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InnocentIn ocent pldaspleaspl aS enterscfenteredbiyenter d- 'bYd-bY'by Sealaska fraud defendents

by 1,.J.auryJauryaury RoRobertsrts .ScandlingJ-

uneau

Sl.andUngJ-

uneuu
StandlingSl.andUngSlandUngScandlingStandlingJ-

uneuuJuneuuJuneau correspondentcurtc'pondecurtcpondecorresponden-

tAll

corre '+pondenrpondenr-

Ally

.
AllAlly)! four men irtdlcteduldlctedindicted by ,iii-

itcderbl

aa-

federalredenllfederaltcderbl fcrandgrand jury in AugustAugdstA g ''tt or-

charger
oionoron-

chargeuhurgcschargecharger, of fraudfraudandand bnberybribery,, ,hery havehave-

pleaded

have-

pleaded
hftvhave<

pleaded innocentmnocent.., The four werwerewere-

ullegeiily

werewere-

ullegeullegeallegedlyullegeyullegeiily\\yy involved Inain oa kickback-

schc
kickbutlklckbaLkkickback

"heheschcscheme," "* whichwhlLh defraudeddcfrauded Scalaska-

corporation
SeuluskSealakaScalaskaSealaka-

corporau

, ;

corporaucorporation<lnln-

The
corporationThe

The 69-cognt69cognt69count69-copnfcopnf--, indictment-
alleges

mdiotmenmdlctmfntindictmentmdlctmfnt-
ullegesallegesulleges that Seattle$ealtleeattle busmesbusinessmanbusinessman-
R

bu me\manmemanmeman-
R

\,mai
R Michael CrowCrowsonon bribedbribedv(two-

Sealaska
twotwo-

Seala
\\vv <

officialsofficlall bet-

ween
bethetbet-bet-.SealaSealaskaka subsidiaryub"dlaryubdlary"

ween 1980 and 1983 in10 order uto-

gain
toto-

gaingain contractscmhracts worth $$2020 million-

for
millioimillionmillion-

forfor four of hishll companiescompamol through-

equipment
through-

equipment

througlthrough
equipment purchasepurcha e ,,, leasinglea"llgleallg" amand-

shipping
andand-

Ihlppmg(.hippinghippingIhlppmgshipping. ,servicesorvlce , CrowsoiCrowonCrowsonCrowson-
pleaded

Crowonp-

lcaded

,
plcadedpleadedpleaded innocent at aa Sept :3-

heating
33-

hearmghearinghearmgheating ,, asal did Idaho-

businessman
IdahcIdahoIdaho-

bu"nebu"nebunebusinessman" ,mdn John M .., DuyDay , who-

is

whtwho

is" accusedaccuodaccuodofaccusedof, ofofsettingsettinglollmg up a phony-

company
phonjphonyphony-

companycompany and bank accountsaCLount, to-

launder
tttoto-

launderlaunder the kickbackskkkbacks ..,

The two subsidiaryub"dldryubdldry, " officialsofliclal ,. CC-

Thomas

C-

ThomasThomas MarshallMdrhall, and Kenneth

MartinsonlMartinsonlalsoMartinsonMartlnon, ;,, alsoullo pleadedpleodcd innocentmnocentmnocent-

to
innocent-

to fraud(fraud-

churgrs
raudraud-

charg
to the raracketeeringketocnng and
chargechargchurgrs,s* SefrSeptSeit.., 17 irthiin federal district-

court
districtd"trlLtdtrlLtd"trlL-

tcollrtlm
"

courtcotmjincollrtlmto AnchoiageAnchorage Marshall-

wu

Mu"hall-

wa

MurshallMu"hallMuhallMarshall"
wawu$ presidentprelldcnt and MartinsonMartmlon was-

comptroller
waswal

comptrolleromptroller oof( AlaskaAlalkaAlusku Brick-

Complany

BrickBrick-

CompanyCompanyComplany ,. which owned P.icitic-

Westorh

PJclfie-

Weltorn

PacificPJclfieP.iciticPicitic.

WesternWeltornWestorh LinesLlneLine-

s"Sealaska

I

.""Seala&aSealaa"SealaskaSealaska''SealaSeala&ka officialsofficial.vofficialvofficials-
became

officials-
became

official.v-

became

.
became suspicious and-

initiated
andand-

initiated
and-

initiatedinitiated a private-
investigation

private-
investigation

priVlte-
investigaion

privatepriVlte(
investigationinvestigaion{ .. . .,

"'"

MarshallMa"hallMahall" and MartinsonMartmlOn con-

vinced

con-

vmced

concon-¬--

vincedvmced the SealaskaSealalkaScalaska board of-

directors

oiojofoj-

d"ectodirectorsd"ectodecto" " to guarantee a $$2020$20-

million

$20-

millionmillion loan obtainedobtamed by Pac-

West

PacPac-

WeltWestWelt to financtifinance the contracts with-

Crowson

withwith-

CrowsonCrowson HisHIHir., companiescompanies receivrreceiv-

ed
receiv-receivcelv -¬,

edcd about half that 4mountamountmount beforehefore
1

SeaUskuSealdlkaSeufasku officialsolllClllll became-

suspicious

beLameI-

UlP'CIOUI

becamebeLame

suspiciousIUlP'CIOUIIUlPCIOUI' olojof the contractcOntraLt ttr-

ranJement

ttr-ttrIlrr-

rangerneni

r-r-.-

rangernenirdngel11enlranJement} and initiatedmillated a privaltiprivateprivate-

investigation

private-

mvelllgauoninvestigationmvelllgauon in1010982\1982\982982 Marshall-

allegedly

MarMarshallhallhall-

allcgedlyallegedlyallcgedly received $$725000725000$725,00072SO,*, ()() forfor-

his

fo-

rhihishi!. part in the setupetup ,, while Mar-

tinstsn

Mar-

tlhsdn
Mar-MarMdr-.

tlhsdntinstsntln ,<ln is1\1\1acculedaccusedacculedacculedooof( uluacceptingccphngceptrng aa-

bribe

U-

bnbe

pU

bribebnbe ot01of $$14,00014000$14,000-
Scalaska's

$$14O14O$14,000-
S

,, ()()
SSaldScalaska'sScalaskas+ aldaiasku'saiaskuska\kakachief'' \ chief operatingoperatmg 9cI-

ricer
91cI91-

hcer
? !

licerhcerricer , Archie Kovanen , suysays a $5-

million

$$55SS-

millionmillion loss1010ultalned" sustained\ultalnedultalned\ by Pyc-

West

PacPqcPycPqc-

WeltWestWelt in10 1981 and 1982 can be ti-

ttributcd

atlittitli-

ttpbutedtnbutedtpbutedtributcd to the ""exorbitantexorbitant"eX\lrbltdnt"eXeXlrbltdnt\ " con-

tract
concon-

tracttract SealaskaSealalkaScalaska is" suingIumg Crowson-

to

CrowsonCrowlonCrowlon-

toto get the m\mmoneymI1ey\>I1ey back , and Seat-

tie

SeatSeat-

tietie FirstFillt NationalNatl<)ndl BunkBank isII ,suingumgsuing-

both
umg-

hothbothhoth partiespartlel to recoup thethc $$1010$10-

million

I 00-

millionmillion oustandmgoUltandmgoustandingoUltandmgonon the original-

loan

onglnal-

loan

originalonglnal

loan
loanThe

The caseCdle againstagam'lagaml' the four men-

is

mcn-

II

menmcn

isII the firstfiN in AlaskaAldka, to10 be brought-

under

broughtbrought-

underunder the federal RacketeeringRdLkcteenngRacketeering-

Influenced

RdLkcteenng-

InfluencedInfluencedInfluencedandand Corrupt Organiza-

tions

OrganizaOrgamza-OrgamzaOrganiza-Orgamza-

lIonl

¬-

tionslIonl Act The trial hashalbus been set-

for

let-

for

setlet
for Nov 4 and is1\1\expected1expected to taket.lketlke.take-

about

t.lke-

aboutabout sixIlx weeksweekl


