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what time it is, | answer by saying: “What is the weather lil
in the United Stotes?-and what is the time in the Uni
States? [t just depends on what part you are talking abeut.

“Alaska is big! Its 34,000 mile coastline is longer h
Mdhuﬂdﬁtﬂmnﬁw and
ental shelf extending offshore |llnrglrﬂmﬂu$ﬂhllﬂll
area. In fact, it constitutes 64 percent of the total continental
Mfmﬁhﬂ_hﬂﬂhﬂ More impor tantly, both the land
and continental shelf of Alaska are treasure chests brimming
with natural riches waiting for development.

““A few weeks ago | mode o trip © New York to talk to
people such as you about Alaska. Alaska, | said, is o
slumbering giant that is just weking up, and we have progress
in our blood. We are not going to be content any more with the
status quo, with just letting things happen.

‘““We have found that great cities and countries are built by
men who wait. One of our first steps in our program to make
things happen was to create a healthy investment climate to
encourage anyone who wants to help us develop.

“In our Affairs of the State Address, we asked for
legislation that would increase Alaska’s ability to attract
industry, and | signed into law measures fo enable our cities
ﬂwhiﬂmwhﬂmhiuw-d
plants to Mh%ﬁl.ﬂh—hhﬂﬂ.m
financing ovailable to industries seeking to build in Alaska.
Along this same vein, | might point out that there has not
been a generd state tax increase, nor any new general tax
levies, since 1962, and none is contemplated ot this time.

“As | hove stated many times, the single most important
function of the Govemeor's office is economic development, It
is through jobs, poyrolls, and productive employment that
many of our social end political ills con be cured. Human
dignity demands that individuals must hove the self respect
that goes with F*tﬁ“ employment.

“The Alaskan economy is based primarily on the abundance
of the notural resources of our great lond and of our e ven
greater continental shelf. These are our fisheries, forest
products and minerals, including cil and gas. Another industry
of growing importance is recreation. -

*“*Historically, fishing has been our principal resource in-
dustry ond will continue to be important, but it may be sur
passed in the near future by minerals becouse of the ropid
development of the State’s oil and gas fields. This industry
has risen to second place since P57 ond most of the major
oil componies of the United States and several foreign
companies are participating in its development.

“Forest products ond recreation ronk third and fourth.
Although the Alaskan industrial developments have been
basically in primary ond extroctive stoges, monufocturing in
the intermediate stage has commenced with the establishment
ofpﬂndh-kcl industries.

is @ continving fovorable trend and gro wth in
-ﬂ-ﬂh octivity in Alaska. Gross volume of business
jumped from one billion 67 millien dollors in 1964 to ome
billien 210 million dollars in 1965, ond ogain jumped in 1966

fo one billion 429 million dollars. '
“Banking stotistics show the end of 1959 loans ond
discounts totaled about $86 mill '-ij_hul.lll“

totaled $216 million.




and three seas. This vast fishery, when pn
has the capacity fo feed the world’s ps

3 Lack of odequate knowledge of Alaska’:
shelf has been detrimental to the

tials. Establishment of o marine research o
center at Kodiak is one of our major goals. 530
““The recent announcement by the Secretary of Interior of

for fisheries development is encouraging. |t uh:iﬁiﬂﬂ
this recommendation. It indicotes that the Federol estdb-
lishment is becoming aware of the pressing need for makin
an inventory of the rich resources there is every tion
exist in great abundance in our North Pocific continentd
shelf, an area greater in size than the land area of the stote |
of Alaska itself. ST

‘““We are seeking the establishment of a joint State—Federal
effort to proceed with our program for creation of a compre-
hensive complex of marine research and education facilities,
a center capable of tackling the task of the resocurces of our
continental shelf. The limited knowledge available today,
though meaoger, does enable me © cite a few figures justto
show you the magnitude of but a few of the fishery resources.

““With proper gear and plants, we will be able to realize
annual ocean harvests that include:

—five to six million coses of salmon
—200 million pounds of king crab
=500 million pounds of shrimp
—and ocean perch and bottom fish such as
flounder ond cod totaling @ stoggering *wo billion pounds.
““In oddition, there are mony other stocks including tanner
crab, dungeness crab, . scollops, ond razor and hard shell
clams, though we know less about them as yet. We have
watched huge fleets of foreign fishing vessels that have
traveled a third of the distance around the plonet come to |
horvest these riches of our continental shelf for years.
With industry and government as partners in progress, we
will be able to harvest these seas for the benefit of our
own State and Nation and the underdeveloped n ations of the
world. i ;
““Industry that has long been an imporfant aspect of
Alaska’s economy ond is now making some giont strides
forward is the timber insustry. The volume of useful timber in
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Alaska is equivalent to the timber stands in the combined what
New England, Middle Atlantic, East North Central ond East are n
X South Central States. ‘barrels
“Already in production are two big pulp mills in South- We
eastern Alaska which have a total value of $120 million. built with
Each mill employs about 1,000 men in logging and production. marine
Also, in Southeastern Alaska o number of sowmills process lines,

high grade timber into finished lumber and cants for export.

“In late March we created a special Task Force whose pur- forms
pose was to extend the economic development of the States z
commercial grade timber forests. We gave them 90 days to
get something going, and these men made things happen. As
a direct result of this Task Force, plans are now being
made for construction of o multi—million dollar timber mill
on Afognak Island in Southcentral Alaska.

““Plan s have also been announced for construction of a five
million dollar timber processing plant neor Seward. Product-
ion capacity will be 200,000 board feet of cants

~and an onnuwal output of 192,000 tons of wood

“In oddition, a smaller lumber oper ation is
mwbrh%l“ﬁ“h“ﬁﬂﬂ_lﬁ
utilize the huge stands of timber in Southcentral, | nterior
Western Alaska, and our Timber Task Force showed the wa

Again, it was men who made things happen. Our policy from the
very beginning has been one of ' _
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Alaska - a Good Credit Risk . .

(Continued from page 4)
with a figure of about $20 million which will increase
substanticlly during 1969 even without any new discoveries
and will be in excess of $30 million in 1970. Put another
way, this will amount to an income to the State of about $100
per capita. On o per capita basis this would be a very high
figure compared to other states where the majority of the
royalties are paid to individuals who own the mineral rights.

**Alaska has a minor amount of fee land and we dre refumed
90 percent of the royaclties, bonuses ond rentals on Federal
lands. It is important to note thot with modern—_day oil
industry conservation practices, that this income to Alska
will continve for the next quarter—of—a—century and, of
course, increase with new production.

““Now let me move on to new plants and plans for the future.
Tomorrow, Chevron Asphalt Company, o Subsidiary of Standard
Oil Company of California, will dedicate their asphalt topping
plant at Nikiski. We will now produce our own asphalt for
our highway paving program. On July 25 we will hold our
Dth State Competitive Oil and Gas Lease Sale of 311,250
acres in the -Cook Inlet area. From the interest shown by the
industry | would expect this to be a lively sale. At this time |
can only say that | hope each compeny, or group of companies,
bids high enough to acquire the leases of their choice.

“Later this year- Chugach Electric’s Beluga River Gas
Generating Plant will be in operation; more royalty income
from gos production. In November, the first tanker will lift
crude from the new Drift River Terminal on the West side of
Cock Inlet. This terminal will hondle exceptionally - large
tankers, and | hope there will be no problem with the Jones
Act. As some of you know, we have defied the Jones Act in
an effort to draw attention to the unfairmess of applying it toa
state surrounded by two foreign powers: (Conada and Russia),
and we think we will succeed in getting it changed.

“The reason the Jones Act affects us more than the South
48 is that we are not contiguous to other states. Qur two
closest neighbors are foreign nations and one of ocur great
potential customers is onother forei gn nation, Jopon. Where
the Jones Act wos opplicable ond necessory many yeors
ago in the South 48 it does not fit Alaska’s unique situation
and should be removed or modified o our benefit and satis-
faction due to our unique geographical location.

*“You have but 1o look at a globe and you can readily see
that we are a top of a continent and ot the headwaters of the
Pacific. In many instances it oppears that we are more of
a country than just another state, ond the further develop-
ment of our native industry will depend in part on the Federal
Government’s recognition of this foct.

“In the summer of 1968 two more permanent platforms will
be installed in Cook Inlet. '

“In November mm&:tﬂhnﬂﬁ-mﬂllcw
oration's (o Union Oil Company Svbsidiory) Ammonia-Urea
Plant Fertilizer Complex is expected to be in operation. The
ammonia plant will be the largest on the west coast and the
vrea plant the largest in the world, producing 1,000 tons per
day. This complex will represent a fifty million dollor invest-
ment, with Japan Ges—-Chemical Company participating in the
vrea plant. Since the complex will utilize o large amount of
nctural gos as feedstock, our gos production will increase
as well as our royalty income.

““Late in 1969 Phillips and Marathon's Liquefaction PI-H o
expected to be in operation. This plant, the world’s largest,
ond special tonkers represent an investment of over 125
milion dollars to provide liquified gas for Jopon. With these
new plants going into operation it is extremely important fo
note thot the products will be competing in the world-wide

‘ market. We appreciate the Japanese investments ond the
State will continue fo encourage these investors.
ﬂMMH“HWHMHhﬂ*ﬁ |
our visions of the State’s future, 1o ®ll you whaot we are
doing to help Alaska realize its great potential, and o invite
you holup.ﬁdplh.T-hi-k, Alaska’s m:-m
rating on the New York Bond Market is not good, ond |
Mhﬂ“ﬁmhhmmﬁdu 4
on one's ©o repay, and Alaska’s ability to repay i
great as any state hﬁothhnlrm mm;:ﬁ

of the State shows that. :

- “Finally, looked at from o brood
d Mhh-tﬂ#dm" ty tor

interpretation of Alaska's credit situetion slows dow e

of economic development, ﬂﬂhﬂhﬂmbﬂ-h

help us correct this problem.”




