
Calista , ShellShell-

Oil

Shell-

OilOil AnnounceAnnounce-
Agreement

Announce-
AgreementAgreement
AgreementRaymond- -----

Raymond C . ChristiansenChrist ansen ,.
president of Calista Corporation ,

announced that the final concon-con-

tract
¬.-

tract documentsdocumcJtts between CalistaCalista-
Corporation

Calista-
CorporationCorporation and Shell OilOJ) ComCom-Com-
pany

¬.-

pany were recently signedsign d inin-

Houston
in-

HoustonHouston , Tex . , pursuantpursuant'topursuantto' to aa-

Letter
a-

LetterLetter of Intent agreement be-bebe-

tween
bebe-

tween
-.

tween the two interests in latelate-

December
late-

DecemberDecember , 1973 .

Christiansen indicated thethe-

basic
the-

basicbasic features of the contractcontract-
between

contract-
betweenbetween Calista and ShellSheJl arere :;

11.. During 1974 and 1975 ,.
Shell Oil Company willW1I! conductconduct-
aa hydrocarbon exploration propro-pro-

gram
¬.-

gram on withdrawn land in thethe-

Calista
the-

CalistaCalista RegionRegionto-toto'to-'to , develop geogeo-geo-
physical

geo-
physical

-¬

physical data and recommendrecommend-
land

recommend-
landland to be selected ;

22.. within a portion of Calis-CalisCalis-

ta's
Calis-

ta's
-.

ta'stas' selected land ,. Shell Oil ComCom-Com-
pany

Com-
pany

-¬-

panypanywillwill have four exclusivexclusive oiloil-

and
oil-

andand gas exploration leaselease rights.

The first ,. which will also pay aa-

substantial
a-

substantialsubstantial bondsbonl1s to Calista ,. maymay-

be
may-

bebe exercised by Shell in 19761916 .

The three subsequent leases ,.

which require that Shell-ShellShellcontinSheJJ'continSheJJcontin-' contincontin-contin-
ue

¬.-

ue exploration or drilling plusplus-

paying
plus-

payingpaying delay rentals to maintainmaintain-
the

maintain-
thethe leases ,. could be opted byby-

Shell
by-

ShellShell over a period of time ;

3 . during the initial years ofof-

production
of-

productionproduction ,. Calista wouldwouldreowouldrerereore-rereo-

ceive
re-

ceive

¬-

ceive a substantialsubstantiaJ royalty fromfrom-
production

from-
productionproduction revenue ; and later ,.

Calista has option to either inin-inin-

crease

¬.-

crease its royalties or convert thethe-

agreement
the-

agreementagreement to a working interestinterest-
for

interest-
forfor hydrocarbon exploration andand-

development
and-

developmentdevelopment with Shell ;

4. ShellShelJ is to provide on-the-ontheon-theonthe-
job

onthe-
job

- -.

job training and employment ,. soso-

that
so-

thatthat at leastleast2017o202017o% off the/thetheorkthethee/, , <orkork-

continued

ork-

continued

ork-

continued(continued on page 6)6)



CalistaCalistafCo . . . ;,

- --- ----fCofCo-- .4-km.Pa4km.Pa.44km.PakmPa.,-. I1_-
force employed in any phaseOhasehase ofof-

the
of-

thethe exploration , drilling ;) or proprpro-propro-
duction

-¬-

duction will be CalistajCalistCalista, stockstock-stock-
holders

stock-
holders

¬-

holders . Additionally ,
I' three ,

four-yearfouryear- scholarshipsscholarshi s will bebe-

immediately
be-

immediatelyimmediately awardedaWll'dedaWlldedawarded!' to qualiquali-quali-
fied

quali-
fied

¬-

fied shareholders , who will unun-unun-

dertake
un-

dertake
¬-

dertake college work whichwhich-
would

which-
wouldwould develop managerialmanageriamanagerial CalisCalis-Calis-

ta
Calis-

ta
¬-

ta citizens . The scholarship propro-pro-

vison
pro-

vision

¬-

visionvis\onvison\ , somewhat modified ,
would then continue throughoutthroughout-
allall of the years that there is aa-

contractual
a-

contractualcontractual relationship between
'CalistaCalista'. Corporation and ShellShell-
Oil

Shell-
OilOil Company .,

55The. -TheThe'The-' contract'providescontractprovidescontracfprovide'' thatthat-
aa percentage of oil and gasgasgaspropropro--¬

ducedproducedwould be available to CaCa-Ca-

lista
Ca-

lista
¬-

lista for its own purposes to propro-pro-
vide

pro-
vide

-¬

vide energy benefits throughoutthroughout-
thethe Calista Region such as thethe-

distribution
the-

distributiondistribution of natural gas forfor-

power
for-

powerpower generation
.

and heatingheaheating-

of
tingting-

ofof homes .


