
State bucrgetbudget ccutcutsts" transfer burden
bybyJoeMurdyJoe MuMurdyMurdy-

Alaska
*

Alaska MunicipalMunidpal League PresidentPresiden-

tWho'sWho'sWhos' kidding who ? If you think thethe-

stat

the-

statestatstate hasn'thasnt' raised your taxes
!,, diinkthink againga .

,.

RReductionsReductionsductionS in state assistanceassistance to munici-

palities
munici-

palities

munici-municimunicimunici-¬-

palities have direcdydirectly hit taxpayerstaxpayerspar, rs in theirtheir-

pocketbooks

their-

pocketbookspocketbooks . TheThe'messagThemessagThe'messageThemessage' message lolocalal taxpay-taxpay-taxpay-

ers
taxpay ¬

ers must deliveriodeliver.todelivertodelivet'todelivetto'. state lawilawmakersake: is thatfut ,,;

we will no longer tolerate statstatestate ""budgetbudget"budget-

cuts
.

cutscutsWcutsWthat"' that do no more than shift the bur-

den

bur-

den
burbur-bur¬-

den to local ttaxpayerstxpayersxpayers .

Since 1986 , municipalities have beenbeen-

singled

been-

singledsingledsingledoutout by the state budget ax at a raterate-

of
rate-

ofof six to fifteen percent each year . MuMu-

nicipal

Mu-

nicipal
Mu-Mu¬-

nicipal officials intend to do a better jobjob-

of

job-

ofof informing the public just what thesethese-

reductions
these-

reductionsreductions mean .,

Cities and boroughsboroughswerewere created byby-

the

by-

thethe state to provide services such as popo-popol-

ice
pol-

ice
-¬

lice, fireUre protection , water and sewer , roadroad-

maintenance

road-

maintenancemaintenance , etc ," , because they can propro--¬

vide them moremon; effectively and efficientlyeffidendy .,

The state distributes a small share ofof-

Alask

of-

Alaska's
.

AlaskAlaska'sAlaskas''ss revenue to your local govern-

ment
govern-

rnent
governgovern-¬-

mentrnent through the Municipal AssistanceAssistance-

and
istanceistance-

andand Revenue Sharing programs to ensureensy.reensyreensy.re-

a
ensure-

a
.

bbasicbasicsi level ofof services8ewlce8ewlceaoss the tatestate .,a
" , . ., .

Acrossacrossaoss
. $state

.' "rrr-rrwrf'- " w \--ff \, vac'-
years

y-

ears
I' " " ttYjY* >' ' -

OverOver the pastleast ten yearsyears , the , statestate hashas-

sliced
hashas-

ssslicedslicedthesesiiccdjhcseicd these programsgramS bybyoyeroveroyer .$$8585$85'mUJioo85mUJioo$85'mlllion85mlllion$
''millionmillion ,

or 66660 Ppercentpercentreni . These fundsfundsmustmustmustst be mademade-

up
made-

up
made

up
.

somsomewheresomewhere/3somewhere3''WhereWhere ,/:'JJ<' "

'
SIiSlierSharing
somewhere3Sharing

igg statestatett moneymoneymonqwlthwith citiesties'ls'nottieslsnotties'ls'notl-

1n
'isisinotisinot-

an

'
not

anl1n
*"''OO"oiloiloilboqm.;,

> 9combcombglveawayprogram<!rnlt* giveawayglveawayprogramway programPfOgram . MlInic1-

pal
Munici-

pal
MuniciMlInic1-MlInic1Munici-

,

, ¬-

pal revenue sharing programsprograms, began inin-

Alaska

in-

AlaskaAlaska in the early seventies , prior to thethe-

oil

the-

oiloil boom . Similar revenue sharing propro-

grams

pro-

grams

pro-pro¬-

grams exist in allaU 50 states for the purpose ,,
of distributing state resources back to itsits-

citizens

its-

citizenscitizens . According to federal figures ,

Alaska is fallingfaUingfailing behindbehindmanyothermanymanyotherother statesstates-

in
states-

inin its leveleveJlevel) of municipal revenue sharing .

Of course ; many thingsthiitgs happen in citcit-

ies

cit-

ies

cit-cit¬-
ies and boroughs that affect tax rates , andand-

wow--wowwow . 110.dft10dft.. . _

. ..LL



. State budgetb dgettj ' cuts transfertransfer burdenburden-tj
:

-

....222.
cities and boroughboroughelectedelected officials havehave-

made

have-

mademade tough choices to keep taxes as low

as possible . However , many municipali-

ties

municipalimunicipali-¬-

ties andandschoolschool districts are facing seriousserious-

financial

serious-

fipancialfinancialfipancial problems . Some smaller cities
,

are considering dissolving their munici-

pal

munici-

pal
municimunici-¬-

pal government and returning the costcost-

and

cost-

andandandresponsibilityresponsibility back to the state .

Other ways the state continues to didi-

vert

di-

vert

di-di¬-
vert money from local government is byby-

passing

by-

passingpassing on ""unfundedunfunded state mandates ,
"'

and by failing to pay the state'sstates' full shareshare-

of

share-

ofof the cost of schools . Since 1988 , infla-

tion

infla-

tion

inflainfla-¬-

tion rose 27% , but the state adjustment, forfor-

inflation

for-

inflationinflation has only been 1.717.. %° for the samesame-

period

same-

periodperiod .

Governor KnowlesKnowles"proposedKnowlesproposedKnowles'proposed"' ''proposedproposed budgetbudget-

for

budget-

forfor 1997 accelerates the ten-yeartenyear- trend byby-

chopping

by-

choppingchopping Municipal Assistance
''andandand Rev-

enle

Rev-

enue

RevRev-¬-

enueen\leenle\ Sharing another 8 percent.. It aalsoalso-

eliminates

soso-

eliminateseliminates reimbursementreimbursement for state man-

dated

man-

dated
manman-¬-

dated property tax exemptions , requires-

municipalities

requires-

municipalities

requires
municipalities to pay more pupilpupiltransportranspor-

tation
transpor-

tation
transportranspor-¬-

tation costs , reduces Municipal CCapital-

Matching
Capitalpitalpital-

MatchingMatching Grants by
,25,25 percent , and rere-

duces

re-

luces

re-re¬-

ducesluces other,
,

statestale >programsprograms'thatprogramsthatr ''thatthat
.
help keepkeep-

focal

keep-

locallocalfocal
I

taxes
. " ,

stablestable.1stable1stableWlth
", '

., :
'
WithWithWithsome

, I , ' "SrSrSKJ
some

'SKJ,..dd' I.
llawmakers-

promising
lawmakerswmakers
.,,,C

wmakers-
I

,.
,
,r-

sM

, 4.4rr."., '

promisingpromising ereevenexert? fUrthefurthVtredudionsfurtherreductionr'JfurtherreductionrJ;'[:., uf1lo, ; i}
!the-

message

theee-

messagemessage we mustmust clearlyclearly'sendclearlysend'send
,

to (ourJur law-

makers'is
law-

makers.is

law-

makersis

law-law-

makers'ismakersismakers.ismakersis.,
,' hhtthatt iordngforcing hiShhigherhigrher, r,

llocallocal'CC'' tiitiiI-

s
taxes-

is'not'cutting
tiistaxestaxess

isis'not'cuttingisnotcutting.
' not ''cuttingcuttingcuttig

'thethethe'statethestate'

statestate bbudgetdget :.
.""

We undunderstandunderstandr tan ,whywhy
* sistatestatee

,

officialsmclals areare-

reluctant

are-

reluctantreluctant totoimplementimplementimplementpleXlent! newnevinew
,
taxestaxese . How-

ever

How-

ever
HowHow-¬-

ever ,
""whenwhen they transfertransfer resWJrisibilities-

for
responsibilities-

for
responsibilitiesresWJrisibilities

for servicesseryices and ''-
programs

p-

rograms
'-

programs
p-

rogramsprograms to <;,citiescitiesItl s andand-

boroughs

ndnd-

boroughsboroughs and cut the \fundingf\lndingflnding , they shiftshift-

the; the uunpopularpop lar ''tasktask of ,. raisingising taxestaxes ororr

cutting services to city councils and bor-

ough

bor-

ough
borbor-¬-

ough assemblies . Then they can say , """wewe"we-

cut

"we-

cutcut the budget without raising taxestaxes .
"

Who'sWhos' kidding who ?

We allaU know that oil revenues are dede-

clining

de-

clining

de-de¬-

clining and everyoneeverypne must share the rere-

sponsibility

re-

sponsibility
re-re¬-

sponsibility for paying for services ., How-

ever

How-

ever
HowHow-¬-

ever , for the past 10 years , municipalitiesmunicipalities-

have

municipalities-

havehave been targetedtargetedsignificantly!significantlyignificantly moremore-

than
more-

thanthan other state services ,. The AlaskaAlaska-

Municipal

Alaska-

MunicipalMunicipal League ,. along with the AlaskaAlaska-

Conference

Alaska-

ConferenceConference of MMayorsyors , representingrepreserrling over

130 citiesdties and boroughs around Alaska ,, .
is launching an-educationaleducationalaneducationalan.educationalan-educationalananeducationalcampaign-. '

ccampaigncampaignmpaign toto-

explain

to-

explainexplain to the1e taxpayers the relationshiprelationship-

between

relationship-

betweenbetween their local taxes and reductionsreductions-

inin Municipal Assistance , State RevenueRevenue-

haring

Revenue-

sharing$Sharingharing , school funding , and other statestate-

programs

state-

programsprograms . ,

". ' We appreciate the difficulty the statestate-

faces

state-

facesfaces in reducingredung? its own budgetbudg t and urgeurge-

the

urge-

thethe lawmakers to look ' at everyeveryoptionoption ,

., including those suggested by thethe-thelong- longlong-
Iiange

long-

Range

long-
Range

,
-, -RangeRangeIiange

,
FinanFinancialFinancial

' lalPlanning';'PlanningPlanning, ' CommissionCommissionmm sio 1 .,
.

The AlaskaAlaska MutMunicipalMunicipai4Leaguebclpa LLagUeLeagueagUe is alsols pro-

posing'the'formation
pro-

posinidie
propro-¬-

posingposinidieposing'the'formationposingtheformation'the:'
'

!formationo ti (off 'aa LLocali
, 9GovernGovernGovern-

ment
m¬.

ment PartnershipPartnershiptPartnershlp ,Council to improveimprove thethe-

delivery

the-

deliverydelivery ., off publicpublicpublic'sefVicespublicsefVices'services on01\0101the\ the statestate-

and

state-

and
state

and10cand 10clocallleVe1level . .

Please letJet your legislators knoknow; thatthat-

y

that-

youyyouu , plan to hold tthemtemem aaccountableaccountablecountable ' forfor-

raiSing

for-

raisngraisingraisng your taxestaxestaxeswithoutes'",:withouti out youryouf'inputyoufinputyoutinpu4.Youyoutinpu4You'
input

'
,,.YouYou-

can,

cacancan doddo''-

this
t-

his'tltlthisis by writingwritingwqtlng oofor, , calling' thethemminmin-

Juneau

Inin-

JuheauJuheauJuneau andandattandattendingattattending.11.diitg constituent \rieet-

ings

Meet-

ings

ri\eet-rieetmeetMeet-¬-

ings In yoyoryouryourr coinintinitycommunitymm\mmmmnit\nit.


