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"Totally

RICHARDSON-
"Totally"TotallyTotally" opposed " is the wayway-

John
way-

JohnJohn Shively of the AlaskaAlas-
kaFederation

Alaska-
FieFederationFie de r ation of NativesNativesc-
.h

Nativesc-
haracterizedcharacterizedc.hch.characterizedcterized hislW! organizationsorganization-
spositiononpositionpositiononsition ',, on a proposal toto'taxtotaxto-taxtotax'- tax. oiloil-

and
oil-

andand gas reserves .
The1e proposal was introduced inin-

'tbe
in-

the'thethe'tbetbe'thethestate, :' state legislature and was thethe-

subject
the-

subjectsubject of hearings in JuneaiiJuneaJuneau the1e ,. ,

week of April 14, The bill
,
would i> ,

,

levy an annual tax on the full andandIand-
true

and-
true

,
true-truetruevaluetrue-truetruevalue-'-;; ,' valueyaluevalue , ofof

'

' oil
.
and gas .leasesleases.leases'I.leases

I'!'II'-

Iunder
'),

.-

under
u-
nderunder:,.,under ' which there .areare., provenproven-
rese

proven-
reservesreservesresereservesves i. i' The bill'bill' would alsoatso

, tax .,

ownownershiprship .interestsinterests'.interests , in provenprovenprovenoiloil I!' ;:

and gass reservesreserves in place .
'

tThe'tTheThe'tThelegislaijon!' ' legislation\legislaijonlegislaijon1legislatfon\ has drawndraw-
ncrit

draw-
ncriticismcriticismcritcisincritcisin from ', the Alaska ;

Federationf Natives as well ,' asasas-

inindividualinivldual NativeN tv"eve" '":; corporationscorporations-
who

rp.orarpora. ns
,'

', who fear.the-
y

fearthe-
y

fear
.'
they will be taxedtaxed out ofof-

existenceexistenceexistencexistence before they canan developdevelop-
aa

, .-
sound

s-
ound.soupsoup..sound "fmancia1fmancia1"' ' financial base-basebaseShivelybase"Shivelybase !::"-; ShivelyShively-

nsaidnsaid:; saiddan'kahkah':; art informalinfo a1'lpoll/oa1'lpolla1lpollo:,
, ',, pollpolltpoll'ofpollt'ofrthepolltofrthe/t 'ofof' ' ,,.tIletIle;;.,the \'. . ,

.' !'regionalregional'I'II,' ;, corporations >.' indicatedmdicated ,
(,"

they ,
;: werewere "illill

'-

all
a- ll"'all opposedopp sed "toto"

" to ' 'thethetlie'. t1 f;
°

,. ,
'
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OilOilandand GasG.asGasfro-

m
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'
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legislation .

.

"WeWe" just feel there are muchmuch-
better' betterbetfer ways for the statest te to raiseraise-
money

raise-
moneymoneymoney/moneymoneyShively,/," ShivelyShivelysaidsaid .

Charles Naughton of the KoniagKKoniag-
Regional

niagniag-
RegionalRegional Corporation testified ,

"ItIt" would force theth<=. corporationcorporation-
into

corporation-
intointo bankruptcy . If we findfmd aa-

reserve
a-

reservereservereserve, , we'rewere' going to be taxedtaxed-
.out

taxed-

outout.out. ofofexistenceexistence before we cancan-
afford

can-
afford .afford to develop itit.'."The oil and gas tax proposal ,. ofof-

wfwhichwf ch there are severalseveralversionsversions , isis-

generally
is-

generallygenerally aimed at raising fundsfunds-
for

funds-
forfor the state until construction ofof-

the
of-

thethe trans-AlaskatransAlaska- pipeline
.

isis-

completed
is-

completedcompleted .

The onlyoWl point on which peoplepeople-
seem

people-
seemseem to igreeii1eefee( is that the state hashas-
got

has-
gotgot toteltc *', find some moneymoneys-
omewh'ere

moneys-
omewheresomewheresomewh'ere' .

Arlon TussingTossing , professorpro fessor ofof-

economicseconomicscollomis at the University ofof-

Alaska
of-

AlaskaAlaska has suggested from aa-

strictly
a-

strictlystrictly economic point ofofviewviewview-
that

view-
thatthat the oil and gas reserves tax "isis"is-

not
"is-

not
"

not a cost-effectivecosteffectivec t-effecteffec- ve' way ofofraisingofraising-
revenues

raisingraising-
revenuesrevenues for the short termtenn ."

TussingTossing ,. writing in aa-

memordandum
a-

memordandummemprdandummemordandum to statestateC-
ommissioner

stateC-
ommissionerCommissioner of Finance SterlingSterlingGallagherGallagher , added, "GenerallyGenerally4"< ,. onon-

economic
on-

economiceconomic grounds I would urgeurge-
the

urge-
thethe state to make no decision onon-
fwancing

on-
financingfinancingfwancing the deficiency thist1 s year .

Any method used to cover theth-
eprepipeline

th-
eprepipelinepre-pipelineprepipeline- deficiency isis-

essentially
is-

essentiallyessentiallyagainstfutureborrowing against
future oil revenues . The shortershorter-
the

shorter-
thethe period for which funds areare-
borrowedborrowedo rowed , either by a reserves tax ,
by sales of options or by sale ofof-
securities

of-
securitiessecurities , the less the cost to thethe-
state

the-
statestate .,"' , ,, -.

stateIn 1, l' I, r
InI contrast60ntrastcontrast to fearsfearsfearsthatthatthatt- ithetithetithetaxthe taxtax-

will
tax-

willwill slow down the developmentdevelopment-
ofofofoiloiloilandand gasreservesgasreserves;

'

(,

,, it has alsoalso-
been

also-
been'beenbeen suggestedsu sted that the taxttaxx willwil!wil-
speed

will-
speedspeed up oiloilandand gas development

at such a rate that the state and itsits-

communitiescommunities would'would'' be unable toto-

hanlle
to-

handlehandlehanlle! the growth created by thethe-
impact

the-
impactimpact of such development ..

AlthoughAlthughAlth ugh it has been suggestedsuggeste-
dthat

suggeste-
dthatthat Native corporations bebe-

exempted
be-

exemptedexempted from the tax , JacobJacob-
Adams

Jacob-
AdamsAdams of the Arctic SlopeSlopeRegionalRegional Corporation testified atat-

the
at-

thethe hearings that such anan-

exemption
?nn-

exemptionexemption would probably bebe-

declared
be-

declareddeclared unconstitutional ., AtA-
tpresent

A-
tpresentpresentpres-entpresent- , ASRC, is the onlyonly-
corporation

only-
corporationcorporation which would bebe-

subject
be-

subjectsubject to the tax because the tax

would be applied to "provenproven" " ,.

reserves .

However , other Corporations ,
under agreements with various oDoiloil-

companies
oil-

companiescompanies have been persuing oiloil-

and
oil-

andand gas exploration in theirtheir-
regions

their-
regionsregions . Because of the largelarge-
amount

large-
amountamountcorporationswillofofcorporationslancHheland-thelandthe-- corporationscorporations-
willwill receive under the landlandclaimsclaimsclaims-
act

claims-
actact ,. if oil and gas is discovered ,. aac'orp-

oration

a-

corporation'corporationc- 'orporationc- orporation would be taxedtaxed-
because

taxed-
becausebecause it would be considered anan-

"ownership
an-

"ownership"ownershipownership" interest " under thethe-
reserves

the-
reservesreserves tax proposal .


