Sturgulewski supports economic office

by Sen. Arliss Sturgulewski
for the Fhndra TTmes

Throughout Alaska there is agree-
ment that the stle peeds 0 devole
more resources toward encoursging
the private sector. As [ travel around
Alaska, | hear this view espoused over
and over, both by people in the private
sector and in the legislative and ex-
ccutive branches of government,

Reality, however, is quite different.
Stute  Tunding lor small business
assistunce and economic development
is declining. We are not heeding the
lessons in that old story about the
business that fell on hard times. You
know the one. The business has been
losing sales and the decision 1s made
1o cul the mivertising budget to save
meney . Sure enough, the business then
ﬁ:ﬂ hankrupt. They stopped welling
the public about ther product and were
promptly forgotten

In the last three years, the Office ol
Economic Enterprise in the Depart-
ment of Commerce and Economic
Development has had its budget cut in
half. It has lost its entire econonig
research section, comprised o
coonomists amnd business anlysts who
produce the impartant statistics upon
which lurge and small businesses and
povermment depernd

Business development  specalisis
whose main job was 10 advociute Tor
business have been luad off ol a time
when private business is most in need
of help. Travel funds have been cut so
severely that the business development
specinhists who rémain can't leave the
office to work in the field,

Depurtment of Revenue sttisticy
n:!-q:u‘l that the total pumber of Alaska
husiness heenses ssucd between 1985
and 1986 has declimed by nearly 10

reenl from 44 598 1o 43,7003

ankrupteies  have been on  the
Increase

The lotest information avaalable,
prepared by Scott Hawkins for the
Alaska Business Monthly magazine
shiovws 4 9 percent increase in business
bankruplcies in the past year, In 1987
s lar, the monthly mie ol business
bankrupteies has been more than 30
Even worse, and surely related, wre the
non-business bankrupteies which are
running ot nearly BO per month,

These statistics are, of course, on
Iy the dull impersonal numbers, Whot
15 not revealed s the real human
tragedy  associated  with  business
fallure and the personal trawma that
many Alaskans are suffering

My experience in the past year has
been that the private sector wants help.
Urbian areas are feeling the decline in
stinte dollars and are looking for ex-
pansion ol the private sector o
stimulate  economic growth. An:
chorage, Fuirbanks, Juneay, the Kenni
Peninsuli and the Mai-su urea, imong
others, have established public/private
partnerships to help promote economic
development and expansion of the
privale sectos.

Rural nreas are searching for ways
w promote business development o
build # stronger economic base also,
but lack the resources of the more
populated urban areas. [ have talked
with dozens of individeals from
Alnska’s smaller communities who
want 1o establish some type of business
venture but need help getting started.

These business people don’l need
money from the state. They need in-
formation about regulations and nbout
basic business WL;;TE' j!l;
entreprencurs. can L
with E'Tuuu information and su .
Providing a helping hand to Alaskan
Imlllht; e makes mumlml: Il;im
'l Ying away money irying
lm?m economic development. We

-
—

Business development specialists whose
main job was to advocate for business
have been laid off at a time when private
business is most in need of help.

have tried that, .

Opporntunity exists now in Alaska
for the private sector, The fishing in-
dustry 15 healthy and  expanding,
LTS 1S Zrowing, mining projects
stich as Red Dog and Greens Creck
have gotten the po-shead, tmber and

oil nre rebounding. All of these
business developments will need sup-
port services that can be provided by
smatll business, The state cun assist in
identifying these opportunites and en-
cournging the private sector to take mi
vantage of them

It doesn ™t make sense to lay olf the
people who advocate for business. We
need 1o et these trined business pro
fessionads into the Hiedd where they can
du some good. We should be making
a conceried effion on the siate level o
ussist Alnskan entreprencurs, In the
end, o will be the privite sector thin

will sustain Aloska into the future.

The private sector also must do s
part. Individuals and organizations
must make thewr needs known. A
strong vowee from the privite sector
must be heard in Juneau w stop the
erosicn of the only state agency that
advocates for business. 1t is o political
fact ol life thut those who e silent
soon fimd therr budget cut

e Arlesy Sturgulewska s charman
of the Specicd Commuttee for Regional
amid Liwal Ecomomic Development
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