
I Bering Straits filesfites against BankBankofBank of the NorthNorth I

BSNC alleges $$31,000,00031000000$31,000,000handled, ,

handledhandledincorrectlyincorrectlyincorrectlyR-

ichard

incorrectlyincorrectlyR-

ichardRichard LL.. Davis , Jr ., Executive Vice President of BeringBering-

Straits
Bering-

StraitsStraits Native Corporation , announced last week that the Corpor-

ation
Corpor-

ation
CorporCorpor-¬-

ation has filed suit in Anchorage SupeSuperiorSupeoror Court against Alaska Na-

tional
NaNa-¬.-

tional BankBank of the North . The suit , filedfiledonoaon behalf of BSNC indi-

vidually
indiindi-¬.-

viduallyviduallyand
-
and-and as trustee for the 1717villagevillage corporations within thethe-

Bering
the-

BeringBering Straits region , is basedbasedonon claims relating to the Bank's-

administration
Bank's-

administration
Bank'sBanks'''administration of BSNC'sBSNCs' ,. the villages ' andandshareholdersshareholdershareholders ' trusttrust-

funds
trust-

fundsfunds received under the Alaska Native Claims Settlement Act..

t,(tBeringBering Straits claims that Alaska NatioNationalaI BanksBanksofof the NorthNorth-
received

North-
receivedreceivedreceivedapproximatelyapproximately $$$31,000,00031000000$31,000,000of,, , of trust fundfundmoniesmonies pursu ¬.
ant to a trust relationshiprelationshipandand alleges that the bank diddidnotnot handlehandle-
the. the funds it received in accordance with the terms of the trusttrust-
agreements

trust-
agreementsagreements , statesate and federal banking requirementsregrrirementsme t,,, and its fidu-
ciry

fidu-

dry
fidu-fidu-.

cirydrycity obligations , whichwhichresultedresulted in substantialsubstantialloesealosseslosses to the trust .

Although Bering Straits ' claim is on behalf of itself and asas-

trustee
as-

trusteetrustee for the 17 village corporations within itsita region , Sitnasuak-

Native
Sitnasuak-

Native
Sitnasuak

NativeNative-NativeCorporation.- Corporation , (Nome ) , the largest Nagive village corpor-
ation

corporcorpor-¬-.

ation within the Bering Straits region , has joined the suit asu anan-

individual
an-

individualindividual plaintiff .

""TheThe suit iss without meritmerit.a.ft.,.a.-
ft

a.-
ft

a-
ft

..a.-

ftsays..
"

says Bank ExecutiveExecutive"-

The""TheThe suit is without merit and is an effort by Bering StraitStraitsStraits-

toto blame BankBankofof the North for substantialsubstantialloesealosses it has incurredincurredasas.as-

thethe result of its own mismanagement ,.
'" said Peter Ramberg , chiefchief-

executive
chief-

executiveexecutive officer andandvicevice chairman of the Board for Alaska Na-

tional
NaNa-¬.-

tional BankBankofof the North .

RambergRambergsaidsaid BeringBering'sBerings''ss ill-fatedillfatedill.fatedillfated-. investments were not mademade-

on
made-

onon the advice of BankBankofof the NorthNorthoror its Trust DepartmentUepartment , butbut-

on
but-

onon the basis of investment decisions by Bering'sBerings' management andand-

its
and-

itsits own investment advisors .

""IfIf Bering hadhadsoughtsought Alaska Native Bank.Bankofof the North'sNorths' inIin-

vestment
in-in¬.-

vestment counselcounl , its lossesloesea would have been avoided ," RamberRamber-

said
Ramber-

saidsaid . ""BeringBering Straits remains today economically viable only be-

cause
bebe-¬.-

cause the Bank of the North has carried them over the shoals ofof-

bankruptcy
of-

bankruptcybankruptcy .".
RambergRambergsaidsaid that Bering :Straits Native Corporation hashas-

initiated
has-

initiatedinitiated what we (the bank ) believe wQlwill be an unsuccessfulunsuccessfuleffortefforteffort-

to
effort-

toto avoidavoidresponsibilityresponsibility for its own mangement decisions.. """This-

litigation
"This-

litigation
This"This

litigation will be extremely costly and time-consumingtimeconsumingtime-eonsumingeonsuming-- ," RambergRamberg-

said
Ramberg-

saidsaid . ""WeWe regret also the effects on Bering Straits ' financial posi ¬.

tion and investments that the actionIIction is bound to havehave- .- ".


