Budget proposals will pinch villages

by A.J. McClanahan
Tundra Times publisher
Gov. Bill Sheffield’s proposals to
slice $550 million from state spending
will hurt rural Alaska communities,
and state officials are asking of-

iI-Itl‘
There's no about that,"’ said
Jeff Smith, deputy commissioner of
the state of Community
and Regi Affairs.

Smith said all communities in the
state will feel the effects of the pro-
posed cuts, but that it will be par-
ticularly for small rural villages
that have a limited economic base .

‘“We're tallking about communities
with an operating budget of $75,000
to $80,000,"" he said.

State Sen. Frank Ferguson, D-
Kotzebue, said he's very concerned

‘‘Somebody’s going
changed, and I think it’s going to be
the poeple,”” he said.

Ferguson said rural legislators are
meeting this week to discuss the cuts
and plan to release recommendations
to the governor in the next few days.

Ferguson said the Sheffield pro

going to be leaner out there,

‘Somebody’s going to be

shortchanged, and I think

it's going to be the people.’
— Sen. Frank Ferguson

Fm

ems for rural e.
**Sheffield has to do something. I m
not saying what he’s doing is wrong,’
he said.

But he stressed that many com-
munities already were hard- to
make ends meet before the latest call
for cuts.

John Greely, Sheffield's pr:is of-
ficer, said IlleIOl-l h the governor has
called for freezing most of the state’s
$350 million capntal projects budget,

m?a:u needed on an emergency basis

“We're nnt going to stop projects
that are already rolling. We're not go-
ngmhkemyﬂfflhstmﬂnrpull
jobs out from under Alaska workers,”’
he said.
Programs that will go forward,
Greely said, are those that bring
federal money with them, such as

highways and airports, and some
school projects. Greely said school
projects needed for safety reasons in-
clude elementary schools in Kotzebue,
Nome and Hul Cruu

As for the n:r.-nt cut
in state revenue
assistance, Smith said Itl.'li‘.l'lll mll
have such a big impact on rural com-
munities is that some dr.pmd on those
programs for a majority of their
upenung funds.

The community with the most
on revenue sharing and
municipal assistance is Upper Kalskag
in Southwestern Alaska, which gets
87.43 percent of its money
from rams, Smith said. He
said the rural community with the least
nce is Pelican in Southeast
Alaska, which uses the two programs
for 15.8 percent of its operating
money.

Smith said because the two pro-
grams are based on a complicated for-
mula, it is impossible to simply cut
each community sgmmb:,r H]pl:n:cm
Factors such as an increase in popula-

tion, new road construction or an in
crease in assessed rty valuation

could change the formul
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Many vil will be pinched hard
by the cuts, Smith said, because for
many there is simply no way to raise
additional funds. -

Alﬂmﬂlpruputyhm Is the ex-
ception in villages, most have sales
taxes and some generate revenue with
utility user fees.

But Smith.pointed out that a village
with a small population and minimal
utility services has a hard time

ing cash. P

“It's easy to say expand
economic base,’’ he said, but he add-
ed that in some communities there is

on which to expand.
nl;ﬂ“h un!l Community and
Affairs officials will

to work with village officials to

them. Also, he said Gov. Sheffield is

tryin; as much information
ﬁlll.lﬂ situations as

“Wt com-
lines op::q he said



