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Rep . NelsNets AndersonAnderson-
Stops

Anderson-
StopsStops Public HearingsHearings-
On

Hearings-
OnOn BillsJ3ills that tax Oil

Rep . Nels AA.. Anderson,, Jr . ,

D-DHlinghamDDHlinghamo.DillingtamoDillingtamD-DillinghamDillingham.- ! ,. chairman of theth-
eState

th-
eStateState House ResourcesResourcesC-
ommittee

ResourcesC-
ommitteepublichearingsCommittee stopped allaU public
hearings AprilApri11616 on bills that willwill-

place
will-

placeplace an ad valorem tax on oil andand-
gasgass reserves .

Work sessions were held lastlast-
week

last-
weekweek and this week to begin finalfmarfmar-
markup

'

mark-upmarkup- on the biBsbills .. SponsorSponsor-
substitute

Sponsor-
substitutesubstitute for HouseHpuseH use> Bill 297 is aa-

tax
a-

taxtax that places a 20 mill levy onon-

oil
on-

oiloil and gas reserves beginningbeginningJanJan..
11,197611976,. 1976 .

ThereThereareare exemptions in the billbill-

that
bill-

thatthat will exempt oil and gasgas-

reserves
gas-

reservesreserves on Native lands from thethe-
tax

the-
taxtax on lease hold interest . InIn-

addition
In-

additionaddition , the bill wfllwill exempt allall-

reserves
all-

reservesreserves for a 5 year period afterafter-
discov

after-
discoverydiscoverydiscov ry .,

The1Qe bill is needed to help., thethe-

state
ee-

statestate meetmeetmeeta! a projected budgetbudgetibudget-
deficit

budget-
deficit

i'

deficit ofSSOmfllionofSSOmillion$50milhon50milhon$ in fiscalflSCal yearyearii'

1976 . Taxing oil and gas reservesreseJ'VesreseJVesreseJ'Ves-

in
reserves-

in 'in place has been receiving a greatgreat-
deal

great-
dealdeal of attentionattcntion by both thethe-
administration

the-
administrationadministration and leadershipleade.shipleadeship. inin-

the
in-

thethe House and Senate .

The ad valorem tax proposal is

bitterlybitterlyopposedopposed by the regionalregional-

corporations
regional-

corporationscorporations because it iss a taxtax-

that
tax-

thatthat the regional corporationscorpor tions cancan-

ill

can-

IllillIllSaffordAffordpffordSafford to paypay beforebe fore
_
the anyan-

ypotential
an-

ypotentialpotential discoveries are ,

producing.. Anderson stated thatthat-
he

that-
hehe opposes the bill butbutViIIwfll\ViIIViIIwill\ allowallow-
itit to move out of his committeecommitte-
ewit

committe-
ewithwithwit h a 'dpdp'dodo'dd' Q notn p t passpaspassr-
ecommendation

ss-

recontmendationrecommendationrecontmendation .

"MyMy" opposition to this bill ,."
Anderson states ,. "isis" based on mymy-
slncer

my-

sinceresincereslncer, belief that the statestate-
administration

state-
administrationlegislaturehaveadministration and the legislature
have done very little tdtoto-
economize

to-
economizeeconomize ,. cutcu t the state'sstates' paypayrollroll ,.
and seek other alternative revenuerevenue-
generating

revenue-
generatinggenerating methods.."

"II" have stated,," Anderson said ,. '

"thatthat" I must oppose the billbil-
lhether

bill-
whetherwhether\\hetherhether\ or not the proposedproposed-
taxation

proposed-
taxationtaxation attemptsttempts

'
ttemptsrttemptstoto , exemptexemptr-

egioDal
exempt-

regionalregionalregioDalregioDalIcoCporationrlandcorporation'landcorporationlandIcoCporationrland'corpora
fr' holders .

My fear is based on thethe-

probability
the-

probabilityprobability that exemptionsexemptions-
sought

exemptions-
soughtsought by proponents of this billbill-

may
bill-

maymay not hold up in court , thusthus-
leaving

thus-
leavingleaving the regional corporationscorporations-
exposed

corporations-
exposedexposed to thisWs oil and gas reservesreserves-
tax

reserves-
tax
','taxtaxtax .

( Continued on Page 6)6)
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"II,""II"I do ., not , believe.thatbelievethatbelieve '" ...thatthat. thethe-
regional

cc-

'reJdo'reJdoreJdoregionallal corporations who are allaUall-

affected

'-

I
I'

affected throughthiwgh 7-17177-I7I--I ofofANCSAofANCSA-
Alaska

,
,ANCSACSA |jfi' (

(Alaska Native Claims Settlement ,' jj-
Act

'

Act) can affordaffoid to take the gamblesamblegamble-
that

i
that ,.

,,they ' willwillJwillnot,'
,
J'";not t?r' be ;''taxedtaxed' taxed.. (

FurthermoreFurthermore-FurthermoreFurthermorethe,i- thetle taxtaXtai :- opensoPens ' up ,

theth ',
, door'JfordoorJfordoor'Jforiettingdoorforaettingdo (' ,f \iettingietting\: ting aai precedentpreced nt

,fi ,
: cc-

for
c

for futurefuture legislators to solve tight ,
:;' tt-

budgetsituatibudgetbudgetsituatisituatibns.4situatibns4situatibns.lsituatibnslns.1ns1.... ,fr . ' *{ ., #{, _ J; ;vw{
,
;:
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i
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11

passesthis., Vlf1'If1If"IfIf",' aatax'othisataxothis, taxntaxnoftax ' of( ;, this nature passespasses '
8

this8thisyearyear, ' whajtwhat-iswhatis,- is
,
to stop

".' futurefuture'sfuturesfuture's-
legislatures

'ii'iJ' '\JJ'\J-

legislatures
,

legislatures aridandM\dMdMdi\ii1j\
'-

administrations
a-

dministrations' administrations ;
,
:
' rtrtor,to.,

t ,

from ' proposingPJoppopo; \ing$ing
,'

adad'valoremadvaloremd ,' , valorem *
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,",,,\[;. sSS-

taxationtaxation '
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corporations , administrations andaDdaDd-

'private
and-

privateprivate'privateexpressdistasteindividuals .allall.,
aUallaUexpressexpressexpressy'feeltheyfeeldistaste forfor'theforthe'' the binbiDbill because theyth y

'feelfeelfeel it isN a regressive measure thatthat-
is

that-
isbis inefficientinemcienp'Inefficient"'

:
,'toto' to

'

administernisteradr andand-
difficult

and-
difficultdifficult to assessassess..

*( -

Milton iLiptonLipton;
,

, the state'sstatesstate's-
consultant

'
consultantnsultant onOn'oiIOnoiI' oil and gasgas testifiedtestified-
that

testified-
thatthat ' ad :. valoremalorem ,,!; taxation shouldshould'no-

t

should-
not

'-

not
n- otnot1not' bebC '} 1ar a method'method' 'of/revenue-'ofofrevenue'ofrevenueg-
eneration

lofd' of/
.", revenue '\-,

'generationgenerationgeneration for the State 'ofof'of AlaskaA1askaA1aska-
AndersOn

,.
'AndersonAnderson\AndersOn statesstat s that nondn4n4one! oneone seemsseemsseems'Jseems-

r

seems-
to

'JJ*'
t\

,

.tobetobe,.
be

,
tripping overoVer :'themselvesthemselves'ththomsehmselvC+ es! in

'

support of this bflLbillbillc. c
,
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.'"*', $;;1;

' "ItIt""'ItIt' would be safe to sayS/S/Syy thatth this
!,

.bfllbfllbillpassingthehave little
'
chancecbanc oforpassingpassing !

the :', House
,of'of
'

Representatives , '"*
tiAndersonndAndersonrson coacludesVcocoecludeiocludes . .. , r, rtWlt.Wt'sWts\"
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