Economist:
Fiscal crisis
to hurt Bush

by A.). McClanahan

Twidra Tuivies ublshen

Rural Alaska could be hit hard m the
stite s current budget cniss. and state
olficils need 1o remember that any
cuts will be of particular concern 1
villuges, accordmg woa Liniversity ol
Aluskn ezonomist

Gunnar Knapp. associale prolessor
ol economics at UAA's Institiie ol
Socinl and Economic Rescarch, sanl
i an interview List week be has sonme
serious coneerns about the eifect ol
budget cuts on rural people

“Mobody has studied everything
that owghit to be studhied . and there are
many areas that ought o be Tooked
i greater detwd,” he sad. U say
rural Adaska definmely Toces i It ol
problems sy a resalt of the buadget
crunch, ™

Konpp sand there curtently is net
coovgh  datn availuble on roral
cevmomies o really get o clear pictire
of the overall level of problems

Anil he stressed thit o will be
criteal for as much docume ntation as
powsible 10 be pathered <o that both
stite and federal povernments cun
avert serious problems

SIS obwions than state spending 14
i major factor in the cash coming in
ter risral communities throughout the
state. he said.

Among the most obyvious ways thin
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Cuts may affect rural quality of life

iContinuad trom Page Ona)

vish enters the rural cconomy are pro-
grams such as enery assistance, Per
manent Fund dividend checks il the
Longevity Bonus Program,

Al of those are threamened because
the state will ook everywhere 1o
reduce its costs, " he saud. 1 can’t
thank of & single state program that
piys out money that s not at leas)
somewhat threatened. ™

K napp said another wrea of concemn
15 that there will be much less money
available — il any for capital
construciion

“*So anyone who gets their vash by
working as an occasional fuborer on
projects will see less,”” he said.

napp also said he is concerned
about a third area of cuts that may hur
rural Alaska the most, and that i

money pumped into villsges for local
government  and school district
funding.

“Stare and local government jobs
are i big source of income For a lor
wl people,” he said. “"Many will be
climinated or cut back. Schools may
nol hive as much money W employ
awides,  jandors and  mantenance
people.

For example, money thin goes milo
villages for programs such as snow
removill and utilities will probably be
greatly cut, he said.

“To me, that's real g problem,™
he added.

And he painted out that even cuts
1o such things ns lh'llring For people 1o
serve on boards and commissions, as
well as funding transportation cosis
will hurt villages.

That means, too, that the guality ol

life may be hunt because there will he

bess money Tor suhoal sports tewmns,
villnge wecrentional  buildings
television service

And Knapp suwd the probiem s com

winded by the [get that many villiges
[:11-4: oty qust added on some services.
such as sewer and water. At the same
time, there will be  less money
avatlable 1o maintamn them

He said the key thing state of hicials
st keep o mind as cuts dire made
is that thise cuts will be particularly
serions in rural Alaska, where fewer
dptions (o raise money are available,

For exumple, wm the uwnorgamized
horough in the stste there is no option
of rmsing money through property
taxes.

And he suggested that as much m
formation as possible be gathered si
that rural Alaskans will be able to
make o clear argument o state
olficials
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