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', AA joint ventureventure of Gana-aGanaaGana-aGanaa-
- '' YYooYoo00 ltd . andand-

StatewidecateringcontractStatewidet t wide :SSeryicesSe1ylcesi
,

s hashis: ':'wonwonn the
,
3terlngcatering3terlng-

contract
catering

contractcontract for thethe USMxUSMXUSMxgoldgold andandandsilversilversilve-
r'f

silver-

mire
., '' < ' " ''II ' " ''ff11mireminemireate at Illinois Creek ,. .

Gana-aGanaa- ' Yoo is the village corporationcorporation-

consortium
corporation-

consortiumconsortiumconsortium for the middle Yukon RiverRiver-

communities

River-

communitiescommunities of Galena , Koyukuk, NulatoNulato-

and
Nulato-

andand KaltagK31tag created under provisions of thethe-

Alaska

the-

AlaskaAlaska Native Claims Settlement Act of
"

1971 . .
"""WeWe are pleased to be able to provideprovide-

services
provide-

servicesservices toto USMX Inc . ,
". said1said' FredFred-

Sti

Fred-

StickmanStiStickmahStickmankmah , Jr . , chairmanchainnan of GanaGaria-aGariaa-a ' YYoo00 ,

spspeakingspakingaking at a recent contract-signingcontractsigning- cercetcer-

emony

cer-cer¬.-
emonyemony held in Galena , The cateringcatering-
project

catering-
projectproject will hire fourfout ppeopleop1e fromtrom thethe-

area

the-

areaarea , with a preferencepreferenc given to thethe-

corporation's

the-

corporation'scorporation'scorporations' shareholders .
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tofOio frannvFranny CrullerCrugerCruger ., reoorterreporterreoorter-
ior

reporter-

for
reporter

iorforforJbVEjeEyeEyeo"'oJ//JbVJbVIhgHJbVwh Hlwk"plwkp
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GalenaGalenaGalena-

city. City sSchoolsiotSi! otS , GaGaria-AGariaAGana-AGanaAa-Aa- ' 'Yoooo has hhadhidd a long-

standing
long-

standing
longlong-¬-

standing partnership with Statewide SerSer-

vices

Ser-

vices
Ser-Ser¬-

vices .

""WeWe are a rtitY-rIftyrtitYrIftyfifty-fiftyfifty- partner with SWS ,

so we'rewere' probably going to be providingproviding-

half
providing-

halfhalfhalfofof the working capital . We'llWellWe'llalso' also taketake-

care
take-

carecare of logistics , bringing supplies in andand-

out
and-

outout of Galena . We'reWere' also talking aboutabout-

helping

about-

helpinghelping toto.financ-

e

tofinanc-

e,.
finance the building of thethe-

camp

the-

campcamp itself ,
". said Gana-AGanaA-'' Yoo CEO BruceBruc-

eKli

Bruce-

Kling
.

KliKlihgKlinglg in an interview with Cruger .

The mine , locatedlocatedaboutabout 60 milesmiles-

downriver
miles-

downriverdownriver from Galena and about 325325-

miles
325-

milesmiles northwest of Anchorage , is on about
400 acres of land leased from the state . ItIt-

is

It-

isis expectede'FpectedeFpected' to provide a substantial boostboost-

to
boost-

toto the economyeconomy of the rural Interior ,

which has always been characterized byby-

aa highly cydicycliccycliceconomyeconomy largely controlled

bh f outoutside!cl !.intererts'1rere , :and.r.drd chronic under-

employmerit
under-undernd -

.,.employmentemploymentemploymerit..
'

whileWhile thetlie mineritfue is an outside venture ,

.,
USMXUSMXandand

'
development contractor , D.HDH., .

BlatinBlattnerBlatinrr and Sons , have made a strongstrong-

commitment
strong-

commitmentcommitment to local hire . A total of about
110 jobs will be created , withwithwageswages start-

ing

start-

ing
startstart-¬-

ing at $$13.5013.501350.. per hour .

USMX hopes to produce its first goldgold-

bars
gold-

barsbars this fall , and predicts a mine life ofof-

at

of-

atat least 6-868-- years .

Paul ValentlValenti , vice president of opera-

tions
opera-

tions
operaopera-¬-

tions for USMX , says $$2222 million has alal-

ready

al-

ready

al-al¬-
ready been invested in exploration andand-

development
and-

developmentdevelopment at the site. With gold pricesprices-

hovering
prices-

hoveringhovering arouaroundd $$400400 per ounce , he ppre-

dicts
prepre-e-

dicts
e-e¬-

dicts the project will be profitable .

1Thee Illinois Creek mine will use the cyacya-

nide
cya-

nide
cya-cya¬-

nide heap leaching methodmethodofofofextractingextractingextracting-

gold

extracting-

goldgold , which involves pilingpmng mineraibearing-

soil

mineralbearing-

soil

mineral-bearingmineralbearingminerai-bearingminerai-

soilsoilontoonto a liner andandapplyingapplying a cyanide soso--¬

- ; , . .

lulutioniuiiin..1l1l overoverthethetheEric top qfof thele sadsoilsoil .. A chemicalchemical-

reaction

chemical-
reactionreactionreaction pulls gold particles from the soil ,

which then flow with the solution to thethe-

liner

the-

linerliner at the bottom of the pile , from wherewhere-

Itit is extracted for further processing .

While some environmental concernsconcerns-

have
concerns-

havehave been raised about the possibility ofof-

the
of-

thethe toxic cyanide escaping from brokenbroken-

liners
broken-

linersliners , USMX cites awards for environ-

mental
environ-

mental
environenviron-¬-

mental performance it has received forlorfor-

other
lor-

otherother projects .

""TheThe cyanide leaching operationoperation-
would

operation-
wouldwould involve a double-syntheticdoublesynthetic- linedlined-

facility

lined-

facilityfacilityfacilitywithwithwithaa leak detection and recov-

ery
recov-

ery
recovrecov-¬-

ery system . Ground water and surfacesurface-

water
surface-

waterwater monitoring would be conductedconducted-
during

conducted-
duringduring the life of the project and for aa-

specified

a-

specifiedspecified post-closurepostclosure- period . The projectproject-

would
project-

wouldwould be reclaimed according to an apap-

proved
ap-

proved
ap-ap¬-

proved plan ,
"' according to the company'scompanyscompany's-

consolidated
company's-

consolidated

'

consolidated permitpennit application .


