
AG HavelockHavelock-

Defends
Havelock-

DefendsDefends OilOiOi-

lLegislation

II-

LegislationLegislation
LegislationAddressing

AddressingAddrc sll1g i groupgroupotgroupofotof IIInIairair-airIn-Inair-

hdiiks
In-

bJnk
air-

banks
-

hdiiksbJnkbanks husincssmenhU'llle"mcnhUlllemcnbusinessmen' " last1It, , IhursdayhurdJYhursdayI hurdJY-
cYr

hursday-
evening

,
eveningcYr 11 IIIg , AttorneyAItOrlcy! General(, cncr,1Icncr1I, JohnJohn-
JJ HavelockIIJvelockHavelockstronglystronglytrongly, defendeddefended-
the

defended-
thethe oil legislationIcglIJtlon, passedpased, by thethe-

statestatetJte ol01of AlaskaAIJ kJ inIII itsII'> lastIJt, legislegis-legis-

IJt
legis-

lative
¬-

lativeIJt Ive sessionesslon .

MuchMuchofof the new regulationregulJtlonregulJtlo-
nI

regulation-
isisI being challengedclullengedclullengedIIIchallengedininIII court suitsSUit-
Sbrought

suits-

broughtbrought by oiloilll1tereSbinterests .

"TheThe" power to tax ,.
" saidsaid-

Havelock
aldald-

IIJvelockHavelockIIJvelock , "isis" an inherentII1hercnt powerpower-

of
power-

ofof the sovereign It couldlould: hardlyhardly-

have
hardly-

havehave beetibectlbeet, abovedbove the intelligenceintelligence-
Iif11) I the oil011 companieswmpanle ,

,:"' helie addadd-add-

ed
add-

ed
¬-

ed ,. "thatthat" the state, tate might1111ght elect toto-

change
to-

changechange the existing laws "
HavelocklIavelockIlavelock felt there waswa aa-

tendency
a-

tendencytendency in discussingdlSluslng: , the probprob-prob-

lem

¬.-

lem to treat the statetate as.ISIS. ifIIIIItifititIt-

were
it-

werewere justlust one more co-venluringcovenluringco-venturingventuringcoventuring-
lorpordtlon

coventuring-
corporation

-

corporationlorpordtlon: The AttorneyAltorney GenGen-Gen-

erdl
Gen-

eral

¬-

eralerdl pointed to the obvious difdll-dlldit-ditdll-

fereJlIes
dit-

ferew.es
¬-

ferencesfereJlIesferew.esferewes:. between "aa" .II. privateprtvateprtvate-
wrporatlon

private-
corporationcorporationwrporatlon whose only interestInterestI-

Sis to make money for its stockstock-stock-

holders
stock-

holders
¬-

holders andandaa public corporationcorporatIOn-
wllh

corporation-
withwithwllh a sense of public welfare "

HavelocklIavelock also referred to aa-

statement
a-

statementstatement by Secretary of thethe-

I

the-

InteriorInteriorI ntertor Rogers C.B.MortonCB.MortonCBMortonC.n.MortonCn.MortonCnMorton'.. . inmm-

the
in-

thethe voluminousvolummous Impact StateState-State-

ment

¬.-

ment on the pipeline "TheThe'The"' netnet-

effect
net-

effecteffect of thist'1ISt1IS' pipeline on thethe-

state
the-

statestate of Alaska is negative , exex-exex-

cept
ex-

cept

¬-

cept that we receive royaltiesroyalties-
and

royalties-
andand spend these royalties wisewise-wise-

ly
wise-

ly
¬-

ly .
"

The Legislature made it quiteqUIte-
clear

quite-
clearclear that its actions were takentaken-

wIth
taken-

withwith the intent to derivedenve thethe-

maXimum

the-

maximummaximum public benefits fromfrom-

the
from-

thethe state'sstates' resources of oil011 andand-

natural
and-

naturalnatural gas .

Havelock referred to rumorsrumors-
that

rumors-
thatthat the industrymdustry will pull out ofof-

Alaska
of-

AlaskaAlaska if "wewe" don'tdont' play theirtheutheu-
game

their-

gamegame . Don'tDont' you believebelteve it ,,"hehe"he-
affirmed

" hehe-

affirmedaffirmed . We will keep ourour-

corporatIOn
our-

corporationcorporation oil friendsfflends here andand-

encourage
and-

encourageencourage them to accept a pubpub-pub-

lic
pub-

lic
¬-

lic citizenry . "
By the industry'sindustrysmdustry'smdustrys' own estiestlesti-esti-

mates
¬'-

mates , they expect to realizerealiZe-

one
realize-

oneone billion dollars a year.. 'ThisThis"This"This-
is

'"
is more than double the State'sStatesState's-
yearly

State's-
yearly

'

yearly budget ,:"' Havelock point-pointpoint-

Contlnued

point-

Continued

point-

Continued

-

( ContlnuedContinued on page 6)6)



AG Havelock . . .

( Continued from page 1)1111)-

ed

1-

1ed

1)-

ed

)

ed outOUt..

The state of Alaska will ownown-

approximately
own-

approximatelyapproximately l/8thl8thI/HthIHth1/8th1/ of the oiloIl-

which
oil-

whichwhich will be transportedtransported-
through

transported-
throughthrough the trans-AlaskatransAlaska- pipepipe-pipe-
hne

pipe-
line

¬-

linehne . ItItISis possibly the largestlargesllargesl-

owner
largest-

ownerowner ofresource-potentialresourcepotentialofresourcepotential- landland-

'The
land-

"The
land-

"The'TheThe"The'" property rightsfights of thethe-

state
the-

statestate of Alaska ," helie concludedconduded ,

"areare" not a gimmick . They dodo-

own
do-

ownown the property.property. "
HavelockIlavelock predicted that NaNa-NaNa-

tIveowned
Na-

tiveowned
¬-

tive-ownedtiveowned- corporations may bebe-

lIlVolved

be-

involvedinvolvedlIlVolved in oil development at aa-

later
a-

laterlater date . The new legislationlegislation-
seeks

legislation-
seeksseeks to regulate tariffstanffs so thatthat-

the
that-

thethe small producers are not atat-

the
at-

thethe mercy of the pipelineplpelll1e ownown-own-

ers
own-

e

¬-

erse rs .

Bills which have come underunder-
heavy

under-
heavyheavy fire from the oil011 industryindustry-
areare those creating the state'sstatesstate's-
Pipeline

state's-
Pipeline

'
Pipeline Regulatory CommisCommis-Commis-
sion

Commis-
sion

¬-

sion ; the billbIllrelatmgbillrelatingrelatingrelatmg to PipelinePIpeline-

Right
Pipeline-

RightRight of Way ; and those whichwhich-

estabhsh
which-

establishestablishestabhsh procedures for settingsetting-
oiloil011 and gas revenues , in particuparticu-particu-
lar

particu-
lar

¬-

lar , the intentmtent of the state toto-

establish
to-

establishestablish a cents-per-barrelcentsperbarrelcen ts-per-barreltsperbarrel- - floor .

Havelock touched brieflybnefly onon-

the
on-

thethe long delay caused by envirenvir-envir-

onmentalist
envir-

onmentalist
¬-

onmentalist protest againstagall1st thethe-

proposed
the-

proposedproposed pipeline .

The present interpretation ofof-

the
of-

thethe National Environment ProPro-Pro-

tection
Pro-

tection
¬-

tection Act ( NEPANEP A ) "affectsaffects" evev-evev-

ery
ev-

ery
¬-

ery aspect of economic growthgrowth-
inin this state . Every time AlaskaAlaHaAlas-caAlasca-AlaHa-
moves

Alasca-
movesmoves ," said HavelockIlavelock , "itit" isis-

gettmg

is-

gettinggettinggettmg buried by conservationconservation-conservation-
ists

¬.-

ists . "
The Attorney General felt thethe-

courts
the-

courtscourts are being used to solvesolve-

environmental
solve-

environmentalenvironmental problems whichwhich-

would
which-

wouldwould be moiemOlemore successfully solvsolv-solv-

ed
solv-

ed
¬-

ed in the political and legislalegisla-legisla-

tive
legisla-

tive

¬-

tive arenas .

Noting that the court appealsappeals-
have

appeals-
havehave caused expensive delays minm-

pipeline
in-

pipelinepipeline construction , HavelockHavelock-
said

Havelock-
saidsaid "TimeTime" itself is part of thethe-

environmentalist
the-

environmentalistenvironmentalist mix .
,""


