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II have said the Beaufort Islands would be leased-whenleasedwhenleleisedsed.whensedwhen-.when it was in thethe-

best

the-

bestbest interest of Alaskans . LackingLac.king
.

that peculiar omniscience accordedaccorded-
some

accorded-
somesome barkeepers , cabdrivers , and editorialeditorialwriterswriters , I could not earlierearlier-

determine
earlier-

determinedetermine when that might be . Now , afterafterLe6afterLe6siderableafterLe6nisiderablee6nsiderablesiderable study , ourowow-

Financial
our-

FinancialFinancial Options Committee agreesagtees there are more arguments foiforfor-

leasing
for-

leasingleasing than againsagainstt..
Though not required by law ,. public hearings have,have been held .

Environmental assessments show no unacceptable risks . TheThe-

Department
The-

DepartmentDepartment of Revenue indicates we must raise $250250$ million more byby-

Fiscal
by-

FiscalFiscal Year 1977 or borrow . '

The Legislature has passed a resolutionres .utionution. urging a Beaufort lease ,

although the Democratic legislative leadershipleaderslp questionsquestions it ., I commendccommend-
them

mmendmmend-
themthem . High time rude questions werewere asked regarding State leaselease-

policy
lease-

policypolicy , or rather, lack of itit.. But , fallowsflowsfellows(: ! , where were you whenwhen-

Kachemak
when-

KachemakKachemak Bay was leased by the previous Administration with neitherneither-
advanced

neither-
advancedadvancedadvancedenvironmentalenvironmental assessment nor public input , and for such aa-

low

a-

lowlow price ?
Now , I know your shots are triggered by principle , not partisanpartisan-

politics
partisan-

politicspolitics ; but to those less charitable , it should be pointed out ithat1atthat; yyouryour-

concerns
your-

concerns
oui

concerns reallyieally support our efforts to hammer out a sane leasingleasing-

policy
leasing-

policypolicy .

To that endendwewe are identifying critical habitat areas which should bebe-

given

be-

givengiven lowest leasing priority and conducting public hearingsheadngs andand-

environmental
and-

environmentalenvironmental assessments . Also , we have drawn up' standards forfor-

offshore
for-

offshoreoffshore development to whichwhichwewe will adhere . There are otherother-
alternatives

other-
alternativesalternatives to leasing ; but most rest with the Legislature ,_ not thethe-

executive
the-

executiveexecutive branch . The Legislature could pass a State sales tax oftenof ten perper-

cent
per-

centcent or double the income tax. and raise enoughenoughrevenuerevenue . Again , hardlyhardly-
likely

hardly-
likelylikely .

The current 20 mill tax on reserves could be increased by thethe-

Legislature
the-

LegislatureLegislature to 30 and raise about $250250$25Q25Q$ million . However
.

, because ofof-

the
of-

thethe credit , thisWs merely delays the crisis .

The Legislature1LegislatureLegislaturecouldcould eliminateelin1in te the credit and increase the mill rate .

However ,. some would deem thistls bad faith since thistls tax was "soldsold" '""* onon-

the
on-

thethe basis that the credit would be allowed .
'

The Legislature could approve a sale of royalty oil and gas , but thethe-

more
the-

moremore sold the less weWe would have for Alaskan use .

. The LegislatureLegi'slature
'

could place before the voter in November ,. 1976 , aa-

Constitutional
a-

Constitutional
'

Constitutional amendment permitting borrowing beyond one yearye- 'arye- aryear .

But that would be toooo late . Even if we could borrow , it would simplyJ'J1plyJJ1plyssimply-

obligate
J'J1ply-

obligate 'obligate futurefutu e revenuesrevenues , just as diddidNNeww York City . ' .

These options areare not available to tiAuGovernortlI.GovernortlIGovernort1&Governort1Governor.& . They require
legislativerequirelegislativeaction , which is always imponderableimponderabe . In addition , any timetin1etithetin1e-

we

tithe-

wewe fund governmentgovernmeitt with non-renewablenonrenewable- resource dollars
'

, be theyththey-

from
yy-

fromfrom lease salessalestsaless* royaltiesroyal ties , reserves or severence taxes , we gamble . SuchSuch-

revenues
Such-

revenuesrevenues will exhaust.,. If we build a house of cards on oil sandssands , it willwill-
collapse

will-
collapsecollapse when'when' oil is gonegOAe . Some proposingproposmg these alternatives forget theth'eth'e-

fact
th

'

ee-

factfact these also are mortgages on our future(uturel.. ' ,

Of course , we hope to reduce State spending ; but the cards areare-

stacked.against
are-

stackedstackedstacked.agains-

t

stackedagains-

t
, .'
against us with double-digitdoubledigitdoubldigitdoubl -digitdigit- inflation , a State merit systemsystem-

coupled
system-

coupled'tocoupledcoupled'tocoupledtoto collective bargaining ;,, growth in populationpopul tion , and increasedincreased-
servjce

increased-
serviceserviceservjce . The one option available to a .GovernorGovernor.

Governor is leasing ., While therethere-
are

there-
areare argumentsargu11ents! against a BeaufortBea\lfortBealfort\ salesal , just as therethethese, e are argumentsargument ,,

against using any non-renewablenonrenewablenon-renewabJenonrenewabJe- resourceresouJ'cresouJcresource' revenues for expandingexpanding-
government

'

government r-r;-.ra- a matter in whichwhichwewe have some 900 million lessons - itit-

appears
it-

appearsappears .thatthat., t ofofalternativesalternatives , the$e Beaufort lease presents fewest '',

problems and has advantages . ' , .

" ThereTheJ' are , for example , striking differencesdifferertCes between the proposedproposed-
federal

proposed-
federalfederal OCSoes developmentdevelbpment in the Gulf and the State'sStates' Beaufort6eaufort plan .. OnOn-

every
On-

everyevery countc'ountcount' the Beaufort
'
is preferableprefe'rable

'
: a Beaufort leasele se wouldwo ld notri t bebe-

in

be-

inin a virginal !arearea either ' offshoreoffshoreioffshoretffsh re'tretre'tor, it' , or "onshoreonshore"'onshore'orishoreorishore '
; 1:;tthere7:; there :

'

exists'exists' aa-

transportation
a-

transportationtransportation system for both oiloil and gas ; thethe Beaufort leasele1SClease; ,wouldwould-
not

would-
notnot impact 'communities1communities1communities'communities'. ' sincesincetheresincesinceI/therethere"thereI/;:

" there;, ', are (;: 'ponepone'none in "thethe"' the immediateimmediate-
vicinity

immediate-
vicinityvicinity ; and the environmental risks are farfarles'sfarlessless' .

A1A' Beaufort lease next yearyear'shouldyearshould'-

should
s-hould'should reducered ce the urgencyurgency of. the OCSOCS-

leasing
OCS-

leasingleasing ';
.,.scheduleschedule.., ,

bybyJby.providingbyprovidingJ,.providing
'-

an
a- n' an alternate , energy,1energy1energy

'
, ,:'sourcesource' source and 'inin'in-

demonstrating
'in-

demonstrating

''
demonstrating oiirour willingness

"
to contributecontrib te toto- 'theto- theto 'thethe' nationalnadonal needs , ifif-

doit
if-

donedonedoit properly. ,

Most ,. agree thee Beaufort .willwill"winwin.", will be leased someday , the question isis-

when

is-

when
,
when . The exact timingthning depends_nds on many factorsfactfactorsIncludingci including the abilityability-
totot timetin1.etin1e. and use a lease sale to ourour bestbst advantage comparedconip red to otherotherr-

eVenue
other-

revenuerevenuereVenue
,'
possibilities ., TimingT11ng will also depend on ourair ability

'
to formfonn aa-

satisfactory
a-

satisfactorysatisfactory *' agreementagreementwithagreement
, . . , '

;, ' ,,(! with 'thethe' FederalFederat
'

,
;

,"
governmentgovemnent regarding'regardingregarding-
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( Continued fromfrCm? Page 2)22)-

disputed

2)-

disputed

)

disputeddisp\1teddisp1ted\ areas ofof the Beaufort.. Federal OCS areas will increasinglyincreaswglyincreaswgly-
compete

increasingly-
competecompetecompete for thethecash

,
cashcashoiloil9il companiesc9mpanies have availableavail ble . IfIfwewe wait beyondbeyond-

next
beyond-

nextnext year ,. we might realize far less revenue .
'

SinceSinc no communities 'areare"are'" in the immediate area , the exercise ofof-

existing
of-

existingexisting statutory powersp wers ofof' State agencies seemsSeems adequate forfor-

planning
for-

planningplanning and control until a Coastal Zone Act is adopted .

Finally , revenues Jfromlromfrom a lease sale could inspire support for thethe-

Constitutional
the-

ConstitutionalConstitutionalConstitutionalamendmelltConstitutionalamendmentamendmentamendmellt requiredreqqired to create a permanentpenn anent fund .

Knowing the penchant of politicians
.

to parcel out pork when thethe-

barrel
the-

barrelbarrel is bulgingbulging'suchbulgingsuchbulging-suchbulgingsuch,, '- such a fund, could assurea.ssureassure that henceforth , pigs greasedgreased-
with

greased-
withwith petroleum products will prove more elusive than they have inill thethe-

past
the-

pastpast . '
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