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Knowles fish billsbil'sbils' deserve supportsupport-
We

supp rt
We heartily applaudapplaudnewnew initiatives made by Gov . Tony Knowles toto-

s.trengthen

to-

strengthenstrengthens.trengthen. the position of Alaska'sAlaskas' salmon industry . ActingActingonon recomrecom-recom-
mendations

recom-
mendations

¬-

mendationsmendations of his recent Salmon Strategy Forum , the governor has inin-inin-
troduced

in-
troduced

¬-

troduced two bills that provide financial incentives to help Alaska salmonsalmon-

proc

salmon-

processorsprocessorsproc ssors and harvesters adapt to dramatic changes in the world seasea-seasea-

food

sea-

food

¬-

food market..

TheTh1eThe first , part of the administration'sadministrations ' Alaska Business Investment InIn-InIn-

centive

In-

centive

¬-

centive Plan , provides a tax credit against a company'scompanys' fisheries busibusi-busi-

ness

busi-

ness

¬-

ness tax for purchase of processing equipment that is used in Alaska toto-
produce

to-
produceproduce value-addedvalueadded- salmon products . The credit would only apply toto-
equipment

to-
equipmentequipment that would process salmon beyondbeyondaa headedheadedandand guttedgutted-

product

gutted-

productproduct , such as filleting , portioning , mincing , smoking , brining , packpack-pack-

aging

pack-

aging

¬-

aging , blast freezing and pin bone removal.. Salmon canning would notnot-

be

not-

bebe included .

This billbillwouldwould also extendextendrawraw fish tax credits to marketing effortsefforts-

for

efforts-

forfor new Alaska salmon
.,
products . Allowable tax credits wouldwouldnotnot exex-exex-

ceed

ex-

ceed

¬-

ceed 50 percent ofofaa company'scompanys' salmon tax liability and could not bebe-
used

be-
usedused to fund more than 50 percent ofofanan expenditure . The credit wouldwould-
be

would-
bebe available for 1997 , 1998 and 1999>"* tax years withwithaa two-yeartwoyear- carrycarry-carry-
forward

carry-
forward

¬-

forward through 2001.. The tax credit would not affect revenues sharedshared-
with

shared-
withwith locallocalcommunitiescommunities .

The second billbillwouldwould provide another , and more direct , form of asas-asas-

sistance

as-

sistance

¬-

sistance to fishers seeking market options on their own by authorizingauthorizing-

loans

authorizing-

loansloans from the Commercial Fishing Revolving Loan Fund for marketmarket-

diversification

market-

diversificationdiversification . Available only to resident fishers , the loans would bebe-
similar

be-
similarsimilar to those currently made for limited entry permits ,, vessels andand-

quota

and-

quotaquota shares . The plan could makemak up to $22$ million available annuallyannually-
for

annually-
forfor marketing andandmarketmarket diversification loans , which would be fullyfully-

collateralized

fully-

collateralizedcollateralized and limited to $100,000100000$ , .

These proposals represent the kindkindofof fast , sensible actiona tion needed toto-

protect
to-

protectprotect and enhance a precious resource and its contribution to ourour-

economy

our-

economyeconomy . We urge their quick passage by the Legislature .


