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According to the committee,
the - present: value: of the $500
million is: about :$355 ‘million *
‘—compared = ‘with | ' Gordon’s
$287.8 million. This calculation
is based upon' the fact that the
_mioney is to be distributed over
a 12-year period and that during
this period part of the'$500 mil-
lion: must ‘be - used by: the gov-
emment to pay. the cost of bor-
rowing the:money. e
- In ‘computing present value,
the ‘committee used a,discount
rate of 8 per. cent “because it
approximates both the cost to
.government .of current’ botrow-
ing and the current interest rates
in’ private money markets,” the"
‘committee’s report on' the bill'
read. AR
. Again using the 8 per cent
discount ' rate, 'the :committee:
concluded that the present yalue
‘of the $500 million in royalty
revenues: to'be $162 million—"
compared to Paul’s nearly $87.6
“'million; ‘Here the discount was
figured over a period of 29 years.
by which time the royalty pay- -
ments are scheduled to have
‘reached a total of $500 million.
| Why the difference between
Gordon and the Senate commit-
For. one, Gordon contends
that 'the real cost of money. in
/ private money markets is higher
than 8 per cent. G ROk
Also, he said, a present value:
computation should make:allow-
ances forinflation. "
.On these grounds he used a‘
total discount rate of 14 per cent
rather than' the 8 per cent used
" by the commiittee. oK
«" He alsp noted that attention
should: be directed to the high -
cost of living in Alaska—appar-
" ently ‘a matter not considered

by the'c

ASNA Attorney.. .
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| omniitteé in its presenit
value computations.. St
. The marketing professor stat-

ed that, althaugh he had made
'no computation taking into ac- -

/'count the higher . prices of Ala-

ska, he wanted to stress that
‘both private employers and gov-
ernments recognize these higher.
prices 'in practice  through the '
payment of higher wages for Ala-,
skan employees than for those .
in similar positions ‘in " other
states. !

In addition, |Paul contende
that besides a misrepresentation
as to amount; the staggered pay-
ments mean that the use of the
money i fractured and fraction-
ated .thus causing the grant to
lose its real effectiveness.

Also, he continued, the frac-
turing ‘and fractionating have
been compounded ‘by the divi-
sion ‘'of money as the state cor-:

‘porations make payments to vil-

lage corporations. : ;
“What I am saying is: there is
no billion dollars for-you, your

villages;: your region' or any vil-

lages in Alaska,” Paul wrote.
The Seattle lawyer also claim-
ed that’ the 10.5 'million acre
settlement is-not generous as it
sounds. ', Rkl
. ‘One ‘point stressed by him
was that all existing reservations
except the Tyonek and Annette
reserves are to be abolished. Cur-
rently alittle over 4 million acres
have been sét aside for natives, .
with the Tyonek and Annette -
reserves totaling about 113,000,
acres. R s ey
It seems “‘tragically humer-

-ous,” he said, that a committee
‘of  Congress ‘says that “native

land| claims have. substance in'
fact” on the one hand and yet

. comes up with such a settlement.



