
how does the federal housing
administration assist rural alaska

the department ofofhoilmng11olising and urban development would like to see lietile pro-
grams of thedie federal housing administration utilized moremom ullyhilly in alaska programs
that the agency began in 1937 national bank of alaska haslias been one of the largest

bank participants in this program in the state since afpfpresidentLaidentsident franklin kxyevelt14xisevelt creat-
ed it HUD will guarantee the loansloam provide a discount on the interest rates and
negotiate terms with the lending institution I1IIUDsIUDs guarantee to thedie lender is flat in

thedie event of a default HUD will buy thedie home and become thedie holder of titlefide

during the 1985861985 86 economic decline these loan guarantees resulted in the agency
holding title to approximately 3000 units this situsituationadon has long since been resolved
but serves to flillustratelustrate HUDs commitment to thedie state and thedie agencysagencys willingness to
help absorb the economic impact of a declining housing market

the federal housing administrations loan programs have thedie advantage of being
self supporting and not dependent on congressional appropriations those lending in-

stitutions withwidi a well established commitment to rural alaska havetendedhave tended to be thedie
greatest participants

unalaska recently received word of a commitment of funds under misthis program

te aoapplicationllofiorillofiori was so wellallcll supported and prepared and thedie cityscites demonstrated need
farf6rr housing so reat die agency was quick to respond to unalaskasUna laskas request II119


