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StockholderStockhokkr
. .StockholderSpeaks

Speaks OutOut-

To

-
,

To the EditorsEditEditorsrs : ."' ,
f' ,. 'AnAn' Open01> enenetter-etteretterfetter|!-_etter from a CalistaCalista-
Sfockholder

Calista-
Stockholder

'
.-
Stockholder

S-

tockholder.
SfockholderStockholder to the

,"
CalistaC lista

.

'Cor-'CorCor'Cor-

por
Cor-Cor-Cor-

poration
Cor-

poration
-

'

poration.tlom."-. por .

The Calista Regional Corpora-CorporaCorpora-
tion

Corpora-
tion

Corpora-
tion

-

, tion in which I ownowown stock , hashas-

'sigl1ed
has-

signed'signedsigned'sigl1edsigl1ed' a secret contract with thethe-

Shell
the-

ShellShell Oil CompanyCompanY'6fCompanY6fof' Houston ,
Texas . I amamamwritingwriting to call thatthat-
contract

that-
contractcontract into question on thethe-

'basis
the-

basis'basisbasis'
basis of law , morality ;, ' economeconpm-econpmeconpm-
ics

¬.-

ics , and mymi: heritage ., Please pub-pubpub-

liyhthis
pub-

li

-.

liyh-thisliyhthisIili ih.thisihthis-. this letterletter so that other peopeo-peo-

ple
peo-

ple
¬-

pleplepleofof myIIY! region can .decidedecide.decldedeclde. forfor-

themselves
for-

themselvesthemselves whether they willwill'continu-

e

will1continu-

e'-

continue
c-

ontinue
'-

continue
c-

ontinue
1-

continue' to support the policiespoH lesles-

'andpoliciesand''andandand the directors of the corporacorpora-corporacorpora-

tion
corpora-

tion
: ¬-

tion we ownown .

Since the contractcontractcontractwaswas writwrit-writwrit-
ten

writ-
ten

¬-

ten and signed in total secrecysecrecy-
inin Texas , we cannot be suresure-

exactlY
sure-

exactlyexactly whatwhatit'itit-it',- it contains . ThereThere-There-
10re

There-
fore

-¬-

fore10re , I call upon the chairmanchairman-
ofof the Board of the Calista CorCor-Cor-

poration
Cor-

poration
¬-

poration to publish in the pagespages-

of
pages-

ofof your newspapernewspaper .

11.. A complete and
, uneditedunedited-

copy, cppycopycpPyatcopyofoatofattheofthe| the
'-

of
o-f',
.contractontract .

.

2 . A list of all writtenwritten studiesstudies-
carried

studies-
carriedcarried ' out by the Calista CorCor-Cor-

poration
Cor-

poration
¬-

poration justifying the variousvarious-
sections

various-
sectionssections of the contract .

3 . A statement by the CalistaCalista-
board

Calista-
boardboard of the contract'scontracts' anticipatanticipat-anticipat-
ed

¬-

ed economic and social impactimpact-
onon the people of the Lower YuYu-YuYu-

kon
Yu-

kon
¬-

kon andnd Kuskokwim rivers .

4 . Answers to the .foUowingfoUowingJoJlowingfollowingJoJlowing-
questions

following-
questions

.

' ,'questions : 'ttttt .'

, A . What assurances does thethe-

contract
the-

contractcontract contain that Shell willwill-

protect
will-

protectprotect the environment and thethe-

wildlife
the-

wildlifewildlife habitat during all phasesphases-
of

phases-
ofof oil operations ? Exactly howhow-

will
how-

willwill the oil company go aboutabout-
'its

about-
'its'itsits' its business onononourour land , andand-

how
and-

howhow will protective measures ,

whether they are imposed by thethe-
contract

the-
contractcontract itself or by federal oror-

state
or-

statestate pollution statutes , be enen-enen-

forced
¬.-

forced ?

B . Do the people assume thethe-

risk
the-

riskrisk of accidental oil spills , or isis-

a
is-

aa specialspedaI compensation clauseclause-
provided

clause-
providedprovided tnIn the contract for allall-

phases
all-

phasesphases of exploration and extracextrac-extrac-
tion

extrac-
tion

¬-

tion , regardless of who is atat-

hum
at-

faultfaulthum? ,

C . Once the oil is depleted ,

will the people be paid a subsistsubsist-subsist-
ence

subsist-
ence

¬-

ence wage in perpetuity so thatthat-
we

that-
wewe can stay on the land and notnot-
be

not-
bebe forced to move to AnchorageAnchorage-
toto take work for wages ?

'

D . At what rate will the oilo'- iJo- iJo'i-
Jbeoil-

bebe extracted : quickly , for maximaxi-maxmaxi-
mum

¬.-

mum profits in the short run , oror-

Slowly
or-

Slowlyslowly , to insure minimum waste ,

and to insure profits over a longlong-long-

er

¬.-

er period of time ?

E . Are both village and rere-rere-

gional
re-

gional
¬-

gional lands , available for selecselec-selec-

tion
selec-

tion
¬-

tion by Shell for their exclusiveexclusive-
leases

exclusive-
leasesleases ? Does Section5ectionI4f14f( ) of thethe-

Alaska
the-

AlaskaAlaska, Native Claims SettlementSettlement-
A

Settlement-
ActActA t give villages a veto powerpower-
over

power-
overover regional subsurface'subsurface' develdevel-devel-

opment
¬.-

opment In Calista'sCalistas' opinion ? How ,

much land can Shell select??

F . Do any financialfinanc: al studiesstudies-
show

studies-
showshow that a higher rate of returnreturn-
could

return-
couldcould be , eaVnedea'rnedearned' by extractingextracting-
thethe oilall , and reinvesting the profprof-prof-

its

¬.-
its , than by letting the oil.., staystay-
in

Stay-

inin the ground andan'- dan-d
'

rise irrinlT valuev'aluevaluev'alue-

in
value-

in

'

in place ? If not , why wasj.thiswasjthiswas .thisthis-

roadWatthiSroadWatthiS
road not taken ? I>I-

G

I-

G

II-
GG . WhatWh t can each shareholdsharehold-sharehold-

er
¬-

er expect in dividends from thisthis-

venture
this-

ventureventureventure each year and for howhow-

many
how-

manymany years?
HHDoes. -DoesDoes'Does-' the interimnterim boardboard-

of
board-

ofof directors have the legal auau-auau-

thority
¬.-

thority to enter IntoIntoaInto.a-aa-. contractcontract-

ofof this magnitude and durationduration-
without

duration-
withoutwithout consulting with thethe-

shareholders
the-

shareholdersshareholders ? Will the board askask-

the
ask-

thethe shareholdersshareholders to ratify thethe-

contract
the-

contractcontractcontract at the first annualannual-
stockholders

annual-
stockholdersstockholders meeting in the fall?

ii-

J

i-

I

i-

I
1J

I , How
'

will the oil be transtransLtrans-transtransL-

pbrtecHrom
trans-

ported'from
>
-

portedpbrtecHromported'fromportedfrom'fromfrom' the region : byy pipe-jpipejpipeipipei-

lire
pipe -',

, linelirelipe to Anchorage , by deepwaterdeepwatedeepwateldeepwatel-
port

;

port , or by some otfierotherot er meansmeans1means1-
How

?

How will the region bee affectedaffected-

by
affected-

byby this phase of the operationo'peration'
?

J . What pipelinespipelin6$ , servicese v ice '

roads or other facilities will bqblbebe-

required
!

.requiredrequired-requiredrequired.,- fequire, ?,? Who will pay for them ,

andlnd what effect willithesewlll these conconscons-

struation

*"

structionstruation projects havehive! on thethe-
environment

the-

environmentenvironmentenvironment ?
'. i; .

KK.. What rights doesdoes Shell acac-acac-

quire
¬.-

quire to natural gas , ww1hichwhichich couldcould-
be

could-
bebe used locally withwithiwiththe.

i
, the minimini-mini-

mum
¬.-

mum of further refinementrefinelnentrefinelnent ?
', LL. Is Shell going to pay forfor-

the
for-

thethe oil by the barrel , or01at' is thethe-
company

the-
companycompany making a tlxedfixed, paypay-pay-

ment
¬.-

ment regardless of howhowhowmuchmuch oiloil-

is

oil-

isis extracted ? If a fixeofixedfixedpayment* payment ,

how muchmuch an acre ? ')

M . Will all the datidat ' accumuaccumu-accumu-
lated

¬.-
lated by Shell be availableavrilable 'forfor' forfor-

insPection
for-

inspection
,

inspection in Alaska bybbiyiy both vilvii-viivil-vilvii'Iag-

e
vil-

lage
¬-

'-

Iage
I-

age'
lage corporations anbandan CalistaCalista-
prior

Calista-
priorprior to the close of villagevillilge landland-

selections
land-

selectionsselections in December , 1974 ?

N . With the urgent need forfor-

co
for-

collegecqllegecollegeco. IIeg e educated people , whywhy-
does

why-
doesdoes the scholarship (! provision

. . .. . . .. . .. . . .

cease when the contract ends ,.

just when
,

, we willwillneed-needneed-, assjst-assjstassist-assistassjst-

ance
assistassist-

ance
-.

ance most ? i

. O011011Why. WhyWny will only 20 % of tietthethe-

jobs

h| ee-

jobsjqbsjobs bebee filled by Natives , insteadInsteinstead-
of

ldld-

ofof 30 , 5050oror 70 per cent ? WhyWh-
Y'not

Why-

not'notnot' not spend more time trainingtrjltraining-
and

nrngnrng-

andand delayelay .extractionextraction.extractlonextractlon. : for r?I ' yearyyearyear-

or.two
arar-

ortwoortwoor.twoor-or-,. two ? What tyjJestypestydes of positionsPQsitionsPQsitions-
can

positions-
cancan Natives fill ., at this stage5tage ,

withoutwi'thoutWl1thout' muCh training , and whatwwhatwhat-
will

tt-
wwillw II be paidpa id compared to workersworkers-
tr

workers-
fromfrbmtrfromm the OutsideOutsi e ?

.-
,

j: At the meetingmeetmeetingng with oil com-comcom.-

pa'ny
com-

.p
com-

pany
-

.pa'ny.panypany.pny.pp. '

,
ny representatives in BethelBethel-

several
Bethel-

severalseveralseveral months ago , Mr . Shenker ,

generalgeheral manager of Calista CorCor-Cor-

poration
Cor-

poration
¬-

poration , told us that thethe letterletter-
of

letter-
ofof intent had to remain a secretsecret-
because

secret-
becausebecausebe/causebecausebecause/

If the people knew itsits-

coptents
its-

contentscohtentscontentscoptents , laterJater negotiatesnegotiatlqnsnegotiationsnegotiatlqns-
might

negotiations-
mightmight be jeopardized . Now , thethe-

final
the-

finalfinal contract is signed . WhatWhat-

do
What-

doesdoesdo s it say , Mr . Shenker ? WhatWhat-

does
What-

doesdoesdoes it meanmeiln to my land and mymy-

pe6ple
my-

peoplepeoplepe6ple ? Perhaps if I referrefsr to ususus-

as

us-

asas 1:, shareholdersshareholdersshareholdersyouyou willwll ' knowknow-
who

know-
whowho I amam talking about..

Charlie KairainakKairainak-
AA VillageVillagq Shareholder fromfrom-

rhefornakChefornakrhefornak( hefornak , AlaskaAlaska-
I

,

I


