCanadIan-

route
Canadian-

routeroute would bringbnng gas quickerqUicker-

toto midwesternmldwestern markets "isis" alsoalso-

aa false one . "
For conservation purposes , hehe-

explained
he-

explallled
he-

explainedexplainedexplallled , natural gas initiallyIIIltlallyinitially-
S

initially-
willS" will be remjectedrellljectedreinjected into the oiloil-

fields
oIl-

fields
oil-

fieldsfields to maintainmamtalll pressure andand-

allow
and-

allow
and-

allowallow maximum recovery of oil011..

Full gas production shouldshould-

be
should-

bebe available by 1978 , he said ,

"atat" which time a gas linehne isI-
Splanned

is-

plannedplanned for completion . . TheThe-

same
The-

samesame considerations (on thethe-

tlmlllg
the-

timingtimingtlmlllg of volume gas producproduc-produc-
tion

¬.-

tiontlon ) apply regardless of whetherwhether-
the

whether-
thethe oiloLl pipelinepipelllle crosses AlaskaAlaska-

oror Canada ."
As wellwellasas thetilet le greater delaydelay-

mvolved
delay-

involvedinvolvedmvolved in a Canadian routeroute-

postponlOg
route-

postponingpostponingpostponlOg state of Alaska rereore-rere-

venues

¬-

venues , the governor said , inputIIIPUtIIIPU-
tof

input-

ofof Canadian oil into the lineline-

could
line-

couldcould cut Alaskan oil011 productionproduction-
byby 50 percentper cent..

"SinceSince" state revenues dependdepend-
onon the rate of production ,,"" heliehe-

said
lie-

saidsaid , "suchsuch" a cut would workworkawork-

tremendous
work-

tremendous
a

tremendous financial burden onon-

the
on-

thethe state ., "
As well as providing sorelysorely-

needed
sorely-

neededneeded state revenues , Egan said ,.

the trans-AlaskatransAlaska-- pipeline "wiltwilt"willwill""

be highlyIllghly beneficialbeneficlJ) to the eco-ecoeco-

mony
eco-

mony
eco-

niony

-

monyniony of the state , and of thethe-

natIOn
the-

nationnation . I thinkthmk this is obviousobvIOusI-

II

obvious-

ininIII that so many government andand-

poltllcal
and-

Politicalpoliticalpoltllcal leaders are so keen onon-

havlllg
on-

havinghavinghavlllg this industryIJIdustry locate inIIIII-

Ithen
in-

theirtheirthen particular region .
"

The1he1 he governor also said thethe-

transAlaska
the-

transAlaskatrans-AlaskatransAlaska- pipelinepipelllle projectproject-
should

project-
shouldshouldshouldnotnot be treated out ofof-

context
of-

contextcontext with the historichlstonc AlaskaAlaska-

NatIve
Alaska-

NativeNative Claims Settlement apap-apap-

proved
¬.-

proved by Congress last year..

"TheThe" Settlement Act ," hehe-

saId
he-

saidsaid ,, "providesprovides" that over oneone-

half
one-

halfhalf of the monetary settlementsettlement-
wIll

settlement-
willwill come from the royalties ,

rentals and bonuses Alaska willwill-

receive

will-

receivereceive from its oil.. A long delaydelayI-

II

delay-

ininIII the flownow of North Slope oiloJoil-

will
!

will mean a long delay in givinggIVIng-

rural
giving-

ruralrural Alaska the economic meansmeans-

of
means-

ofof breaking the poverty cyclecycle-

which
cycle-

whichwhich has too long been part ofof-

rural

of-

ruralrural Alaska life . "
In his testimony , GovernorGovernor-

Egan
Governor-

EganEgan said he believes "anan" endlessendless-

pursUit

endless-

pursuitpursuit of often-undefinedoftenundefinedoften.undefinedoftenundefined-. goalsgoals-

Inin the name of environmentalenvironmental-
proteclion

environmental-
protectionprotectionproteclion - inIII the absence ofof-

aa governmental framework toto-

clearly
to-

clearlyclearly definedefllle environmental obob-obob-

jectives

¬.-

jectivesjectlves - will result inIII stagstag-stag-

nation
stag-

nation

¬-

nation of the American ecoeeoeco-eco-

nomy

¬.-

nomy through federalfederalinactioninactionmactlOn *,
or delay . "

Because of Alaska'sAlaskas' circumcircum-circum-
stances

circum-
stances

¬-

stances as an emerging economyeconomy-
"and

economy-
"and"andand"andas" as thetlie major target ofof-

of
of-

ofof undefined environmentalenvHonmentalenvHonmental-
goals

environmental-
goalsgoals ," helie said , "aa" particularlyparticularly-
severe

particularly-
severesevere hardshiphardshipISis beingbelllgbelllgworkedbeingworkedworkedworked-
onon our state . "

ElaboratingElaboratlllg inIII a longer , writwntwrit-writ-

ten

¬.-

ten slalementstatement filed with thethe-

commIttee
the-

committeecommittee , the Alaska governorgovernor-
saId

governor-
saidsaid Congress "hashas" not givengiven-
the

given-
thethe executive brahch the subsub-sub-

stantive
sub-

stantive
¬-

stantivestantive standards it would needneed-

for
need-

forfor fhethe kindkllldkllldofkindofof centralized dede-dede-

CISion

de-

cision

¬-

cision makingmakingwhichwhich '
is beingbeing-

attempted
being-

attemptedattempted through the NationalNational-
Environmental

National-
EnvironmentalEnvironmental Policy ActAcl.. "

As a result , helie said federalfederal-

actions
federal-

actionsactions under the( he act are actuallyactually-
evolving

actually-
evolvingevolving intoIIItO "aa" restructuringrestructurtngrestructurtng-
of

restructuring-
ofof American enterprise , publicpublic-

and
public-

andand privatepnvate " on the basis ofof-

environmental
of-

environmentalenvironmental considerations a-aa-

lone
a-

lone
a-

lone
-

lone and in the absence of overover-over-

all

¬.-

all guidelinesguidehnes .

Egan told the committee thatthat-

Alaska's
that-

Alaska'sAlaska'sAlaskas' petroleum resourcesresources-
"were

resources-
"were"werewere" recognized from the startstart-

as
start-

asas befngbeingbe ng the vital financialfinancial-

foundation
financial-

foundationfoundation " for Alaska statestate-state-

hood
¬.-

hood .

Hefie said that "toto"tQtQ" deprivedeprive-

Alaska
deprive-

AlaskaAlaska of this keystone facilityfacIlity-

the
facility-

the( the trans-AlaskatransAlaska-- pipeline ) . ., .-
would be a disaster of the firstlrstlfirst-

order
rstrst-

orderorder for the human environenviron-environ-

ment
¬.-

ment of the Alaskan people .

IIaskask that youYQU , in your wisdom ,
weigh carefully in your delibdellbdelib-delib-

erations
¬.-

erations the justified needs ofof-

Alaska's
of-

Alaska'sAlaska'sAlaskas' citizens andandourour aspiraspir-aspir-

ations
aspir-

ations
¬-

ations as a state ."


