
Housing loan program

interest rates increaseincrease
By Linda LordLord-JenkinsLordJenkins-Jenkins
Tundra TimetTimes

A recentregent incieaseincrease into interest onoil loans toiton rural housinghoumig means
that a person buying a S$100,000100000$100,000, home into rural Aldsk.iAldskiAlaska. will have
to pay iihoutabout $200200$ more per month for their dwelling

The loan interest increasermtease went into ettecteffect'epteffecteptSept', I as a result
of a transfer of a rural owner-occupiedowneroccupiedowner-OLLupiedOLLupied- housing loloann piogramprogram

The program wjswas Irdnsfenedtraristerred tromfrom the AlaskdAlaska Housing 1IIi

nancetrance Authority to llicthe lepDepartment) ) rtinenl o'o' ( ninnninilvomtniunit\omtniunit\ ind RegiIZegunalinil, ,

Affairs for administrationadnunistration inui Jul\JulJuly\ I

The program provides hoiin1borne liijnsIiwns to people IIMIIUsing.' ntfoft the'the'

railroad system and li\inliinInlng\ ; into nmnMpdIniesmunlrpahties, of( it les tli.iiitliiiithen. Ja 'lliillii' tUi

population
( CiintiniieJCImthnued nn P.igePigePage. Sevrn'sewnsewn' )
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fiora( Page One) ,PersonsPersons living In those areas'areasaredl' '

frequently , have had a difficult
time-timetime'-' obtaining bank loans for
theirtheir home buysbuy-buy- because banks
oftenoften luresee unwilling to loan

[ money to people , .,
.livinglivingliving.,'.

toin
such areas.areas., '

,
t' qx' ;: , ., .

The interest has , been/beenbeen;
/ fc-fcl.l-.

creased from a raterate , of 8.758758.73873. ,,'
percent to 10.510510.S'10.S10S. percent'percent'

" perper
year according to Ray'Ray' PricePrice;
deputy'deputy' director of the

xvr0-vr0ro-ro--
gram.gram., , ' "" '

AtAt'At' that rate , monthly'paymonthlypaymdnimy ', pay;
mentmint on xa , home costing"costing"

$100,000100000$ , In rural.rural. Alaska -

would Increase front(
, , ,$787'787$787$ ',

to $914914$ perper month forcrinii-forcriniifoi rinci? :- .

pal and
'

interest payment , .,

That'That increase may meanmesa that
potential'home'ownerspotentialhomeownerspotential ' home'home ' owners wontvvon'tavvonta*' (

be ableably to buy'buy'
, or-'wi-

no-r'wi-
n

wi-
n

of- 4' 4 be.bebe , .

buying cheaper homeshome3 ormo.ormoor ma.'",

bflebile homes.homesh6mes.h6mes .
According to Floyd BreedeaPreeden

of the Housing Assistance DiDJ-DJ-
vision ,

in Nomeome ,%' a'a' "

househouse'' toIn
the Bering Straits area costs
from $6565$

, to'$100perto100per' $
,

squareaquaria
foot to buflLbuild.build( . A recent apptala-apptalaapprab-apprab-

alai
,
forfor'for

'
fix'fixsix

'
homesponies I, beingbe"rngerng" builtbuilt

in Nome camecame In.InI
. atthest , the $100100$; 100

per .squaresquare., foot rate'saidratesaidrate , , ' sild
Breeden.Breeden.

BreedettBrpedert said'said' the average
home in the area1'ryosarea1ryosarea"rarear"' '

ns"ns"fromfrom""
;from

800 .toto. 1,200-1,20012001,20x'120x, '-, , square'squaresquari' 'feetfeet'

which means"aa""-a
a"

i, price of from
$80.00080.00080000$80,000$ ., to $120.000.120000.120000$120,000$ ., . ,

,

. ?,JjreedenBeeden said thethe'?
',standard

k?

1

rulerules'rules'' forfoi homehome'loanhomeloan'loan eligibility ,

fais that'thatthat' 'thethe' the , tptal.borrower'tptal.borrowertptalborrowertqW . ,borrower'sborrowers'
debt can'tcant'can't' ' bebemore'bemoremore ' than 40
percent of the gross Income of
the borrowing person or
couplecoupler, ;'

So , 'IfIf'If'' ' ak person bought a
1100,00011000003100,0003100000,, home at the old

' Interest rate'ofrateof' 8.758758,75., percent of
'tt' 'andand' and ,ifii'ii' waiwai4 hihis'onlyhisonly,\nlynly\' ) debt,

hihis'his
' payment ,? wouldaould'aould\bebe\' ' be

,'
$787787$

; perper,* month whichwh1ch'would'wh1chwould'would meannean
thatborrowingthat ,? borrowing person.personperson ., would

' .havhav. havoi to'earn-$1,96to'earntoearn$1,96196Eo , ' earn:
'- 51,96751967$ , J , perpet

. monthmonth ,,,

" ' "
-'

/AtAt/"AtAt" the new 1010.5105J'J. '
,

percent
Interest-interest- rate ,,' a borrower would
have to.paytopay.;

,-5914
5-
914,
S H.H., per .monthmonth.

and would have to camearn S2,285S2285$2,2852285$ ,
perper month.monthtt . , ' .

.

If .thatthat., that borrower had a
debtdebtofonly, of ,

only $500500$504504$ perpet month
for utilitiesutilitIc6 , .carcar. car.car. payment and

- food'costsfoodcostsfood'food'
costs ; ai.the'oldai.theoldaitheoldaf .thethe.

' old mteresi'mteresiinteresi'
rate ; his"hishis",' monthly'monthly' , payment
would-would- be ' $ l,2$7l271,2$7127, $ yand, and-'hlsan-dhls,

'
his'his'

monthly inconieincome 'couldn'tcouldntcouldn't', ' be
lower thaq/$3,210thaq$3,2103210than$3,210than3210/,' $ , toito, qualify
for the loan;,

At ,
,ihethe new nterite , with pay-paypay.-..,

.

mentmentil-mentil' - of 5500$500500$ perper monthinonth
plusplus'' the 'househouse"house'" payment , the ,

[ borrowerborrower'sborrowers*' monthly IncomeIncome'sIncomes'
couldn'tcouldnt' bebe less than $3,535.3535.3535$ , .

The annual difference salary
would bebeWoo,$4p004p00$ , with ththe new
interest rate/raterate/,: '

Houses which are classed as
non-conformingnonconforming- structures '

carry a much higher interest 1

'raterate' ofof ' J2.75J275121'51215.' '

percent'percent' onion a
,
loan.iloaniloan.loan. ;

'
,Non-conforming'Nonconforming'conforminglion-coriformlnglioncoriformlng- ', strut(true"true"

turctures arere ones which aren'tarent'
'acceptableacceptable"acceptable'" for loanloans'becauseloansbecause'becausebecause'

of any number of factortfactors suchuch
aas foundations which .don't.dontdont.dondon. 't
meet buildingbudding codes or floorfloors

, 'which ,. aren'tarentsien'tsient' considere-
d

considered-'

normal.normal.
Price laidsaid that evenyen though

the interest riterate has increased ,
for rural areas/theareastheareas/, 'thethe'

interest
rate stfflstill Isis-is- lower than the
12.75127512.3123. percent rate charged
urban borrowerborrowers


