
IRS official agencyAgency to paypav
8

4

interest on over
calvin EH esselstromdistrictesselstrom district didirec-

tor for the internal revenue service
in alaska announcedflouncedafi thatfoithat forfoi the
calendar quarterquartx beginning jahajan 1

1987 the IRS willvill paypayjnterestpayinterestinterest on
oveoveroverpaymentsoplrplpayments styhest1heat the rate of 8 percent
and wiwillI1 cchargeha rge 9 percent on under
Paypaymentsmenti of tax

under acthe taxtai reform act of 1996
the interest ate6terate is based on the federal

short term rate determideterminedned during oc-
tober 1986 also the raterite of inteinterestrcs t

is now determined on a quartquarterlyquartcilycily bbasisasis
instead oftfa semiannualsemi annual basis and the
rate on underpayments will be I11 per
cent higherthianhigherpthinhigher thian the ote on
overpaymentsi6v6payrntritiOverpayments

the rate used in determining 0the4 in-
dividual estimated tax penalty will also
be 9 percent esselstrom said


