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Student

.

loans . won'twont' be ' changed
Juneau -- College studentsstudents-

worried
students-

worried
'-

about
a-

bout
'

worried about legisllegislativetive rumb-rumbrumb-
ling1

-.
ling1lings

'
of .

higher interest ratesrates-
and

rates-
andand

'
other changes to Alaska'sAlaskasAlaska'-

sstudentJ
Alaska's-

student
'

student/JstudentJstudentJanstudent
/,
loanan program can relax .

.
Itt appears almostalmost-almostcertain- certain thethe-
Alaska'Legislature. AlaskaAlaska'LegislatureAlaskaLegislaturelegisl'

ture will no'tnotnot
'

touchtouch-
the

'

thehe prprogramgr this year .,

.
' "II"II".. don'tdont' , .. plan '

tQto put mymy-
energy

my-
energy'intoenergyenergy'intoenergyinto'.''lntolnto.' " revising ' the pro-propro-
gram

-.

gram ., Sen . Joe Josephson ., D-DD-
Anchorage

D-

" Anchorage
", ,

said TTuesdayesday ,. TIleTheTIle-

development
The-

developmentdevelopment . .
is significant be-bebe-

ause
be-.

. causeause JJosephsonsephson last year waswas-
perhaps

was-
perhapsperhaps the major proponentproponent ofof-
"reforming

of-
"reforming"reformingreforming" " the program toto-
make

to-
makemake it less costly to the state .

Josephson shepherededsheplereded aa-

sweeping
a-

sweepingsweeping measure (CSS8209)CSS8209CSSB209)CSSB209CSS8209)-
through

CSSB209)-
through

)
through lhiss Health , Education

and Services Committee thatthat-
would

that-
wouldwould have raised interest . ratesrates-
from

rates-
fromfrom 5 percent to ' 8 percentpercent-
and

percent-
andand imitedlimited} loans for vocationalvocational-
education

vocational-
educationeducation , among other things .

The bill , parts of which drewdrew-
loud

drew-
loudloud opposition from studentstudent-
lobbyists

student-
lobbyistslobbyists from the University ,ofof-
Alaska

o ff-
AlaskaAlaska system during hearingshearings-
last

hearings-
lastlast year, is now in the SenateSenate-
Finance

Senate-
FinanceFinance Committee where itit-
likely

It-

likelylikely will remain .

Pete Spivey , Gov . Bill SheffShef-ShefSheff-
field's

Shef-
field's

-
field'sfields' press secretary , said hishis-

boss
his-

bossboss has no plans to pursue aa-

proposal
a-

proposalproposal he dvancedadvanced last yearyear-
to

year-
to

.
to re'ducereduce'

the program'sprograms' cost ,

including cutting in half thethe-
maximum

the-
maximum

'
maximum amount studentsstudents-
could

students-
couldcould borrow annually . TIleThe

maximum now is 56,00056000$6,0006000$ , forfor-
undergraduates

for-
undergraduatesundergraduates and S7.oooS7ooo$1,0001000$ ., forfor-
graduate

for-
graduategraduate students .

Prospective borrowers mustmust-
have

must-
havehave lived in AI:1skaAI1skaAlaska: for twotwo-
years

two-
yearsyears to qualify ,. The esidencyresidencyresidency-
requirement

esidency-
requirementrequirement recently was upheldupheld-
inin federal court .

.AboutAbout"About.".
aUall , we'rewere' interestedinterested-

inin is reducing the defaultdefaultraterate ,"
Spivey said , referring to a re-rere-

cent

re-

cent

--
cent surge in the number ofof-
defaults

of-
defaultsdefaults and-andandAttorney-- Attorney GeneralGeneral-

Nonnan

General-

NormanNonnanNorman Gorsuch'sGorsuchs' efforts toto-

force

to-

forceforce payments by threateningthreatening-
legal

threatening-
legallegal action against dead.beatsdeadbeats. .

The rate in the past threethree-
months

three-
monthsmonths ' has risen from about
9 percent to around 11 percent .


