" oy s, . it

bank's economists

Fairbanks bank’s forecast fo'r' 87:
Recession expected to continue
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We still believe that Saudi

Arabia’s long-term goal is $20 per bar-
rel, but it remains to be seen how long
it will take for y and demand to

Based on that ummm the
redict that

Alaska’s will undergo a
period of mon as oil-driven
sectors adjust to lower prices. The
weakest sectors will be construction,
real estate, petroleum and state
government.

Strong sectors are expected to be
federal military spending and virtual-
ly all of Alaska's traditional,

m basic industries.

“It must be remembered that
fishing, fish processing, forest pro-
ducts, tourism and mining all benefit
from lower oil prices,”’ Hawkins said.
““They benefit from lower transporta-
tion costs, lower operating costs,
lower interest rates and — perhaps

mw ~ a lower value of
the U.S. dollar."

Hawkins said, however, that for the
next two to three years the declines in
oil-related sectors will outweigh the
gains in the military and non-oil

*“The growth in non-oil industries
' i of declin-

rprises
such as a sharp oil rebound,
crude oil discovery, or
J unﬁc investors providing the
capital for a trans-Alaska line
must at least be lcknnwlos;cflptsmd
Hawkins.

But, given current trends, the report
estimated that jobs in Alaska will fall
1.3 percent this year, 3 to 4 percent
in 1987, and 1 to 2 percent in 1988,

““The year 1988 should be the third
and final year of decline. By 1989,
Alaska's economy should be back on
a moderate growth path,’”’ Hawkins
said.



