
Indian FinancingFinancing-

Act
Financing-

ActAct PublishedPublishedCom-

missioner

PublishedCom-

missionerCommissionerComn ssioner olof Indian AfMAf-Af-

fairs
¬.-

fairs Morris Thompson announcannounc-announc-
ed

announc-
ed

¬-

edregulationsrecentlyrecentlythatthat1hat proposed regularegula- ¬.-
tions for the implementation ofof-

the
of-

thethe Indian Financing Act werewere-

published
were-

publishedpublished in the Federal RegisRegis-Regis-

ter
Regis-

ter
¬-

ter September 3 , 1974 .
. Thompson said that full fundfund-fund-

ing
¬.-

ing of $8080$ million is being sought. for the Act , whichwhichwaswas approved
byapprovedbyPresident Nixon April 12 ,
1974 ,.

,. The Indian FinancingFinanciog Act of
1974 itself :

11.. Consolidates existing InIn-InIn-

dian
¬.-

dian revolving loan funds alreadyalready-
administ

already-
administeredadministeredadminist red by the Bureau ofof-

Indian
of-

IndianIndian AffairsMfairs and authorizes thethe-

appropriation
the-

appropriationappropriation of an additionsadditional'
$5050$ million for the consolidatedconsolidated-
fund

consolidated-
fundfund from which direct FederalFederal-
loans

Federal-
loansloans will be made to Indian oror-or-

ganizations
¬.-

ganizations and individuals .

2 . Creates a new Indian LoanLoan-
Guaranty

Loan-
GuarantyGuaranty and Insurance FundFund-
under', under whichwruch up to $200200$ millionmillion-
in

million-
inin loans made by private lenderslenders-
toto Indian tribes or tribaltribalmemotribalmemmemmemomem-memo-

bers
mem-

bers
¬-

bers can be guaranteed or insuredinsured-
for

insured-
forfor up to 90 per cent of the unun-unun-

paid
¬.-

paid principalprin ipal and interest due .

3 . Provides for interest subsub-sub-
sidies

sub-

sidies
-¬-

sidies to reduce the cost of borbor-bor-

rowing
bor-

rowing
¬-

rowing from private lenders unun-un-

der
¬.-

der the ' JxJanJ.danJdanLoan. Guarantee andand-

Insurance
and-

InsuranceInsurance Fund .
4., Establishes the IndianndianI Bus-BusBus-

iness
Bus-

iness
Bus-

iness
-

iness Development .prograrhprograrhprogram.:prograniprograni-

which

,'

which will stimulate and increaseincrease-
Indian

increase-
IndianIndian entrepeneurship and emem-em-

ployment
em-

ployment
¬-

ployment by providing equityequity-
capital

equity-
capitalcapital through nonreimbursablenonreimbursable-
grants

nonreimbursable-
grantsgrants to Indian and Indian tribestribes-
toto10 establish andandexpandexpand profit-profitprofit-
making

profit-
making

-.
making Indian-ownedIndianowned- economiceconomic-
en

economic-
enterprisesenterprisesen terprises that benefit IndianIndian-
reservations

Indian-
reservationsreservations and communities .

The act authorizes appropriationsappropriations-
ofof up to $1010$ millidnmilli n for IndianIndian-
Business

Indian-
BusinessBusiness Development ProgramProgram-
grants

Program-
grantsgrants for each of the nextnext-
three

next-
threethree fiscal years ., .
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Parts 80 , 91 , and 93 of Title
25 , Code pfof Federal Regulations
- the firstfirst'twofirsttwo'' two of which are revirevi-revi-

sions
¬.-

sions '. - will implement thesethese-
provisions

these-
provisionsprovisions ,. Part 80 sets forth rere-rere-

gulations
¬.-

gulations on thetile Indian BusinessBusiness-
Developmel'lt

Business-
DevelopmentDevelopmentDevelopmel'ltDevelopmellt' Fund , Part 91 , thethe-

Revolving
the-

RevolvingRevolving Loan Fund , and part
93 the Loan Guarantee arfdarrd InIn-InIn-

surance
in-

surance
¬-

surance Fund .

Written comments , suggessugges-sugges-

tions
¬.-

tionstlOns , orQr objectionsoojections regardingregarding-
these

regarding-
thesethese parts must be made to thethe-

Director
the-

DirectorDirector , Office of Tribal ReRe-ReRe-

sources
¬.-

sources Development , Bureau ofof-

Indian
of-

IndianIndian AffairsMfairs , Washington , D.CDC. ,

20245 within 30 days after thethe-

date
the-

datedate published in the FederalFederal-
Register

Federal-
RegisterRegister .

Each of the proposed partsparts-
dermes

parts-
defines " ""'definesdermes "Indian1Indian1"IndianIndian as any personperson-
who

person-
whowho is a member of any IndianIndian-
tribe

Indian-
tribetribe , band , group , pueblo , oror-

community
or-

communitycommunity recognized by thethe-

Federal
the-

FederalFederal Government as eligibleeligible-
for

eligible-
forfor services from the Bureau ofof-

Indian
of-

IndianIndian Affairs and any citizen ofof-

the
of-

thethe United States who is one-oneone-

fourth
one-

fourth
one-

fourth
-

fourth degree or more Alaska InIn-InIn-

dian
In-

dian
¬-

dian , Eskimo , or Aleut..

"TribeTribe" is defined as any InIn-InIn-

dian
¬.-

dian tribe , band , group , pueblo ,

community , or any Alaska NaNa-NaNa-

tive

¬.-

tive village recognized by thethe-

Federal
the-

FederalFederal Government as eligibleeligible-

for
eligible-

forfor services from the Bureau ofof-

Indian
of-

IndianIndian Affairs .

When loans are involved , theythey-
will

they-
willwill be made only when therethere-
appears

there-
appearsappears to be a reasonablereasonable-

chance
reasonable-

chancechance of payment.. The appliappli-appli-

cant
appli-

cant
¬-

cant must first try to get financfinanc-financ-

ing
financ-

ing
¬-

ing at reasonable rates fromfrom-

other
from-

otherother Government sources , suchsuch-

as

such-

asas Farmers Home AdministraAdministra-Administra-
tion

¬.-

tion or Small Business AdminisAdminis-Adminis-
tration

¬.-

tration , and usual commercialcommercial-
sources

commercial-
sourcessources such as banks , and otherother-

savinJs
other-

savingssavingssavinJs and loan institutions .

Loans from the revolving loanloan-

fund
loan-

fundfund will be made only whenwhen-
the

when-
thethe applicant is unable to obtainobtain-
aa guaranteed . or insured loan .

Grants will be made only if theythey-
corHribute

they-
contributecontributecorHribute to the economy of aa-

reservation
a-

reservationreservation . They are limited toto-

the
to-

thethe lesser of $50,00050000$ , or 40 perper-

cent
per-

centcent of the total cost of the propro-pro-
ject

pro-
ject

-¬

ject..


