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Arcticrctic Gas Projects Cost ofNatof NaturalralGasGas
,

PPipelinepeline inin'AlaskainAlaska
'

Alaska
WASHINGTON , D.CDCD.CDC. . - PlansPlPlans-

to
nsns-

toto .buildbuild. a 2,600-milc2,6002600milc2,600-milemile, - large-dialargedialarge-dia-largedia-
meter

-- ¬.-

metermeterprolirycnew'
pipeline toto\tototap

\
tap prolificprolirycprolific-

newnew', 'sourcessourcessources of na'turalnatural'' gas inInIn-

Northern
in-

NorthernNorthern Alaska and.and. CanadaCanada-
moved

Canada-
movedmoved forward today when AlasAlas-Alas-

kan
Alas-

kan
¬-

'

kan Arctic Gas Pipeline ComCom-Com-

pany
Com-

pany
¬-

sComs} pany filed with the Federal powpow-pow-

er
pow-

er
¬-

( er Commission data on capitalcapital-
costs, costs , financing and transportatransporta-transporta-
tion

¬.-

tion costscots of the Alaskan segseg-seg-

ment
¬.-

JJmentment of the pipeline .

Total cost ofofconstructingconstructing thethe-

200mile
the-

200mile200-mile200mile- U.SUS. . portion ofor the lineline-

froll
line-

fromfrornfrollfrom') Prudhoe Bay , AlaskaAJaska , toto-

the
to-

thethe Canadian ', border in the YuYu-Yu-

kon
¬.-

kon isjs estimated at about $590590$590-
milJion

$
' millionmilJion , based on 1974 costs .
) The 2,400-mile2,4002400mile,

, - Canadian por-porpor-

tion
por-

tion
-:'

tiondon willwj) cost aboutabutab ut $55$ billion atat-

initialinitial111 it ial capacity of 3.25325. billionbillion-
cubic

billion-
cubiccubic feet perpcr day based on 19741974-

costs
1974-

costscostscostsas-asas.as-. shown in the1the:' Nov . 1515-

filing
15-

filingfiling of Canadian Arctic GasGas-

Pipeline
Gas-

PipelinePipeline Limited with tnethe NaNa-NaNa-

tional
¬.-

tional Energy Board . -

This brings the cost of thethe-

complete
the-

completecomplete 2,600-mile2,6002600mile2,600-mileline2,6002600mileline, - Jine, line to thethe-

U.S
the-

U.SU.SUS. . border to about $5,656$5.65.6$ ,. bilbiJbil-bilbil-

lion

¬.-

lionion! ,.

The financing exhibit filedmedmed-

expresses
filed-

expressesexpresses confidence that suffisuf/sufsuffi-sufC-

lent
suffi-

cient / ¬-

cientClent funds will be available inin-

the
in-

thethe capital market under reasonreason-reason-
able

¬.-

ableJbIe normal marketmarkcI conditionscondlconditions-
to

tionstions-

to finance the . .to huge U.S-Cana-U.SCanaU.SUSCanaU.S-Cana- -'

, .
diaridian constructionconstructIon projectproject''

, withwithwith-
a

'

a capitalcapilalcapilalstructurecapitalstructurestructure ofQf 25% equityequity-
and

equity-
andand 75 % debt .

.
,

The AlaskanAlask n line wouldwould'trans-would'transwouldtranswould'trans-
port

' transtrans-
port

¬-

port two billion cubic feet ofof-

natural
of-

naturalnatural gas per day at the outout-out-

set
¬.-

set , rising to 2.25225. billion afterafter-
tWo

after-
twotwo years of operation .

TheTIle Canadian section of thethe-

line
the-

lineline , carrying both Alaskan andand-

Mackenzie
and-

MackenzieMackenzie Delta gaSjgas",, isi $ basedbased-
upon

based-
uponupon an initialinitialcapainitialcapacitycapacitycapa ity of 3.253253.25-

billion
3.25-

billion
.

billion cubic feet per day , movmov-mov-

ing
¬.-

ing to its design capacitycaracity of 4.5454.5-

bilJioTl

4.5-

billion
.

biBioribilJioTlbillion cubic feet perper day withinwithin-
two

within-
twotwo years . '

Transportation charges forfor-

carrying
for-

carryingcarrying the gasg s (fromrom Prudhoe-PrudhoePrudhoe-
Bay

-'
Bay to the border are estimatedestimated-
toto approximate Sl.00-St.05Sl00St.05Sl.00Sl00St.05St05$1.00$1.051001.05100105$1.00-I-0S1.00I0S$1.00100I0S$ .. -.$ ..- perper-

thous
per-

thousandthousandthousthousandcubicndndcubiccubic feet during thethe-

initial
the-

initialinitial 'operatingoperating' stages , decliningdeclining-
thereafter

declining-
thereafterthereafter .

Of this amount , the transtrans-trans-
portaton

trans-
portation

¬-

portationportat/onportaton/ charges on the AlasAlas-Alas-

kan
¬-.

kan portion are estimated atat-

about
at-

aboutabout 2020centscents per thousandthousand-
cubic

thousand-
cubiccubic feet in the early stagesstages-
with

stages-
withwith subsequent reductions .

These estimates ofof'chargesofcharges' charges areare-

based
are-

basedbased upon the actualactualcostscosts ofof-

ervices
of-

servicesserviceservices{ plus an illustrativei1Iustrative 1515-

per
15-

perper cent return on the equityequity-
II1vcstment

equity-
investmentinvestmentII1vcstment..

ConstructionCon t ruetlon of the AlaskanAlaskan-
pipelme

Alaskan-
pipelinepipelinepipelme willw l be coordinated

,

with
,

. .

the 'buildingbuilding'buildingbuilding'
!'
b il ing of thethei'CanadianCanadiani' CanadianCanadian-

line
Canadian-

lineline throughthrou the Mackenzie RivRiv-Riv-

er
Riv-

er
¬-

er ValleyV le1 ;; The exhibitexhibits 'fyedfyed'
flJedtiled forfor-

the
for-

thethe Alaskan portion areare basedbaedbatedbaed-
upon

bated-
upon

:
upon prcconstructionpreconstructionpre onstruction activity jnin
1977 , laying of pipe starting inin-

Novembe
in-

NovemberNovemberNovembe
,

{ , 1979 , and operationsoperationoperations-
beginning

!
beginning in mioMmid.1980mid1980mid-1980mid1980.- 980 . ."

AllAUAUofAllofof the Alaskan gas carriedcarried-
'in'inin',

in the 2,600-mile2,6002600mile, - line would bebe-

delivered
be-

delivereddelivered to U.SUS. .

'-

customers
c-

ustomers
'-

customers
c-

ustomers'
customers asas-

well
>,

.wellwell.' e]) as any Mackenzie Delta gas
ifouncTtofound'tofoundtogasfound'togasfoundfound ' to be surplus to potentialpotential-
Canadian

potential-
CanadianCanadian requirements .

The line would link the PrudPrud-Prud-

hoe
Prud-

hoe
¬-

"-

Bay
B- ay"

hoe Bay proved natural gas rere-rere-

serves
re-

servet
¬-

servedservesservet 'ofof' 26 trillion cubic feetfect ,
or moremore than 1010%% of the totaltotal-
U.S

total-
U.SU.SUS. . proved reserves , directlydirectly-
with

directly-
withwith gas-sHortgassHort- markets of thethe-

lower
the-

lowerlower 48 states throughthroughconnectconnectconnect-connectconnect-
ing

connect-
ing

¬-

ing
.

systems . II-

TheThe gas transported by
,
thethe-

Arctic
the-

ArcticArctic Gas pipeline will beb ' pickpick-pick-
ed

pick-pickpick-
ed

¬-

ed up at thet e border and deliverdeliver-deliver-
ed

deliver-
ed

¬-

ed to all parts of the UnitedUnited-
States

United-
StatesStates by companion pipeline
projectspipelineprojectsofofWesternWesternWesternsWesternsMidwestern) Midwestern ,

aridal1dapd Eastern gas pipeline and disdis-dis-

tribution
dis-

tribution
¬-

tribution companies .

.ApplicationsApplications., forfOr)}) approval toto-

construct
to-

constructconstruct the line w'prewprew
'

re filedmed lastlast-

March
last-

MarchMarch 2211 with government agenagen-agen-

cies
agen-

cies
¬-

cies in111 Washington and Ottawa01 tawa ,.
followingfollowl g more than fivefive yearsyears-
of

years-
ofof intensive technical., engineerengineer-¬-

,
I

ing and environmentalentironenvironlrptal
el.taleltal'). studiesstudies-

w
.studies-

whichwhichw ich to date haveh ve costcpst moremore-
than

more-
thanthan $7070$ millionmilJion . I

I


