While Alaska Pipeline Bogs Down Canada Quietly Plans Route

While the trans-Alaska pipe-
line remains bogged down in the
courts, Canada is quietly en-

gaged in preparing the public
for-a Canadian route natural
gas pipeline.

A comprehensive report on
the feasibility of” such a trans-
port system from  the Arctic

fields to Canada and the U, S.
was presented January 24 at a
Community  Affairs Senmnar i
Toronto.

Canadian - Arctic Gas Study”

Limited has spent more  than
N25 miltion e detailed exannna-
tion of the engineering, environ-
mental and econonue factors m-

volved.

The studies were begun i
1967 and by the tme official
application to begin construction
15 made, some seven years and
SSO mlhion will have been -
vested in the project.

Atter approval, it will take
another thiee or tour years, -
cluding dehvery of matenals and
construction, and several bithon
dollars to budd the Dpipehne

Dy John Deutseh, chanman

of the Ontano Advisary Com
mittee on boerey stated that he
behieves the “enormous
needed to hinance the pipelme
need not unduby push up thee
value of the Canadian dollar,”
He added that more ot the
project financed i
Canada than pessmnsts bel' v,
and’ this combmed with caretul
borrowmg outside Canada could
minmnze any pressure on the
exclange rate.

The study outhnes the Jong-
term benetits ot the pipeline on
the Canadian cconomy, citing
a possible ST ilhon dollar
annual boost and an upsurge
m o employment, hoth directly
on the pipehne and indirectly
msupportive industnes.

The rteport expressed con-
currence with the dea that pipe-
line development should notim-
pair the opportunity for north-
ern residents who wish to con-
tinue to pursue thewr traditional
hunting and trapping lifestyles

“But not all northerners want
to continue this way of hie.” 1t
stated. “Muany northerners, and
especially most ot the younger
generation, seek the benefits of
a wage economy as an alternative
to a4 margimal subsistence based
on hunting and trapping in @
harsh environment, or the socul
morass of welfare.”

It attirms the beliet that pro-
tection of the environment and

SUms

coutd  be

the wildlite resources can be
accomphshed — through caretul
planning,

“The pipehne  neht-olf-way
and compressor stations will em-
brace less than 40 square mules
i the Yukon and Northwest
Terntonies, out of a total of
1.5 milhon square miles.™

The pipehne will be fully
buried, the pas will be retngera-
ted to temperatures befow . 30
degress 1o avord permanent
damage 1o the permatrost, and
the surtace will be re-vepetated
over the buned pipeline.

The report strongly
the dependence upon an Amern
can marhet 1o support the tm
ancing ot o daanch diameter
pipeline from the Arcne. Other-
wise the pipelme would not be
commercially feasible

Presently, they estmate that
about hall” the required volume
would he gasy owned by the
United  States,  and although
thewr primary terest is meeting
Canada’'s own energy  require-
ments, they need Amencan par-
teipation

Mention s made of the possi-
bility of an undue defay causing
Alaskan Gas to be moved by
other means, via pipehine to Alas-
Kan Pacific coasts where it could
be hquetied tor shipment by
tankers to markets m Caldorn

Delay adds about $250 mill-
wn - per year i price escala-
tions, which according to the
study, will eventually have to be
passed on to the consumer

Stresses



