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Averoge sta’re wage up 5 percem‘ in 14 years

| by Andv Ryan , !

Alaska News Service '

JUNEAU - In' spite’ of (hc

‘state's suhst.mluil economic

growth over the pasl 14 years,
average mmonthly earnings for
the Alaska ‘wage earner have
risen by just five pcrwnl since
1970,

According to a erorl by state

Department of Labor economists
" 'Neal Fried and Greg Huff, when
inflation is taken into account,
réal wages in Alaska increased by

only $123 hclwu_cn 1970 and
1984,

In 1984, the avuabu A|d‘vk.l job
payed $2,383 a'month. In terms
of 1984 buying power, the

Javerage wage in 19700 was

$2,260,

But although state wages have
undergone a seemingly meager
rate of growth in the last decade-

and-a-half, the economists point

oul that Alaska has done marked-
ly better than the rest of the na-
tion — where average real earn-
ings. have acally fallen since
1970,

Alaska’s “‘minimal growth in

Cearnings still comes as a surprise

in light of the extremely strong

‘ecconomic growth which has taken

place 'In Alaska since  1970,"
Fried and Huff say in their report,
‘Employment in the state has

more than doubled. However, in-'

flation and low productivity
growth have taken their toll,
keeping ‘real’ increases of
Alaska's monthly earnings
relatively constant, "’

Wages paid to Alaska workers
have gone on a roller coaster ride
since 1970,

From 1970 to the peak of the
oil pipeline construction years, in
1976, wages rose by 43 percent,
fueled by labor shortages and
overtime pay. In 1976, average
monthly earnings, adjusted for in-

" sion, providing
" economy with a more than aniple

 flation, pcuku.l at ‘F-"& 238,
‘And then wages began their

long spiral downward,

Beginning in 1977, when the
buying power of ‘an average

“Alagka paycheck dropped by 13.4
percent, wages dove a total of 1()
‘percent by 1980, )

Real wages rose by four per-
cent between 1980 and 1982, but
have dmppcd again, by two per-

cent, in the last two years,

| “*Unlike the pipeline years,
there were few labor shortages in
the 1980s,"" Fried and Huff say.

**The national economy plung-
ed into the worst postwar reces-
Alaska's

supply of labor. Hours worked

“did climb, though not as rapidly

as they did during the oil pipeline
construction years. "'

All Alaska businesses have not
fared equally in the last 14 years,
in terms of how-much pay their
workers take home, .
| ““There are definite groups of
Inngunc winners and losers,
Fried and Huff say.

Leading the list of industries in
which real wages have increass-
ed since 1970 s mining . —
primarily the oil industry ~ in
which wages after inflation in-
creased by twenty-five percent.

In 1984, average wages in the
mining industry were $4,544 a
month  ~ almost double the
average wages for the rest of the
state. '

Wages in the finance, insurance
and real estate businesses also in-
creased, by 15 percent, over the
fourteen-year period, while tran-
portation and utilities industries
paid their workers an average of
14 percent more in 1984 than they

did in 1970,

Federal, state and local govern-
ment wages were up by thirteen
percent, and service industries

. wages: rose hy 12 puunl durmg

he same period.

On the down side, real wages
for Alaska workers in wholesale
and retail trade slipped by 10 per-
cent between (1970 and 1984,
while manufacturing wages t¢|l
by five percent, |

**Manufacturing earnings havc

' performed poorly as a result of a

depressed logging and pulp
market and more recently, lower

fish prices and a depressed

shellfish industry,'’ " the two

economists explain,

The increase in the number of

chain stores coupled with greater
use of part-time workers has
helped keep trade industry wages
the lowest in ‘the ' state, the

. fallen since 1970,

|
report L authors shy

Surprisingly, HVM‘-IL,L gontract

umstrui‘uon wages

y two percent,
from $3,828 to $3,761, in 1984
dollars,

A large supply of labor (dur-
ing. ret.ev‘t years) provides the best
explanation for the declining ear-
nings,"" Fried and Huff say.
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