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line

¬.-

lineJllle inIII limboJllnbo in111 the federalleder.lllederllleder.l-

lwurts

federal-

courts
.

courtswurts and.IndInd. hunghungupupupmin111m the U SS-

Cungress

S-

CongressCongressCungress ,. the AlaskaAI.lAIl. "aa" StaleStteStateStte-
Legl

State-

Legislature

.!
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battling-
out
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A bill whichwluch would repealrepe,1Irepe1Irepe,1I-

Ihe
repeal-

the

,

theIhe rentalren 1.11111. piovisionprovisionpi OVI (111111( 111In the right-rightfight-fight-right-

taxing

fight-

Ot'W.I

righ-
tofw

-

Ot'W.IOtW.IOtWIof-wofw-.)' . } le.llelleasing. lI1g I.lwIlwlaw. Jnand IlI1\1tIlI11tlint\ thethe-

tdXlIIg

the-

taxingtaxingtdXlIIg power ol01of local10CJI governgovern-govern-

ments

¬.-

mentsmenh liashash.lhl. , been introducedIntroducedIntointoInto-

Ihe
into-

thetheIhe Houselomelouse!( bybyreprecnt.ltlvebyrepresentativesrepresentativesreprecnt.ltlvereprecntltlverepresentatives-
fom

, .
Tomromfom LinkFinkhn " , DickDc, " McVeighkVelgh , and.wdwdand-

Helen
..w-

dIidenIidenHelen IIrscher"chercherrscher"cher-
The

rscher-

The
"

The bill haslidsh.lhl. been condemnedtondl'l11nedtondll11nedtondl'l11ned-
hy

condemned-
by

'
byhy DemocraticDemucrJllc leadersIe.lIel. er ., MikeMike-

I3r.l

Mike-

BradnerBradnerI3r.lI3rl. ner ., John Huberluber! , Joe Me-MeMcMc-Me-

Gill

Mc-

Gill

-.

GillGdl.,. and.llIdllId. I dU NauglitonN.lughlonNlughlonNaughton. , whowho-

claimclaim:1.111111.11111111111.: . thaitl1.11tl111that. thelife RepublicansRepub/Jc.lmRepubJc.lmRepubJc.lmJclm/ . areMeM-
etllIIg

are-

Irsntgtryingtl\lIIgtllIIgIrsntg\ totl1l.1I1110Utl1l1I1110Ulaniiodiamiud. therhe billbdl throughthrlHlghthrlHlgh-

c"mmol

through-

corililllleecommitteecorililllleec"mmolcmmol" , lee withoutwil hU1i1 idequateIdequ.ICIdequICtdequaleIdequ.IC-

puhhc
tdequale-

public
.!

publicpuhhc hearingshl.lflnghllflnghearings-
Also

hearings-
Also

' .
AlsoAbo opposedopp"seuoppseu" to the proposedpropoproposed-

legislation
eded-

legllegislationlegl l.ltlonlltlon. is1\1\1NorthNorth Slope BorBor-Bor-

ough
or ¬.-

ough mayorm.lymmlymmayot. , FbenIbenUben: HopsonlIoponlIop on , whowho-

charge
who-

chargedchargedcharge MondayMond.lMondl. thattlt.lttltlt. ihethe billhdlhillhillfitinIIIfitII-

Ihmtlll1g

fi-

tlimitinglimitinghmtlll1g local powers of taxation1J.ltI\1I11J.ltI1I11J.ltI1JltI1I11J.ltI1I1I-

S
taxation-

is
),. . \

is "departingdeparting"depMtll1gdepMtll1g" fromI rom theIhe intentIIItent ol01of01-

the
of-

thethe ( AlaskaAldS"JAldSJ" StateStale ) ConstitutionCon tltutlon "

HopsonIlopon, ,, who receivedreceived.Ireceivedaa.II. copycopy-

ofol01of the bill lastI.lstIlst. FridayI-ridayIridayI-IIfl- fl .II. } , said:lJd heliehe-

h.ld

lie-

hadhadh.ldhld. not hadh.ldhld. time to completelywmpJetelywmpJetelye-

V.llu.lte
completely-

evaluateevaluateeV.llu.lteeVllu.lteeVllulte. . it ,. butbUI thatIII.ltIIIlt. on lirstIntfirstInte-

X.lmll1aIIOn
first-

examination

,

examinationeX.lmll1aIIOneXlmll1aIIOn. , the NorthNorlh SlopeSlope-

Borough
Slope-

BoroughBorough wouldwouluwouluoppmewouldopposeopposeoppme suchsuch-

legislation

> uthuthl-

egllegislationlegislation"I
legl l.ltlolllltlolll.ltloll-

"I
.

"II" thinkIhll1 " thatIh.llIhll. legislationlegl\IJIIOnleglIJIIOn\ of010-
1tlll

of-

thisthistlll\tllltllltype\ type isI badhadb.lbl. lorfor ANYA"IYAIYA"IY-

borough
ANY-

borough
"

borough , notnut theIhe North SlopeSltlpeSltlpe-

Jlone
Slope-

alonealoneJlone ,, " said, .lIdlId.lId"OPSOII. Hopson"OPSOIIOPSOII" "AlterAlter"AllerAller"AfterAfter"Aller.-
III

"After-
all

"
all.IIIIII. , quiteqUlle a.II. bit ol01of thatth.ltthlt. pipelinepipelineI-

Sis goinggOll1g to go through thetire NorthNorth-
Star

North-
StarStar Boroughorough I would thinkthink-

on
think-

onon thatthai basis ., North Star BorBor-Bor-

ough
Bor-

ough

¬-

ough wouldwould.lbowouldalsoalso.lbolbo. be opposed toto-

It

to-

it "it
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Republican Selwyn Carrol , R-RR-

Fairbanks
R-

Falfbanks
R-

Fairbanks
-

FairbanksFalfbanks , has come out againstagamstagamst-

the
against-

thethe bill , statingstatmg that he feels "itit"It-
is

"it-
is

"
is againstagalllst the interestsm terests of thethe-

Intenor
the-

InteriorInteriorIntenor . "

Hopson explainedexplamed hisIlls oppooppo-oppo-
sillon

oppo-
sition

-¬-

sitionsillon to such legislation . "MyMy"My-

reason1l1g

"My-

reasoning

"
reasoningreason1l1g behindbehmdbehmdIbehindititI t is thisthisJJ- firsttrstt rst ,

mIn 1955 when the ConstitutionConstitutIOn-
waswas put together the boroughborough-
concept

borough-
conceptconcept of government was in111-111in-in11-

1serted
in-

serted
¬-

serted . There are several borbor-bor-

oughs
bor-

oughs
¬-

oughs now operatingoperatmg as locallocal-

unIts
local-

unitsunits of government , accordingaccording-
toto the ConstitutionConslltution .

"FirstFirst" , we advocate locallocal-

government
local-

governmentgovernment , that if they'retheyre' ableable-

to
able-

toto operate from their own taxes ,.

it permits implementation ofofaof-

borough
of-

borough
a

borough so that it CAN operate .

AllAllflghAllrightrightflgh t , then we turntu rn rightflghright-
around

tt-

aroundaround with this legislation andand-

say
and-

saysay - Look , you guys , you gavegave-

taxing
gave-

taxingtaxing authorityauthonty but we will letlet-

you
let-

youyou tax only 20 per cent of thethe-

property
the-

propertyproperty within your borough ,. "
"II" ) thinkthmk that'sthats' against thethe-

concept
the-

conceptconcept of government as inm-min-inm-

dlcated
in-

dicated
¬-

dicateddlcateddlcatedIndicatedinin the Alaska ConstiConstI-ConstI-

tutIOn
Consti-

tution
¬-

tution . If we'rewere' goinggOll1g to enen-enen-

hance
en-

hance
¬-

hance creation of boroughs , wewe-

ought
we-

oughtought to let the cards fallfall-

where
fall-

wherewhere they may as far as theirtheir-

tax
their-

taxtax base is concernedconcernedandand letlet-

them
let-

themthem tax itII..
"

Hopson also pointedpOll1tedpOll1tedoupointedoutoutou t thatthat-

under
that-

underunder present Alaska statutes ,
local government can levy up to
30 mils . "OfOf" course , "hehe" he added ,
"II" don'tdont' thinkthmk any borough hashas-

levied
has-

leviedlevied that much yet but thethe-

vehicle
the-

vehiclevehicle is there for those thatthat-
have

that-
havehave problems with theirthw taxtax-

base
tax-

basebase to levy all the way up to
30 mils . "

"IfIf" you don'tdont' permit themthemI-

OCid

them-

local( localIOCid governments ) to tax thethe-

industry
the-

industryindustry inm thistillS particularparticulJr inm-min-inm-

stance
in-

stance
¬-

stance , you put that muchI11lJch of thethe-

burden
the-

burdenburden on the homeowner .
"

"MyMy" thoughts on this ,
" hehe-

concluded

he-

concludedconcluded ,
"-

isi- s"-
IS

I- S"-
isi- s" really based onon-

the
on-

thethe basic law that the wholewhole-

governmental
whole-

governmentalgovernmental system operates

on inm Alaska . First , when youyou-
authoflze

you-
authorizeauthorizeauthoflze local government andand-
then

and-
thenthen , take the tax base away
fromawayfromthem . I thinkthmk that'sthatsthat's-
actually

that's-
actually ''actually departingdepartll1g from the inm-min-inm-

tent
in-

tent
¬-

tent of the ConstitutionConslitutlOn .
"

Senator John SackedSackett alsoalso-
said

also-
saidsaid he had not had limetime toto-

examllle
to-

examineexamineexamllle the billbillininm full , but diddid-

comment
did-

commentcomment on the effect thatthat-

repeal
that-

repealrepeal of the right-of-wayrightofwayflght-of-wayflght- - leasingleas1l1gleas1l1g-
law

leasing-
lawlaw would have on the wellheadwellhead-
pnce

wellhead-
pricepricepnce ofofOiloil..

"OneOne" of the reasons forfor-

havmg
for-

havinghavinghavmg the right-of-wayrightofwayflgh t-of-waytofway- - legislegIs-legIs-
lation

legis-
lation

¬-

lation passedpassedmpassedinitiallyinitiallym tlally ," saidsaId-
Sackett

said-
SackettSackett "waswas" to guaranteeguaran tee thatthat-

the
that-

thethe wellhead pricepnce would bebe-

k
be-

keptkeptk pt at a reasonable level , soso-

that
so-

thatthat we could collect our seversever-sever-

ance
sever-

ance
¬-

ance taxes on the oilojl and thistillstills-

was
this-

waswas a
,

method ofofregulatmgofregulatingregulatingregulatmgregulatmg-
them

regulating-
themthem . "

"MyMy" initialmltlal reaction ," heliehe-

added
lie-

addedadded , "isis" that the right-of-wayrightofwayflght.of-wayflght.ofwayflght.offlghtofflght.ofwayl-
easing

rightofwayl-
easing

-. -

leasing repeal at this presentpresent-

time
present-

timetime would have no specificspecJfspecific-

guarantee
cc-

guaranteeguarantee that the wellheadwellhead-
pflce

wellhead-
pricepricepflce would be at an equitableequitablel-

evel
equitablel-

evellevel "
Sackett predicted the bill ,

like most , will undergo revisionsreVISions-
m

revisions-
ininm committee and that hearingsheaflngsheaflngs-

would
hearings-

wouldwould be heldfieldheldwhenfieldwhenwhen it came intoII1toII1to-

the
into-

thethe Senate Resources CommitteeCommittee-
where

Committee-
wherewhere he is chairmanchalfman .

Rep . Frank Ferguson , thethe-

House's
the-

House'sHouse'sHouses' lone independentmdependent said ,

"II" 1 believe it was the intentmtent ofof-

the
of-

thethe founders of the boroughs minm-

our
in-

ourour Constitution , the peoplepeople-
that

people-
thatthat set up the borough system ,

that we had too many cities ,

towns , villages inm the state andand-

they
and-

theythey felt that the boroughboroughsyssyssys-sys-

tem
sys-

tem
¬-

tem gets government away fromfrom-

the
from-

thethe state to where it can dodo-

more
do-

moremore good . The boroughboroughsystemsystemsystem-

isis ideal .
"

FergusonFergu on commented that aa-

borough
a-

boroughborough must be able to taketake-

care
take-

carecare of it'sits'' own needs "oror" you- 'veyou- veyou- 'veyou- veyou've- justyou- 'veyou- veyou've- just'

just createdcreatedanotheranother problem .

I'mIm'' opposed to the slateIate takingtakmgtakmg-
the

taking-
thethe tax . "

Chancy Croft , who authoredauthored-
much

authored-
muchmuch of last year'syears' oil011 packagepackage-

leg
package-

legislationlegislationleg slJtlon , pointedpomted out that'hathat'hatr-

eVISions
that-

revisions
'

revisions of the pipeline legislegis-legis-

lallon
legis-

lation
¬-

lationlallon could slowIow down litigationlitigatIOn-

nownow pending inm the courtscoucourts-
against

rtsrts-

agalllstagainstagalllst the current provisionsprovIsIOns-
"I"II" don'tdont' thinktlllnktlllnkIt'Sthinkit'sit'sits'' wise to repealrepeJIrepeJI-

that
repeal-

thatthat statute ,
" saidSJld Croft "II"I-

don't
" ( II-

don'tdon'tdont' thinktlllnktlllnkIt'Sthinkit'sit'sits' goinggOlllg to dodo-

anythmg
do-

anythinganythinganythmg as larfJrfar as stoppingstoppmg thethe-

IIl1gatlon
the-

litigationlitigationIIl1gatlon , so we'rewere' not goinggOll1g toto-

gam
to-

gaingaingam anythinganythmg in111 terms ofofspeedspeedspeed-speedI-

I1g

speed-

ing

¬-

ingII1g up the pipeline ,. "
"SecondlySecondly" ," he added , "II"I-

think

" II-

thlllkthinkthlllk that rental protects thethe-

state
the-

statestate because it does all thethe-

state
the-

statestate legally can do to ensureenensure-

that
ureure-

thatthat there'stheres' a low tarifftanfftanffontariffonon thethe-

lIne
the-

lineline .
" Croft felt that a low tarifftanfftanff-

on
tariff-

onon the linehne meant there wouldwould-

be
would-

bebe more development and moremore-

future
more-

futurefuture exploration whichwillch wouldwould-

benet
would-

benefitbenefitbenett the state overall..

Through the provisions of thethe-

current
the-

currentcurrent right-of-wayrightofwayflght-of-wayflght- - leasingleaslllg act ,

oil011011oroiloror gas is made available toto-

COmmUl11tles

to-

communitiescommunitiesCOmmUl11tles along the routerou te atat-

a

at-

aa reasonable rate .

Under the proposed bill HBliB
245 , Croft predicted thattlut peoplepeople-
along

people-
alongalong the routeroule may have to paypJYpJY-

a

pay-

aa much higher price to get theirthentheir-

oiloil011 transported , which meansmeans-

companies
means-

companiescompanies are goinggOll1g to be lessless-

likely
less-

likelylikely to explore or developdevelop-
and

develop-
andandandwhenwhen they'retheyre' purchasing oiloil-

from
oil-

fromfrom the lineIme or gas , they'lltheyllthey'UtheyUthey'U-

have
they'll-

have

'

have to pay a higher price . "
"InIn" addition , those comcom-com-

munilies
com-

munities

¬-

munitiesmunilies along the line have hadhad-

their
had-

theirtheir tax base , ifIfnotnot removed ,

seriouslyseflously jeopardizedjeopardilCd . "
"It'sIts" '' really ironic ,

" CroftCroft-

concluded
Croft-

concludedconcluded , "thethe" state is talkingtalkmgtalkmg-
about

talking-
aboutabout the tremendous impactImpact-
the

impact-
thethe pipelinePlpelme is goinggOlllg Idtot havehave-

along
have-

alongalong its route to local comcom-com-

munities
com-

muntties

¬-

munitiesmuntties - the influxIIlflux ofofworkersworkers ,

the demand for schools , forfor-

social
for-

socialsocial services and all thatthaI.. AtAt-

the
At-

thethe same time that we'rewere' talkingtalking-
about

talking-
aboutabout aid for those municimunlCI-munlCImunici-munlC-
IpJhlics

munici-
palities

¬-

palitiespJhlics , we pass a billbJlI takingtaking-
away

taking-
awayaway their taxes . "


