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' Reinell.eInellin _I"reqIreq"- reorganizationreorgailiationiz tj planpplanfplanails' ffailsailsi'sis'
JUNEAU-JUNEAUJUNEAUThe- The federal bank-bankbank-

mptcy
bbank-bank-'bank-

nlptey
nk -.''

mptcyI11ptcynlptey court In SeattleS'eattSeatt' , FridayF day ,.
April 13 , failed to confirm thethe-
plan

the-
planplan for reorganization of ReiRei-Rei-
nell

Rei-
nell

¬-

nell Industries , Inc . , thus terter-ter-

minating
ter-

minating
¬-

.
minating SealaskaSeal ska Corporation'sCorporationsCorporation's-
involvement

'
involvementinvolvement in the proposed acac-acac-

quisition
ac-

quisition
¬-

quisition .

Sources hadhadreportedreported thatthat-

Sealaska
that-

SealaskaSealaska made arrangementsarrangements-
with

arrangements-
withwith Reinell directors , a unionunion-

representing
union-

representingrepresenting employees from thethe-

boat
the-

boatboat building firm'sfirms' WashingtonWashington-
plant

Washington-
plantplant , and the firm'sfirms' major crecre-cre-

ditor
cre-

ditor
¬-

ditor , Seattle First NationalNational-
Bank

National-
BankBank , to take over the financiafinancia- ¬-

-II-Ioo .

llyI1y troubled firm . ,
"',00*'," .

TheApWtThe ,',<plantp i '
>,' has been closedclclosedsed .,

since mid-FebruarymidFebruary- . The firm'sfirmsfirm's-
president

firm's-
president

'
president , William

.
NiemiNiemi*'*:;: JrItJr-JrJr-

said
.- ,

said then the companycompacompariylnel
.-

Nierni
N-

ierni
{'nefedednefeded'

,
ne "dedded

"' ed
SI$1.51.515$1.5million$..5 million in operatingoperatintcapital-
to

capital>italital-

toto keep its doors open . Rei-ReiRei-

fiberglass
Rei-

fiberglass
Rei-

fiberglass
-

fiberglass pleasure boats;: HadHad-

the
Had-

thethe deal gone through , it wouldwould-
have

would-
havehave been the second major acac-acac-

quisition
ac-

quisition
¬-

quisition for the Southeast AlasAlas-Alas-

ka
¬.-

ka regional corporation .

The proposed plan was notnot-

appr
not-

approvedapprovedappr 2ved< by creditors who ri-rirC-rCri-

present
rrC-

present

-

present more than 50 per centcent-

of
cent-

ofof the outstanding debt . This

:0; ' '. twastwasa p'ecpecpepecgssary'ne'cessarynecessary'.cgssary
,
ssary requirementrequ ement un-unun-

.derjjthe
un-

dg
un-

ddrjtte
-

.-
derjjthe

d-
erjjthe. dgddrjttep!) bankruptcyb nkrupty ' law! aw"

., There-ThereThere-

fore
TherThere-

fore
- ,

I'

-forefore-. fore(ore , the court could not concon-con-

firm
con-

firm

¬-

firm the plan.. which would havehave-

allowed
have-

allowed
"

allowedallowed Sealaska Corporation toto-

purch
to-

purchase
'

purchasepurch se the assets of ReinellReinenReinen-
and

Reinell-

andand make it an operational corcor-cor-

poration
cor-

poration

¬-

poration owned by Sealaska .

Sealaska Corporation examiexami-exami-
ned

exami-
ned

¬-

ned theIhe ReinellReinellacquisitionacquisition thotho-tho-

roughly
tho-

roughly
¬-

roughly and found it to be anan-

attractive
an-

attractiveattractive investment under thethe-

circumstances
the-

circumstancescircumstances . Sealaska Chai-ChaiChai-

man
Chai-

man
Chai-

man
-

man Byron II.. Mallott , saidsaid-

"Sealaska
said-

"Sealaska"SealaskaSealaska" regrets that it couldcould-

not
could-

notnot purchase ReinelPsReineIl'sReineIlsReinell'sReinells'' assets . ItIt-

could
It-

couldcould have been a profitableprofitable-
corporation

profitable-
corporationcorporation which could havehave-

contributed
have-

contributedcontributed to the economy ofof-

the
of-

thethe Pacific Northwest .. We feltfelt-

that
felt-

thatthat it waswag a good investment ,
but Sealaska couldcouldnotnot affordafford-

to
afford-

toto wait any longer forforhe\hehe$;\he dede-dede-

cision
de-

cision
¬-

cision by the bankruptcy courtcourt-
to

court-
toto become final . The pleasurepleasure-
boating

pleasure-
boatingboating industry is already wellweIlweIl-

into
well-

intointo the production andandsalessalessales-

ye
sales-

yearyearye ar..


