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UBA may pay $44$4.64.646$ . 6 mi.llionmillion. in law
,

suit
hyby Linda Lord.JcnkinsLordJcnkinsLord-JenkinsLordJenkinsLord.Jcnkins-
Tundra

LordJenkinsT-
undra

.-

Tundra TimesTimes-

The
Times-

'The'The'The United Bank of AlaskaAlaska-

may
Alaska-

maymay end up paying as IUuchmuch as

$4.54.545$ . million in damages andand-

intere
and-

interestintereinterestt fromfrom a law suit inin-

whkh
in-

whichwhkhwhich the SupremcSupreme Court ruledruled-
agaimt

ruled-
againstagaimtagainst the bank .

The suit was filcdfiled in 197819181978-

by
1918-

byby a Bristol DayBay man whowho-
charged

who-
chargedcharged that UBAUIIA first promipromisedpromised-
then

cdcd-

thenthen cut offoffaa major loan toto-
devclop

to-
developdevclopdevelop an airplane purchasepurchase-
and

purchase-
andand renovation bUsinesbusiness . 11leThe11le-

withdrawal
The-

withdrawalwithdrawal of the loan causedcaused-
aa financial loss to him , he said .

The Alaska SuprcmeSupreme CourtCourt-
recently, recently hsuedissued scveralseveral rulingsrulings-
inin appeals on the case whichwhich-
wa

which-
waswawas first decided in 1980 .

Those ruling ., ordered that thethe-
ca

the-
casecacasee be returned to a lowerlower-
court

lower-
courtcourt for damages to be asasses-assesasses-
sed

es .-

sed . ThosesTheses damages have thethe-
potential

the-
potentialpotential to reach $2.52.525$ . millionmillion-
which

million-
whichwhich , if interest is tacked onan ,

may amount to $4.64.646$ . millionmillion-
according

million-
accordingaccording to UBA PresidentPresident-
Eugene

President-
EugeneEugene Erskine .

Erskine said the bankbankstillstillstill-

has

still-

hashas a few matters that can bebe-

arguedargued but , he saidaid aas of now ,

UBA bis preparing to pay thethe-
full

the-
fullfull $4.64.646$ . million .

Erskine said the bank isn'tisntisn't-
happy

isn't-
happy

'

happy about paying the damagesdamages-
but

damages-
butbut they will not "breakbreak" thethe-
bank

the-
bankbank " because of recent goodgood-
profih

good-
profitsprofihprofits . Because of the po-popo-
tential

po-
tential

--
tential damages , UBA has revisedrevised-
its

revised-
itsits earnings estimate to anan-

estimated
an-

estimatedestimated $11$ million in profits .

The case which cost UUBAUBA-

so

AA-

soso much was filed by LesterLester-
Risley

Lester-
RisleyRisley , chief executive officerofficer-
and

officer-
andand principalprincipalshareholdershareholder of

Native AlaAlaskankan Reclamation andand-
Pe

and-
PestPePestt Control , Inc . , whichwhichoperoper-operoper-
ated

oper-
ated

--
ated airplanes for fire preven-prevenpreven-
tion

-

tion inin for state and federfederalfederal-
governments

ll-

governmentsgovernments .

In 19771971 , Resley was grantedgranted-

aa unAUIIA loan to buy III 1 GrummanGrumman-
TS2A

Grumman-
TS2ATS2A military airplanes whichwhich-
were

which-

werewere located in Japan ., lie in-inin-

tcnded

in-

tended

-

tcndedtended to refurbish them andand-

ultimately

and-

ultimatelyultimately bring them to AlaskaAlaska-
for

Alaska-
forfor sale .,

llishis bid for the planes waswas-

accepted

was-

acceptedaccepted by the U.SUS. . governgovern-govern-

ment

.-

ment in 1978 and , . becausebecause-

of
because-

ofof the acceptance , UBAUIIA agreedagreed-

toto loan him $200,000200000$ , at 12 per-perper-

cent

per-

cent

-

cent interst.. Interest in six ofof-
the

of-
thethe III I ' planes andandalland all NARNAR-PcNARPc-Pc

inventory was assigned to backback-
the

back-
thethe loan .

Under the agreement with thethe-
government

the-
governmentgovernment , Risley would for .'

feitfelt all Interest in the planesplanes-
unless

planes-
unlessunless he removed them fromfrom-
their

from-
theirtheir location in Japan byby-

March

by-

MarchMarch of 1978 . Risley intendedintended-
toto move them t'to Taiwan forfor-
work

for-
workwork then fly them to Alaska .

Risley ran Into problems ,

howcverhowever ., whenwhen hche found thatthat-
the

that-
thethe planes had numerous partsparts-
"cannibalized

parts-
"cannibalized"cannibalizedcannibalized" " from them andand-
needed

and-
neededneeded more work for theirtheir-
removal

their-
removalremoval and they were notnot-
ready

not-
readyready for moving until May ,

In June , however , UUBAA upperupper-
management

upper-
managementmanagement changed and RisleyRlsley

wawas told that UnAUIIA changed itsits-
decision

its-
decisiondecision andandwouldn'twouldn'twouldnt' grant thethe-
loan

the-
loanloan .

RhleyRisley was unable to ob .

taintame the needed financing any-anyany-
where

any-
where

-

where else and he forfeited thethe-
planes

the-
planesplanes and $20,00020000$ , to the gov .

ernment.. Then , five'monthsfivemonthsfive'ntonthsfiventonths' laterlater-
he

later-
hehe was given aasecond_liecond chance toto-
buy

to-
buybuy the planes , was againagain-

unable
again-

unableunable to get financing andand-

lost
and-

lostlost an additional $29,51829518$ , . MostMost-

of
Most-

ofof the planes were sold asas-

scrapcrapscrap to Japan .

UUBAA was ruled against InIn-

several

in-

severalseveral matters anand presentedpresented-
oneone witnesses at the trail whowho-
said

who-
saidsaid the overall plan wouldn'twouldntwouldn't-

have

wouldn't-

have

'

have made any money at all .

The main losloss was from thethe-
amount

the-
amountamount that the trial courtcourt-
ruled

court-
ruledruled that RisleyIU ley had lost InIn-

potential
in-

potentialpotential earnings . TIlCThe trialtrial-
court

trial-
courtcourt found that Risley lost
$2,385,6052385605$2,385,05238505$ , , 5 in potential earningsearnings-
and

earnings-
andand the Supreme Court agreed ,.

UnAUIIA hallha contended that RlslcrRisle }

was being unfairly compensatedcompensated-
butbut the Supreme Court dlsadisa-disadisa-

greed
-.

greed .

Other damages charged toto-

UBA

to-

UBAUBA come from Interest inin-

the
in-

thethe loans , intercstinterest on the patenpoten .

tlaltial earnings and losses from thethe-
deposit

the-
depositdeposit .

No hearing datcdate has beenbeen-
setsetet on a request to reconsiderreconsider-
the

reconsider-
thethe ruling .


