
"-
INJUNCTIONINJUNCIION STYMIES BOROUGHBOROUGHRulBOROUGHRuling

RulingRul ing CreatesCreates-

BadBad Situation inin-

TheThe Arctic LandLandB-

v
LandB-

yBvByB JACQUJAJA(( Q llll\llllllllL( I MMI IM\ ! LL( , LLSUHV\SUHVSUHV1SOSS1SOSS-
Staff

\ ( , ()\StallStafftJII WriterWrtlcrWriter-

Ihe

Writer-

ticIher[ hetic IIskmnoskmio.ImuImuskmno'!. peoplepeopleutotutof theIhcIhc-

North
the-

NorthNorth Slope oughtluughtfought( .11., i modernmouernmouern-
day

modern-
dayday battleoJltle otulofulUrVIV.I1t1survival\UrVIV.I1t1UrVIV.I1t1survivalin\ . ! in SuperiorSuperior-
Court

"> upeTlurupeTlur-
CourtCourt m111in FairbanksFairbaksI-JlThJI1IJlThJI1- ) !. lastIJ\tIJt\ weekYoeckweekinin11111-

1another
in-

anotheranother roundTlJUI1U otof effortseffurt, totu coco-coco-

exist
I-II-

eXI

¬-

existeXI\eXIeXIYoIh\ ! withYoIhYoIhoilwithoil! oiloilLOmpJI1ICoilclttlipaniescompaniesLOmpJI1IC\LOmpJI1ICclttlipaniesLOmpJI1ICdcc\ devedc\c-dccdoe-doedcc1-

0pll1g
doel-

oping
\ ¬-

loping10pll1g the Prudhoe liavBayBJ oiluiluil-

fielu
oil-

fieldfieldfielu
fieldAtfieluAt

AtAtIJkcstake\IJkcIJkc\ is1\1\1III11CsomesonicIII11C S40454; million111IIhlll1mullion111IIhlll1-

In

mullion-

inin taxestJxe\tJxetJxeJ"ccd\ assessedJ"c\\cdJ"cJccd" \ against.lg.lIl1\tlg.lIl1t.lg.lIl1lglIl1t. . \ the oiloil-

companies
( HIH-

IcompJT1IecompaniescompJT1Ie\compJT1IecompJT1IeIhc\ bvbs)\ theIhc giantgrantJ.HltJHlt. North1"rth1rth1"rth-
Slope

North-

Slope '"
Slope BoroughBoruugh 1 helie oneHIeoneear( \eareary\ e.1Te1Teare.1-
Told

ear-

old
.

old localIOL.iIIOLiIIOL.iItIIVCTlll11eIIlocaluoverrinent. governmenttIIVCTlll11eIIuoverrinent! t encomCl1eUI11-Cl1eUI11eneom-eneomCl1eUI1-

1pJ

eneom-

pases
¬-

passespJCpasespJ \C\C\Cthe\ thethetlHtlHlivefine' maor111.lIur111lIurmajor. | Iskimo\10.1111\110.1111110.11111011111I10.11111skinroIskinroskinro-

communities
\ 10.111-

11Cun11Il1l1ltIC

. \commCun11Il1l1ltIC\Cun11Il1l1ltICcommunitiesCun11Il1l1ltICUII! unties\ onUIIoil the Slope"> Iupc as.II.as-

well
"

wellwcllwellas.1\.1as.1Ihc,. s\ theIhc PrudhoeI'rlldh"cIrlldhc' " liavB.nBnBan. pro-propro-

pertie
pro-

pertle
pro-

perties

-

pertiepertle\pertleperties\
pertieSuperiorpertleupeTlorpertiesSuperiorSuperiorupeTlor ( ourtHlTt( Judge WarrenW.lTrl'l1W.lTrll1WlTrll1W.lTrl'l1-

T
Warren-

Taylor
. '

TayloTaylorT Jy 1m grantedprintedgl.11Igl11Iprintedan. tcdtcd.Inan.InIn. injunctionInJulictlonmlunctionInJulictlonF-
TlUJY

mlunction-
FridayFridayFTlUJYFTlUJYt.lstavmustaying\t.l\t.l\ t.lIIH. \ IIH ! theIhc' lighttight oflit thethcthc-

Bllrough
the-

BoroughBoroughBllrough to! " collectcillect1IeLl, ) taxesI.IXC\I.IXCI.IXC1111. \ on1111nn a.II..-
IIJfge

a-

largelargeIJfge portionPUrtlUI1 olIIIof thetIll' propertiespropCrtlproperties-
heldheld by thetilt: oil1Ii11Ii1lomp.lIlICoilcompaniescompanieslomp.lIlIC\lomp.lIlIClomp.lIlICYoltllll1. \ withinYoltllll1Yoltllll-

1BOflugh

within-

BoroughBOflughBorough) hUUIIU.lTIhUUIIUlTIboundariesboundaries-
Borough

. '
BoroughBorouh!, MayoiMolMay} IIIof I1 benbell llopsonlIoponIlupsunIlupsun-

said
,

said.,;mJ thetlw taxes! JXC under contentioncOlltcnloncOlltcnlon-
rcpresent

contention-
represent

!

representrcpresent aboutdhoutaboutithi11( itI to h202(> 2 perpcrpcr-

ccnt
per-

centcentccnt of the Borough'sBoroughsBoruugh'" antici.II1I1CI-.II1I1CIantici-antici-

pated
..II1I1-

CIpJted

¬-

patedpJted revenuercvcnuc ,. andJnd whileYolllic therethcrethcre-

MC

there-

areareMCMComesome\omeomesonic\ taxestHC ., stilltlllIncomlllgstillincoming., tlll incomingIncomlllg , as.II.as-

well

.,
well"cllcll"cll.IIwellas" as.IIII.IIJIe. sales\JIeJIe\ , laxestaxes! JXC andJIId sharedshJreushJreu-

rcvcnuc
shared-

revenuerevenuercvcnuc fundsI ulld .
1Inday'sndaysrIllJy'srIllJysIrIllJy'sInday's' rulingrullllgrullll-

gcre.lle
ruling-

createscreatescre.llecrelle. > a.11. I severeICHrcsescre' uisisciisnscll\lclll\ lorIlrfur( thethcthe-

strugglingstrugglingtruggltng., newtressnc " horourhhlllllli'hhllllllihhorourh-
I

hlllllli'h-
I

horo( reinrei-
nfile

'

Ifilehehc boroimhhOr"IHhhOrIHhhorouth" ! hashJ opeiatcd"pCI.llcdpCI.llcdpCIllcdopCl.ttedopCltted" . , tu1(111iii1(-

1d.llt

iii-

date
(

dated.lltdllt. ' on"nn" ttimlsIlindlIunds humfr"mfrmfront" theIheIhe.I1esale\.I1e.I1e\ . olofof-

anticipated '"anticipatedJntlllpJtcdJntlllpJtcdrCClltlcanticipatedrevenuerevenuerC\ClltlcrCClltlc\ bondsh\llll\hllllhOlldhllll111\ \"' , in111III theIltcIltc-

.Ul1ounl

( lielie-

amountamount.Ul1ounlUl1ounl. olulof approximately.lppr"XIIllJtcl.lpprXIIllJtcllpprXIIllJtcl.ipprux" iii ate Is

5 ' 20,00020000220,00022000020.0200,. ()() , issuedI"ucdIucd" lastIJ\tIJtlistIJtCM\ vear\CMCMsear\ milliltIndInd-

due
!

dueuue thistlti' June M33030-

Mayor
())

Mayor1\IJYor1IJYor\ lloIIflogflogsurf, |! sonsurf,In( explainedexpllInd, ,

"WeWe"WCWC" canCJncall eitherl'ltherllther' go oneJlle( wayssayYoJssayoror11111-

1the

or-

thethe otheruther IIIf IIlIlIuseuselI\llIl\' the moneymOlleymOlley-
thJt

money-

that'sthat'sthatsthJt\thJtthJtIII'\ inIII now111 >" toIII payPol } backh.lehlehack. !. ourour-

JntlclpJtlln
our-

anticipationanticipationJntlclpJtl\lnJntlclpJtlln\ notesnotc\notcnotcthen\ then I11oeloselose-

Continued

lose-

Continued

! oeoe-
Conrlllued

,
( ContinuedConrlllued on pjqepaqepage 6)66/61)/



Stymies Borough . . .
( IcontlnuedContinued from PaoePage 1)11\1)\

every penny thatthJt 1I hIih'vehve'vevewe' forfor-

operJtll1g
for-

operating "operatingoperJtll1g expenses
Thus thistlm latest action by thethe-

oiloil011 companies places the econecon-econ-

omic
econ-

omic

¬-

omic stability of theIhe BoroughBoroughI-

II

Boroughs-

etinIIIset serioussenous jeopardy . TheThe-

Borough
The-

BoroughBorough presently employs apap-apap-

proximately
ap-

proximately

¬-

proximately 16 full-timefulltimefull-limelime- perper-per-

sonnel
per-

sonnel
¬-

sonnel andandUl1hlesandutilizesutilizesUl1hles severalsevera-
lconsultants

severa-
lconsultants

.

consultants
consultantsThe

The budget for fiscal year
10731973 - 1974 was\, as to encompassencompass-
such

encompass-
suchsuchsuchvitallyvitally neededneededItemsitems asas-

development
as-

developmentdevelopment of roadsroJds andand-

streets
and-

streetsstreets ,. long-rangelongrange- planningplannmg to1010-

upgrade
to-

upgradeupgradeupgradeaterwater\\aterater\ andandsev.erandsewersewersev.ersever. facilifacill-facillfacili-facill-

tle5
facili-

ties

¬-

tiestle5 mIn Borough communitiescommumtle ,

projections for schoolschoolneedsneeds , in111in-inin-

cluding

¬.-

cludingclud1l1g aJ much-neededmuchneededmuch-ncededncededntuch-neededntuch- highhigh-

school
high-

schoolschool for the vast region ,. andJndJnd-

constructIOn
and-

constructionconstruction ofofaa physical plantplJntplJnt-
for

plant-

forfor government activitiesactivities-
Formation

activitIes-
Formation

activities-
FormationFormation of the BoroughBorough-

waswas originallyonglOally contested by mostmost-

of
most-

ofof the same oil companiescompames in10-10in-in1-

0volved

in-

volved

¬-

volved in last week'sweeks' suit ,. bulbutbut-

following
but-

followingfollowing a victory atJt SuperiorSuperior-
Courl

Superior-
CourtCourtCourl level , thetheiorthNorth\iorthiorth\ SlopeSlope-

Borough
Slope-

BoroughBorough was officially certifiedcertlfcertified-
by

eded-

byby the LieutenantLICutenant Governor onon-

July
on-

JulyJuly 2 . .
At the present timetlmell, howeverJwever< ,

that certificationcerlificatlOn is beinghelOg chal-chalchJI-chJIchal-

enged
chJI-

enged
chal-

enged
-

engedengedinin10 an appealappeJI by the oil01101-

1companle5

oil-

companiescompaniescompanle5 to the SuperiorSupcflor CourtCoullCoull-
of

Court-

ofof AlaskaAIJ "aa" md.JndJndand.JndISandis<. is currently pendpend-pend-

109

pend-

ing

¬-

ing109ing-

Mayor
109-

MJYor
ing-

MayorMayorMJYor llopsonIloponIlopson, recountedrecounted-
these

recounted-
thesethese beginningsbeginnings-

"At
begllln lOgslOg-

s"At"AtAt" thatthJt timetme, , JulyJu1 2 , 1J7219711972(
,

we startedst.JrtedstJrted. out withwithabsolutelyabsolutelyabsolutely-
nothlOg

absolutely-
nothingnothingnothlOg outsideou tSlde olof the name ,

North Slope Borough . We hadhahad-

nono property rolls , we hadhadnQhadnononQnQ-

records
no-

recordsrecords ofofanyany kindk.lOdklOd.
, no emem-emem-

ployees
em-

ployees
¬-

ployees
ployees"You'reployees"Y

"You'reYoure"YY" ou
'-

re
r- e' startingstartingwithwith thethe-

election
the-

electionelection havinghavlOg been certified ,

the Chairman havinghavlOg been electelect-elect-

ed
elect-

ed
¬-

ededwithwith five assemblymen andand-

five
and-

fivefive school board membersrrembersrrembers'howho\\'ho'hoho'ho-
didn't

who-

didn't
\'didn'tdidnt' have even one lead pencilpencIl-

toto claim as the property of thethe-

North
the-

NorthNorth Slope "
llopsonlIopsonHopson saidsaidIIsaidititII took him theIheIhe-

better
the-

betterbetter part of the year to comcom-com-

plete
¬.-

plete the tax roll needed toto-

operate
to-

operateoperate the budget.,. llopsonlIopsonHopsonlIopson-
explained

Hopson-
explainedexplained the two year periodperiod-
objected

period-
objectedobjected to10 byoy the oilod comcom-¬-

paniespJniepanics coveringcovermg as that periodperiod-

before
period-

beforebefore the tax roll was completecomplete-
Jnd

complete-
andandJndJndconslttutlOgandconstitutingconstitutingconslttutlOg a legal periodpenoperiod-

forfor the Borough .

In the next fiscal year , Hop-Hop1I0pflop-flopHop-

son
flop-

son
-.

son said the BoroughBoroughintendedintendedIOtendedIOtended-

to
intended-

toto return to a normal 12 monthmonth-
lax

month-
taxtaxlax period .

The suits filed/ededfedf/edJgalOslfiledagainstagainstJgalOsl theIheIhe-

Borough
the-

BoroughBorough protested the two-yeaitwoyeaitwo.yealtwoyealtwo-yearyeartwo.yeal-
taxlIlg

twoyear-
taxing

-.

taxingtaxlIlg periodperiodasasasellwell\\ellell\, as claimingclalmll1gclalmll1g-

that
claiming-

thatthat a local government cannotcancannot-
level

no II-

levellevel addd valorem ,, taxes on oil011011andoilandandand-

gJS

and-

gasgasgJS leaseslea cs<; under AlaskaAIJs"aAIJsa" statutesstatutes-
reserves

tJtuC!
reservesreserve thatthJt rightngh t to the statestJtestJte-
of

state-

ofof AlaskaAIJkJ,
AlaskallopsonAIJkJlIopAlaskaIlopson

llopsonlIoponIlopsonlIop on counterscounter , thatthJt adJelJe-

lvJlorem
ad-

valoremvaloremvJlorem taxestJXes canlJn be leveledlevcledlevcled-

Ulltt
leveled-

untiluntilUlltt! suchSUdlsushi timetine asJ the PrudhocPruJhoePrudhoePruJhoe-
properties

Prudhoe-
propertiesproperties arearc actuallyJduJlly propro-pro-

duclllg
pro-

ducing
¬-

ducingduclllg . "AtAt" the time of propro-pro-

duction
pro-

duction
¬-

duction ,
" he statedslJted , "wewe" canCJnCJn-

no
can-

nono longer tax on011 the adJd valoremvalorem-

bJse
valorem-

basesbasesbJse . Then we switchSWllchSWllchoverswitchoverover to dJaJ-

production
a-

productionproduction taxlax .
"

Oil companiescompanle'scompanles ' alsjalals, ) objectedohjectedohjected-
to

objected-
toto the addition ofofIIltJnglbleofintangibleintangibleIIltJnglbleIIltJnglble-

drIllIng
intangible-

drillingdrilling expensesexpen es in111set assessingasscssll1gasscssll1g-
thClr

assessing-
theirtheirthClr holdings in the BoroughBorougli ,

claiming thatthaI such expensesexpense, areMeMe-

ordll1ary
are-

ordinaryordinaryordll1ary operatingoperatll1g costsco ts andJlld notnot-

suhJect
not-

subjectsubjectsuhJect to property taxtax-

"An
tax-

"An"AnAn".An oil011011andoilandand gas producerproduler ,
"

statedstJled their brief , "isis"" notnolriot inIt1 theIheIhe-

busme
the-

businessbusinessbusme s ofot drillingdrlllmg undJndandandsellingsellingselling-

holes

,ellm !
holes . A hole ,. per se , hashJS no11011-

0value

no-

valuevalue "

IIIIJIIaaJ hole ,. per see ,. hashJ nono-

value
no-

valuevalue , one wouldould he hardhJrd put toto-

explJIn
to-

explainexplainexplJIn the furor ofofinternationalinternationalJnternatinternational-
interest

on 11-

IOtereinterestIOtere t over the idle holeshole5 inIt1It-

1the

in-

thethe Prudhoe fieldfieldamifieldandandami the conCOH-COHcon-CO-
Htinulng

con-

tinuing
¬-

tinuingtinulng lawsuitsIJwsUits in every areaareJareJ-
related

area-

relatedrelated to these holes .

llopsonlIop\lnlIoplnIlopson\) told Judge TaylorTTaTaylor-
that

a) lorlor-

thatthat the BoroughBoroughexpectsexpectsexpects-
great

expects-
greatgreat difficulty m10in marKetingmarKetlllgmarKetlllg-
anticipated

marketing-
anticipatedanticipated revenue bondsbon s forfor-

tile-tiletile-. the coming fiscal year withwllh thethe-

validIty
the-

validityvalidity o0 >
; the BoroughOorough inin-

question
in-

questionquestion before the statetate SupSup-Sup-

reme
¬.-

reme Court..

Thus the beleaguredbeleJguredheleaguredbeleJgurediorthNorth\iorthiorthiorth-
Slope

North-

Slope
\

Slope BoroughUoroughUoroughwithBoroughwithwithwithaa totallotallotal-

I

total-

assessedassessed,I sessed valuationvaJuatlon of taxabletaxable-

property
taxable-

propertyproperty "onon" paper " at closeclo\ecloe\ toto-

one
to-

oneone billion dollars is stillstilistilihonderwonder\honderhonderwonder-wonder-
ing

\ ¬.-

ingmg how to pay for a singleslOgle leadlead-

pencil

lead-

pencilpencil to continuecontmue theIhe fightfght forfor-

its

for-

itsits very existencerxistence


