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IIIIEditor's) : Editor'sEditors' Note ' The following editorial was written by A-

askiln
A-

laskan
A-

laskan
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/laskan/askilnaskiln economist Jack O0 . HakkilaHakldla at the request of thethe-

Tundra
the-

TundraTundra Times and represents the views of this news-
paper

news-
paper

newsnews-¬-

I'

.
paper .

" By JACK 0O . HAKKILAIIAKKILAHAKKILA-

Current

IIAKKILA-

CurrentCurrent economic( ''onomionomi (' thought on post-pipelinepostpipeline- economiceconomica-

h
economic-

at'tivityahactivityat'tivityattivity'tivity in Alaska is centeredcenteredaroundaround the great gas lineline-

debate

line-

debatrdebatedebatr . Recent opinionsopinion by the Federal Power Commis-
sion

Commis-
sion

CommisCommis--¬-
sion and Justice Berger in Canada seem to favor thethe-

"wrthwest
the-

'orthwest'"Northwest"wrthwestwrthwest'orthwestorthwest Energy Corporation'sCorporations' proposed Alcan route .

SubstantialSubstantialopinionopinion in Alaska stillstillexistsexists for the ElEI PasoPaso-

Itnr

Paso-

hnflinehnfItnr' . ThiThis opinion iis for manymanyaa matter of dogma . AtAt-

thr
At-

thtthethtthr' best it iis a show of patriotism ., At worst it excludesexcludes-

any

excludes-

anyanyanyanyshowshow ofSf'lf-detrrminationSf'lfSflfdetrrminationofSf'lfdetrrminationself-determinationselfdeterminationofselfdetermination'self - determination for Alaskans in their ownown-

eronomr
own-

t'c'onomH'economict'c'onomHtconomHeronomr' ' destinydt'stinydtstinydestiny-

t

dt'stiny-

t

' .,

\ttAt\< Iissuessw> isis not the route itself but what will be donedone-

with
done-

withwith thethr natural gas which is shipped down the pipe-
line

pipe-

lint
pipepipe-¬-

linelint' . Natural gas has become over the past thrity yearsyears-

aa (cheap'heapheap''heapsourceheapsourceheap source ofofenergyenergy for Americans , even more criti-

'al

criti-

al

criticriti-¬-

((cal''alal'alasalasal as each yearYt'arYtar' passespasseR bybyofof thethr current ''energyenergy'encrgyencrgy'encrgycrisisenergycrisisenergy crisis-

Alaska
crisis/crisis./.''

Alaska has an abundance ofofnaturalnatural gas as a by-productbyproductby.productbyproductby.product-
of

byproduct-
of

-.

ofofoiloil productionprodut'tionproduttion' on the North Slope . That there is anan-

interest

an-

intt'restinterestintt'restinttrest' in having this gas reach thetht' (consumingonsumingconsumingonsumingmarketconsumingmarket; market inin-

the

in-

thethe (lowerlowt'rlowtrowrr' fortyfortY-1ghtfortY1ghtforty-rightright--"- ight statesstatf'SstatfS' is understandableundf'rstandableundfrstandable' . At thethrthe-

same.,ameamtsame' timetimt' the natural gasas is the raw materialmatf'rialmatfrial' for a largelarge-

industry
large-

industryindustry , thetht' petrochemicalpetro'hl'miralpetrohlmiral( ' ' industry . Ethylene , thethl' ba-

il
ba-

sir
baba-ba-ba-¬-

sicsiril' feedstockfeedsto'kfeedstok( ' for petrochemicalspetro'hl'mil'alspetrohlmilals(' ' ' will be producedproducedasas aa-

b

a-

byproduct
a-

productby-productbyproductbby) -product-product, of gasa:' production ., An important questionquestion-

arisis
questiona-

rislolarisisarislol! for AlaskansAlaskan1! as to wherewherr this gasgIDt may bestbf'stbfst' bebf' used
%1)1) produceproducl' petrochemicalspetrol'hrmieaLspetrolhrmieaLs' . If thethl' gas is shippedshippedoutsideoutsideoutside-

itit is worthworthaa much lower price than if it is usedusedasas a feed-

stock
feedfeed-¬.-

stockstm'kstmk' for the petrochemical industry in Alaska . One gas-

line
gas-

line
gas-

line
gas-gas-

line company has been offering to work hand in handhand-

with
hand-

withwith Alaskans to developdevelopaa petrochemical industry here .

111Thatat (companyompany; has stressed to Alaskans that oneone-eighthoneeighthone.eighthoneeighthone.eighth-
of

-.ighthighth-

ofof the petrochemicalspl'trochemicalspltrochemicals' coming down the gas line belong toto-

Alaskans
to-

laskans.\Alaskans\laskanslaskans . This omone-eighthoneeighthom'jghth> --{'-'jghth'jghthjghth , part ofofourour royalty incomeincomr ,

is worthworthaa great dealdealmoremore processed into petrochemicalspetrochemicals-
thanthan it would bebt' shippedshippt'dshipptdshippt'doutshippedout' out as gas .

PetrochemicalsPl'trochrmicalsPltrochrmicals' are used today to produce a varietyvarietyofofof-

produc.tb

of-

productsproductsproduc.tbproductb. . EthyleneEthylt'nrEthyltnr' alone is the basic feedstock to produceproduce-

aspirins
produce-

aspirinsaspirins , synthetic rubber , plastic pipe , andandmanymany familiarfamiliar-

articles
familiar-

articlesarticles in every household , on and in the automobilesautomobiles-

Wl

automobiles-
weweWl' drive , and industry to includeincludr a substantial per centagetentagecentage-

of
tentage-

ofof the aerospace budgets . Some fifteen per cent of thethe-

aerospace

the-

aerospaceaerospace budget is spent on petrochemicalspetrochemicalsoror petrochem-
ical

petrochempetrochem- ¬.-

I
II-

icalical products . The value ofofethyleneethylene may be increasedincreasedasasas-
I

as-

much
as-

muchI
I muchmuchasas six hundred times by being processed into pet-

rochemical
petpet-¬.-

t rochemical products .
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An important question arises then as to the best 10-

cation
L-

ocation

lo10-10Lo-Lo¬-

cation of the petrochemical industry . The industryindustry-

has
industry-

hashas traditionally been located close to the source ofof-

production
of-

productionproduction . The large petrochemical plants in the Uni-

ted
UnilJniUni-¬.-

ted States are locatedlocatedcloseclose to the oil fields in TexasTrxas .

Anothernother important economic question is the best scalescale-

of
scale-

ofof plants for economic production . Today'sTodays' economiceconomic-

scale
economic-

scalescale forforr. a petrochemical plant is aroundaroundoneone billionbillion-

pounds

billion-

poundspoundspoundsofofofethyleneethylene production per year . SuchSuchaa plantplant-

would
plant-

wouldwould cost approximately one billion dollars to buildbuild-

in

build-

inin the lower 48 states .

TTieThe location of suchsuchaa large industry is an importantimportant-

question
important-

questionquestion deservingdeservingmoremore than cursory analysis . In pro-

posing

propro-¬.-

posing the location of petrochemical plants in AlaskaAlaska-

this
Alaska-

thisthis same company is forecasting that it will be feasiblefeasible-

toto build a plant of this size for eacheachofof the first ten yearsyears-

of
years-

ofof gas line operation . And this company is advocatingadvocating-

thethe construction of these plants in the Tanana Valley .

Yes , the companycompanyadvocatingadvocating the construction of a domes-

tic

domesdomes-¬.-

tic petrochemical industry to be located in the InteriorInterior-

of
Interior-

ofof Alaska is the Northwest Energy Corporation .

This is not just another reason why Alaskans shouldhouldshould-

give

hould-

givegive the AlcanAlean route a close look ., In addition to thethe-

earthquake

the-

earthquakeearthquake hazardshazardspresented., presenpresented(ed by the El1 Paso'' rouroutete , thethe-

unfavorable

the-

unfavorableunfavorable reception by Canadians to developmentdevelopment-

acrossacross the Mackenzie Valley , and the favorable recenrecentrecent-

opinion

tt-

opinionopinion of the Federal Power Commission , the most imim-

portant

im-im¬.-

portant reason for locatinglocatingaa route along the AlaskaAlaska-

Highway

Alaska-

highwayHighway is the long term economic growth for the InIn-

tenor

In-In¬.-

teriortenor of Alaska . What'sWhats' more , petrochemical dedevelopdevelop-elop ¬'-

.

ment also is patriotic !

Now another gas linelinr ('company'ompanyompany has enteredenterrd the petro-

chemical
petropetro-.-

chemical debate . This other ('company'ompJ.nyompJ.nyompJnycompanyclaims. claimsrlaims that petro-

chemicals
petropetro-.-

chemicals may be produeproducedproduerded in southernsouthrrn Alaska moremorrmore-

cheaply

morr-

cheaplycheaply than in thetht' InteriorIntrrior . 'Modular'lodularlodular constructionf'onstrudionfonstrudionronstrurtion' I-

Sclaimed

isis-

claimedclaimed to be forty per centf'rntfrntrent' (cheaper'hfoaprrhfoaprr' therethrrt' than in tin-

Interior

the-

Interior
tin-tinthtthe-.

InteriorIntrrior . This11tis is another examplefoxamplr ofofslf'ightofsleightsleightslf'ightslfight' of handhandInIn-

ignoring

inin-

ignoringignoring thethr basicbasi. economicsr'onomiesronomies(' involvedinvolvrd . ConstructionConstrudionConstruction-

costs<'costs'ostsosts are not the longlongrun
O

run 'economicf'onomirfonomir( ' determinantdt"tt"rmmantdtttrmmant" " of thethtthe-
O

the-

viability

the-

viability
"

viability ofofaa business . What ElEI Paso pipelinepipf"linfpipflinf" " companycompaneompan)

is not telling the public is that thetht" very gamesamfsame' economicseconomics-

that
economics-

thatthat justify the location of a petrochemical industry inin-

the

in-

thethe interior of Alaska , also justify the constructionconstrudion ofof-

railroad

of-

railroad
ofaa

railroad through Canada to America'sAmericasAmt"rira'8Amtrira8" ' Midwest.. TheTht" costrustcost-

of
rust-

ofofofsuchsuchsuchaa railroad has been estimatedrstimatf"drstimatfd" by thethr Tanana Vall'y-

Community

ValleyVall'yVallyValley-

Community

.'

Community College petrochemicalpetrochrmicalpetrochrmicalf"nginrrringpetrochemicalengineering"engineeringf"nginrrringfnginrrringf"nginrrringstaffengineeringstaffstaff to bebe-

around

be-

aroundaroundaroundoneone billion dollars . SuchSuchaa railroadrailroadISis not onlyonly-

key

only-

key
onlyaa

key (to(00 the success of the petrochemical industry , but willwtllwill-

open

wtll-

openopen up Alaskan mineral developmentdrvf"lopmentdrvflopment" as well . LestLest-

there

Lest-

therethere be anyanyconfusionconfusion over thetht" overalloveralleconomiceconomic justi-

fications

justi-

fications
justijusti-¬-

fications , petrochemical products produced in the intinteriorinterior-

and

riorrior-

andand landed in the Midwest would bebecheapercheaper than pro-

duced
propro-¬.-

ducedducedatat anyanyotheranyoilierotheroilier location andandshippedshipped bybyanyany otherolherolher-

route
other-

routeroute . This advantage far outweighs any short ttermrm efef-

fects

ef-ef¬.-

fects of savings in modular construction in thethr buildingbuilding-

ofof the first plant..

It is time that Alaskan Native corporations , thetht> per-

manent
perper-¬.-

manent fundfundcommitteecommittee and all Alaskan financiers taketakftake-

a

"
a good hard looklookatat buildingbuildingaa pilot petrochemical plantplant-

soso80 that we may bebereadyready to make the necessary invest-

ments

invt"lI-

tments

investinvt"lIt-invt"lItinvtlItinvest-" ¬-

ments when thethr gas .' linelint" is built.. In the meantimemeantimr aa-

domestic

a-

domesticdomestic petrochemical plant in InteriorIntt'riorInttrior' Alaska is justjust-

one

just-

oneone morrmonmore' factor weighingwt"ighingwtighing" in thetht" AlcanAlean rouroute'sroutestt" ''ss favor .
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