Mallott: Government can’t solve all problems

by Byron 1. Mallott
Sealaaka Cop

JUNEAU — Those of us in husiness
cannol have it both ways. When things
are going well [m‘ business we wam
the government “‘off our backs.’
When they are not going so well we
wanl government 1o open ils
checkbook on a priority basis to res-

pond to our plight,
This is inconsistent,

and hlnm'r shows cL.rlr that it
doesn't work. State government ex-

penditures in Alaska have llm
wuch lﬁﬂi cannol  prime |
iog The h:n that has

happened rumsm:h spending (or the
worst, depending on your poimt of

view) is a shori-term spurt, ex-
mplified by the huge state capital
gets in the early "80s, followed by

a crash when the spending stops.

Even in the worst of times we can-
not ignore the economic fundamentaly
of supply and demand.

State government spending to direct-
ly support the private sector benefits

only businesses directly receiv-
ing the support and creates a com-

petitive imbalance which temds 1o
weaken that particular business sector
overall, rather than strengthen it In
my judgment, government spending o
create jobs, which is the motherhood
phrase usunlly used by business n
such instances, is best done by spen-
ding 1 meet critical governmental ser-
vice needs.

In a distressed economy, govern-
ment ing 1o meet the of af-
fected citizens can be very

and timely. For govern-
ment 10 be pressured, which is usual-
ly how it happens, to in direct
support of particular businesses or
economic sectors is at best a “*trickle
down'" jtion when it comes tn
be ng the Alaskan citizenry, If
Alnska must do it, let's call it what it
is, business welfare, and let business
bear the same onus many associate,
in my estimation, with in-
dividuals who receive wellure.

Within  this  philosophical
frumework, and af its marging in times
of economic stress, where might siate

be there

be discretionary funds available?

Transfer payments to local govern-
d -

ments are a way to hring much need-
ed local decision muking into the state
spending process, State spending o
refllect our society s compassion for
the imdividual, particularly the elder-
ly and the children affected by hard
economic times, should be a priority.
Stute financial support and policy
leadership for true public and private
sector partnerships built on the Alaska
Seafood Marketing Institute model or
the recently announced restructuring
of the state and visitor industry rela-
tionship may make sense for other key
Alaska industries.
CGov, Steve Cowper's Trude Alaska
Pm ram, with some meaningful state
mn and modification to create o
nﬁ nvnlvmmnl of the private
private sector fun-
dina. could hu 8 w:hith for longer
Mute economic planning. 17
n‘mg: ing is not made o
Il forever be condemn-
ed to ﬂllh&pﬂthﬂlﬂ (make work)

re is an economic bump
lﬂthn'-d

Whether or not there are discre-
tionary funds avallable is a difficult

yuestion which must be predicated on

whether or not we beheve the state
budget truly mects our real ongoing
needs and priorities, hence the cont
nuing fight over state employecs” com
penasation, for example
Until the state citizenry is satisfed
i this regard (and | believe most are
not), 1 is inappropriate 0 look 1o
discretionary one-time  sources ol
revenue to meed stale spending which
must be sustained over time or which
;mlm:;uin; cost whiﬂ;[mum
s one segment of our
lation or umlher-lﬁ already
the scars of this kind of spending
in our current economic muddle.
The private sector in Alnska i m this
lime of economic di.ﬂ'uuhz
cooperntively with public polircy
makers to find long-term solutions 1o
fundamental economic problems.
Alaskn's economic history has shown
that 1o do nnjrlhrngﬂlnnn will only pass
the problem and the cost of our ahurl—
sighted reactions on to our children.
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