
BeariaJCs1IeHearingsbegin
HearingsBeariaJCs
1Iebegin_ todaySta-

tewide

todayt.aytaytodaySta-

tewide

.
Statewide hearings on ratesrates-

and
rates-

andand the unavailability of firefire-

insurance
fire-

insuranceinsurance have been shceduledshceduled-
for

shceduled-
forfor January 19 , 20 ,. '21I and 2424-

by
24-

byby the Division of InsuInsuranceranee .

(Continued on PagePapa 10)10)



lnsurInsurancetree hehearingsriIlflS . .. II
(Continued from Page 11)-

According

111)1)

AccordingAccordmg to DirectorDirector-
Richard

Director-
RichardRichard Block ,. preliminary find-

ings
find-

ings
findfind-¬-

ings pointpomt to instances of dis-

crImination
dis-

crimination
disdis-dis-dis-¬-

crimination in bushbushareasareas andand-

questionable
and-

questionablequestionable rating criteriacntena state-
wide

state-
wide

statestate-¬-

wide for residential and commer-
cia

commer-
cial

commercommer--¬-
ciacial) fire insurance .,

""WeWe have received a sub-

stantial
sub-

stantial
subsub-¬-

stantial number ofofcomplaintscomplaintscomplaints-
about

complaints-
aboutabout redlining in bush com-

munities
comcom-¬.-

munities and areas susurroundingrroundingsurrounding-
Fairbanks

rrounding-
FairbanksFairbanks . In some cases , home-
owners

home-
owners

homehome-¬-
owners who are unable to obob-

tam
ob-ob¬-

taintamtarn insurance have had mort-
gages

mort-
gages

mortmort--¬-
gages foreclosed ," Block said .

Block explained that owners ofof-

log
of-

loglog homes also have difficultydifficulty-
obtaining

difficulty-
obtainingobtaining insurance

'because'because ofof-

extremely
of-

extremelyextremely highhighcostscosts ofofrepairrepairrepair-
compared

repair-
comparedcompared to conventionalconventional-
homes

conventional-
homeshomes .

Block explainedexplamed thathatt residen-
tial

residen-
tial

residenresiden--¬-
primarilybasedtial insurance rates are primarily
based on such factors as thethe-

location
the-

locationlocation of fire hydrants and thethe-

distance
the-

distancedistance , availability and qualityquality-
ofof fire departments . TheseThese-

'factors
These-

factors'factors'factors determinedetennine an area'sareasarea's-
protection

area's-
protection

'
protection class . ""ItIt appears thatthat-
in

that-
inin many cases , the differencesdifferences-
between

differences-
betweenbetween protection classes areare-

not
are-

notnot that distinctive ; yet the ratesrates-
are

rates-
areare much higher ," BlockBlocksaidsaid .

""InIn1/In1/ addition , our findings indi-

cate
mdi-

cate
indimdi-mdiindi-¬-

cate the loss ratios appear to bebe-

lower
be-

lowerlowerexpectedinthan normallynormalJy expected
in ''unprotectedunprotected ' classes . There-
fore

There-
fore

ThereThere-¬-
fore ,. the validity of higherhigher-
premiums

higher-
premiumspremiums is questionable ,

,"" hehe-

said
he-

saidsaid .
.""WeWe'We' also anticipate increasingincreasing-

problems
increasing-

problemsproblems with mobile home

insurancemsurance as some companiescompanies-

havehave alreadyaJready experienced sub-

stantial
sub-

stantial
subsub-¬-

stantial losses ., We believe manymany-
of

many-
ofof these losses can be attributed-
to

attributed
to arson and expectexpect the trendtrend-
to

trend-
toto increase as pipeline activityactivity-
declines

activity-
declinesdeclines ,.

" Block said .

The hearings , all scheduledscheduled-
for

scheduled-
forfor 9 a.mam. ." , will be held January
19 at the Anchorage Pioneer-
School

Pioneer-
School

Pioneer
School House , January 20 and
21BoroughAssemblyat the Fairbanks Borough
Assembly Offices , and January
24 at the Sitka Centennial-
Building

Centennial-
Building

Centennial
Building .


