WASHINGTON, Dc = Plans
to_.build a. 2,600-mile large-dia-
meter pipeline - to - tap' prolific
new’ sources of natural gas in
Northern Alaska and Canada
moved forward today when Alas-
kan Arctic Gas' Pipeline Com-
pany filed with the Federal pow-
er Commission data -on’ capital
costs, financing .and transporta-
tion costs of the Alaskan: seg-
“ment of the pipeline.

Total cost of constructing the
200-mile U.S. portion of the line
from Prudhoe Bay,. Alaska, to
the' Canadian borderin the Yu-
kon js estimated at about $590
million, based on 1974 costs.

The 2,400-mile Canadian por-

tion will cost about $5 billion at
initial capacity of - 3.25 billion
cubic feet per day based on 1974
costs as'shown in the: Nov. 15
filing of Canadian ‘Arctic Gas

- Pipeline -Limited  with tne Na-
tional Energy Board. -

~This brings. the cost of lhc

' comp!ete 2,600-mile line to the
U.S. border to about $5.6 bil-
lion,

The financing exhibit . filed
expresses confidence that suffi-
cient funds will be. available in
the capital market under reason-
able normal market conditions
to finance the huge U.S.-Cana-
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.

dian_construction project, wuh

a capital structure of 25% equity
and 75% debt, ;

‘The Alaskan line would trans-
port two billion -cubic feet of
natural gas per day at the out-
set, rising to.2.25 billion after
two years of operation. :

The Canadian section of the
line, carrying both Alaskan and
Mackenzie ' Delta gas, is. based
upon an - initial capacity of 3.25
billion cubic feet per day; mov-

- ing to its design capacity of 4.5
billion cubic feet pet day within :

two years.

Transpormlon charges for

. _carrying ‘the gas from Prudhoe-

Bay to the border are estimated
to approximate $1.00-$1.05 per
thousand cubic feet during the

initial operating stages, decllmng'

thereafter.

Of this amount; " the - trans-
portation charges on. the Alas-
kan portion are estimated at
about 20 cents - per ‘thousand

¢cubic feet- in the early. stages.

with subsequent.reductions.

These estimates of charges are
based upon the actual costs of
services plus an - illustrative 15
per cent_return on the equity
investment.

Construction of - the Alaskan
pipeline will be coordinated with

As books go,

You've never read, or seen, one like th

“LONGEST REINDEER
HERDER' is the title .of this,
the most unusual book that was
ever written. Its author s
Chester Asakak Seveck, a full-
blooded elderly Eskimo. Chester

wrote the book in his own way -

of talking English. Broken En-
glish? Yes. Qoes it make sense?
Definitely, yes:

This is the way Chester does
it:

“HOW HAVE LLONG LIFE"

“For fong live and joy life,-1
believe these things — Keep
busy and do good work.-Have
much exercise. Eat good food,
no waste anything and every
day enjoy what it gives and do
not. spoil this day with much
worry of tomorrow.

“Be happy. | know this way
how | be ‘Longest Reindeer
Herder.” Start 1908, finish
1954, altogether 46 years herd
remdeer

A PRIME ITEM FOR GlVlNG ANYTIME

¢ 265

plus 25 cents postage
and handling
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LONGEST REINDEER HERDER

By CHESTER ASAKAK SEVECK

Available for Sale at
The Tundra Times
510 Second Avenue, Fairbanks
or write
Box 1287, Fairbanks, Ak. 99701

the buddlng of the Canadwn
line' through the Mackenzie Riv-
er Valley: The exhibits filed for
the Alaskan portion are based
upon preconstruction activity in
1977, laying of pipe starting in

- November; 1979, and operations
. beginning in mid-1980. .

All of the Alaskan gas carried
in the 2,600-mile line would be

delivered to U.S. customers as: :
:well as any Mackenzie Delta gas

found to be surplus to potential

‘Canadian requirements,

The line would link the Prid-
hoe Bay proved natural gas re-
serves ‘of 26 trillion cubic feet,
or more_than 10% of the total
US. " proved reserves,” directly
with gas-short markets of the
lower 48 states through connect-
ing systems.

' The: gas transported- by the
Arctic Gas pipeline will be’ pick-
ed up at the border and deliver-
ed to all parts of -the United

States: by - companion " pipeline .

projects of Western; Midwestern,
and Eastern gas pipeline and dis-
tribution companies.

i Applications for approval to
construct.the line ‘were filed:Jast
March 21 with goveriment agen-
cigs in Washington and Ottawa,
following more -than five years
of intensive technical: engineer-
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Arctlc Gas PrOJects Cost of Natural Gas Plpellne in Alaska

ing and envuonn!cnml studies
which  to date- hdave cost more
than $70 million:
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SUBSCRIBE!!!

“MR. TODD.

bt

rFASHIONCAREERW‘

LIKE TO OWN A DRESS SHOP?
_ALL' NAME BRAND LADIES' WEAR
FACTQF!Y FRESH LATEST STYLES
YOUR CUSTOMERS
" SAVEUP TO 50%
Compléte Inventory...Beautiful Redwood
™ Fixtures...Complete Training Program.
VISIT OQR STORES..TALK TO OUR OWNERS
'VERY HIGH EARNINGS

INVESTMENT $ 12,500
i CHOICE AREAS AVAILABLE
CALL COLLECT
. 904/757-1353
ORWRITE .
HY—STYLE SHOPPE

i P.O.'Box 26009 Jacksonville, Fla. 32218 ‘

Oil.

in freezing weather conditions.

rence.

Mail orders promptly filled.

AUTO PARTS SERVICE

When you want the finest in oils for your
snowmachine, specify PENNZOIL Snownobile

Pennzoil Snowmobile Oil is compounded for top
performance under the toughest conditions.
from pure Pennsylvania crudeoil and fqnlﬂed with
EXCLUSIVE internal protection additives to pratect
engines that operate at punishingly high temperatures.

Pennzoil Snowmobile Qil will eliminate the smoke
and plug fouling—make your engine last longer. - You
should ‘try it! If you do, be sure to look for the diffe-

Distributed by AUTO PARTS SERVICE

600 East 5th Avenue
ANCHORAGE, ALASKA 985601 .
Telophone: 2724414

It's made

ALASKA
CENTRAL
AIR

formerly
Tanana A|r Taxn

'NEW YEAR..
NEW NAME

SCHEDULED ATR SERVICE TO TANANA, MANLEY, MINTO, RUBY
AND GALENA. CHARTER SERVICE THROUGHOUT THE STATE OF

ALASKA AND SPECIALISTS IN AIR SUPPORT OF NORTH SLOPE

AND PIPELINE ACTIVITIES.

456-4411 or 452-4797

ALASKA CENTRAL AIR
e

BOX 1655 © FAIRBANKS AK 99707 /907 456-4411
. DEPENDABLE AIRSERVICE FROM THE MEART OF AtASKA

NATIVE ALASKANS KNOW PROGRESS
DEPENDS ON TEAMWORK ~

& Alaska [nternational Industries
'knaws this too — AIA and Weaver Bros.
is our team.

Working for Alaskan progress.

ALASKA
Al \nTeERNATIONAL

INDUSTRIES, INC.

P.0. Box 3029
Fairbanks,
Alaska 99701
Telex: 35454




