Unemployment
rises to 11%

The Aleska unemployment rate in-
creased (two tenths of | percent to 1]
percent in November, according 1o the
Alaska Department of Labor,

The camparable unemployment rule
for the United States as 8 whole in
November was 6.6 percent.

The lumber and wood products sec-
tor remained the only bright spot in an
aotherwise dlﬁn?pﬂlﬂllﬂg Alaska
economy. Mormally, many sectors of
retail trade show improved employ-
ment us the state enters (he holiday
season. This year, only general mer-
chandise and apparel stores indicated
an increase in employment, but even
there the increase wis muoch less than
normal

Department officials sawd lower ol
prices and the impact on state spen-
ding and on employment continue o
receive atlention as the statewide
unemployment rate reached levels not
seen since the end of pipeline
construciion

In this case the impact is more
widespread as nearly every communi-
ty is suffering from cuts in state fun-
ding. Many communities around the
stite have record unemployment ristes
for the month. The Kenai Peninsula
Borough hus been the hardest hit with

un unemployment rate of 18.8 percent.

While most communities have had
unemployment rates near this level in
the past five years, the high rates were
caused by an increasing workforce and
good economic tmes. The economies
of the communities are now declining,
the workforce is shrinking and job op-

unities for the unemployed are
imited.
loyment is down 6,500 jobs
ﬂw:rl month and down 11 III]]ﬂhE
fromn liust year, As the economy con-
tinues o contract, officials predict a
continued rise in unemployment rates,
especinlly s compared to the previous
year and a further erosion of employ-
ment levels.



